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Treasury Bill maturities exceed sales by £5,000,000 for 
the week and also of the response to the Government 
offer to purchase the War and Treasury Bonds maturing at 
the end of the month. It has been stated that the market 
has not been able to take full advantage of this offer, 
and there is. no doubt that the floating supply of these 
bonds has now dried up. It seems difficult to believe that 
many of these bonds are still held outside the market, 
but otherwise it is not easy to reconcile these statements. 
* * * = 

This week’s Bank Return throws some suggestive light 
upon the Bank’s present policy. Gold stocks show an in- 
significant decrease of £73,195, but a further 
£8,835,251 of notes have returned from circulation, so 
that the banking department’s reserve is £ 8,762,056 
higher on the week. The Bank has used this increase 
in its reserves as the occasion to continue its neutralisa- 
tion policy, for in addition to a further shrinkage of 
£1,628,028 in Discounts and Advances, representing 
credit granted on the market’s initiative, the Bank has 
reduced Government Securities by £2,569,309 and other 
securities by £428,688. Both these last figures presum- 
ably relate to the Bank’s open-market policy, so that the 
Bank has “ neutralised ’’ an increase of £8,762,056 in 
its Reserve by reductions of £4,626,025 in its earning 
assets. This leaves a net increase of just over 
4,4,000,000 in the total assets of the Banking Department, 
which is almost exactly balanced by the increase in Pub- 
lic Deposits. Bankers’ and other Deposits have, in fact, 
fallen by a net £88,932 during the week. 

* * & 


It is an open secret that the Bank wished to see market 
rate back at 4,5; per cent., and so far it has succeeded in 
its object. It is equally clear from this week’s return 
how it has done so. So far as the bill market is con- 
cerned, the Continent are replacing maturities, but they 
are not buying bills beyond this point, and this partly 
accounts for the maintenance of the rate. The Bank, 
however, has apparently thought that this factor might by 
itself prove insufficient, and so it has resorted to the 
open-market operations described above. By so doing it 
has strengthened its own position, and it is the market’s 
knowledge of this strength that may have accounted for 
the fall in loan rates on Thursday. If so, the situation is 
an interesting one. 
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Jan silt 10, Jan. 3, = - rn 

. | 1929, 1929, | 1928. | Gaaeoed. 
% % % | % 

Bank Rate ........ weeeeel 441 44) 1 44) «| 44 |S (Apl. 21,27) 
Banks’ Deposit Rate ......| 24 24 2h | 2) | 3 (Apl.21,27) 
Discount Call............| 23 | 2 2: | 2s | 3 (Apl.21,'27) 
Houses | Notice ........ 2 29 | 23 | 23 |34(Apl.21,’27) 
Market rate (3months’ bills) 45 | 445-3 46 | 4% | ~ 


In one respect it seems unfortunate that the Bank 
should have had to stiffen up conditions, just when the 
reduction in the Reichsbank’s rate should have put an end 
to all fears of further gold losses to Germany, and when 
stringency is already likely to arise from tax collection. 
Still, it must be conceded that the Bank has simultane- 
ously succeeded in maintaining market resources and 
Bankers’ Deposits upon an even keel, and has so pre- 
served stability. It must also be remembered that this is 
the time of year in which we ought to be beginning to 
replenish our autumn gold losses. Till we are doing so 
there seems little justification for a further expansion in 
the basis of credit, especially as money to-day cannot 
be called unduly stringent. 


=—_— 


ae NEW YORK MARKETS. 


Our New York correspondent cables :—The Federal 
Reserve statements reveal a continuance of the normal 
January contraction, with discounts $55,000,000 lower, 
the decline in the last two weeks being. $330,000,000. 
Meanwhile, the total volume of credit has fallen by 
$338,000,000—a satisfactory feature which indicates the 
lack of necessity for a higher discount rate, particularly 
in view of the experiment of allowing the bill rate to 
rise to more natural and attractive levels. Another 
$5,000,000 of gold has come from Canada, but 
$20,000,000 has been ear-marked for France. Business 


news remains good, with steel operations maintaining 


their high level. The American names on the Experts 
Committee meet with high approval. The reports that the 
American experts are opposed to a Reparations Loan 
should probably be interpreted as meaning that they realise 
the wisdom of a moderate American issue with a substan- 
tial flotation in Europe itself. 


THE STOCK MARKETS. 

A noteworthy falling-off in activity was the main 
feature in the Stock Markets, coinciding with the with. 
drawal of American support in various directions. The 
gilt-edged market was affected by the issue of another 
large Australian loan, and Home Railways were irregular, 
Apart from a few sound features, such as Kreuger and 
Toll, industrials were heavy, with profit-taking in evid- 
ence, accentuated by the Ner-Sag debacle. Rubber 
shares became less active on a setback to the rise in 
price of the commodity, tea shares were marked down 
slightly, and the tone in oil shares was _ reactionary. 
Kaffirs attracted little public interest, and American buy- 
ing was much less in evidence in the market for 
Rhodesian companies. 


THE COMMODITY MARKETS. 


Markets continue for the most part to show a hopeful 
tone. Improvement is maintained in the South Wales 
and Glasgow coal markets. Demand for pig-iron is show- 
ing signs of reviving, and the better conditions recently 
reported in the steel trades are maintained, and have now 
extended to certain Sheffield specialities. Markets for 
the minor metals show some weakness. There is greater 
activity in Liverpool cotton, and Manchester reports in- 
creased demand from her Eastern outlets, especially 
China, but no improvement in the home piece goods mar- 
ket. There is still keen competition for raw wool and 
Bradford has little hope of more favourable prices. There 
is some scarcity of raw jute, owing to an increase in world 
requirements. Vegetable oils and oil seeds have been a 
more active market. Wheat prices are stronger. 


FOREIGN EXCHANGES. 

The Foreign Exchange market was quiet this 
week, but several currencies fluctuated a good deal in 
spite of the lack of business. Sterling weakened against 
the dollar from 4.853 to 4.85, and at one time touched 
4.844%. Montreal went from 4.853 to 4.86;4;. Paris lost 
three points at 124.00 after touching 124.18, and Milan 
gained the same amount at 92.70. Lisbon lost a point 
at 110. Amsterdam moved markedly in our favour from 
12.084 to 12.093. Berlin was unchanged on balance at 
20.40}, but intervening movements were irregular, 
20.412 being touched on the reduction of the Bank rate 
on Friday of last week. Geneva fell away from 25.20} 
to 25.22. Buenos Ayres recovered 1-32d at 47 17-324, and 
Montevideo lost 4d at so?d. In the Far East the yen 
lost 4d on balance at 1s 10;4d. Among the forward quota 
tions Paris went from discounts of 2 and 4 centimes to 
par tor both periods, and Amste:dam from discounts of 
jis cent and 7 cent to a premium of } cent for one month 
and par for three months respectively. The _ silver 
market was quiet. Spot declined ;3,d to 26}d, and for- 
ward 3d to 263d, China being the principal operator in 4 
restricted market. The Chinese silver exchanges lost 4 
little in sympathy, Hongkong declining by yd 10 
2s o}d, and Shanghai by 2d to 2s 7}d. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Barclays Bank, Barclays Bank (Dominion, 
Colonial and Overseas), Leethems (Twilfit), British Ameri 
can Tobacco, Apex (Trinidad) Oilfields, Liebig’s Extract 


of Meat, Michael Nairn and Greenwich, Rio de Janeiro 


Flour Mills and Granaries, and Transvaal Estates and 
Development. We deal with Mr F. C. Goodenough’s 
speech at the Barclays Bank meeting in a ‘‘ Note of the 
Week.’’ Sir Hugo Cunliffe-Owen dealt with the accounts 
of the British American Tobacco Company, and its policy 
in directorial appointments. The chairman of Leethems 
(Twilfit) referred to the opening by President Cosgrave of 
the company’s Irish factory, and to the outlook for British 
trade in general. 
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FREE TRADE AND THE MOBILITY OF CAPITAL. 


PARLIAMENT iS about to start on the final lap of its 
five-year course, and as every passing week brings 
the dissolution nearer, the thoughts of the country will 
become more and more concentrated upon the decision 
which must be taken at the polls before the summer is 
over. Between now and then party policies will be framed, 
platforms set up, and a thousand irrelevancies introduced 
into partisan arguments on a dozen important issues. 
Amid this medley of controversy and hubbub of disputa- 
tion which will rise in a crescendo within the next few 
months, it will be our endeavour to keep before our 
readers’ minds the fact that the question of the fiscal 
policy of this country—however hard the Government 
strive to conceal the fact-—is the most important indivi- 
dual issue that will be at stake. 

In the past few months we have devoted much space 
to the examination of the results of the experiments in 
protection in which the present Government have in- 
dulged and, if returned to power, propose to extend. 
For this we have been taken to task on the ground that 
detailed controversy over the figures of minor industries is 
of infinitesimal importance compared with the broad ques- 
tion of whether or not the fiscal policy under which this 
country waxed great has ceased to be the one most suited 
to her changed needs. With this criticism we have more 
than a little sympathy, but since the campaign for ex- 
tended Protection is being based so largely on deductions, 
largely fallacious, drawn from particular experiments, it 
is in our view impossible to leave this phase of the Pro- 
tectionist campaign unanswered. We do not, however, 
propose to allow this necessity to rob us of opportunities 
to examine the broader and really vital aspects of the 
Free Trade case in the realm both of theory and of 
practice. 

In the main we may surely assume that the general 
theory of Free Trade is well known to all who are ac- 
quainted with the elements of economics. But the ques- 
tion which is put by the trade restrictionists is whether 
physical facts have not so far changed as to render that 
theory no longer applicable. A new argument which is 
being’ vigorously used on the Protectionist side in this 
year of grace is that one new factor in this changing 
world of ours, namely, the mobility of capital, has 
knocked the bottom out of the case for Free Trade. As 
an illustration of the way in which this argument is 
handled we cannot, perhaps, do better than take a letter 
from a correspondent which appeared in the Economist 
of November 3rd. This gentleman starts by quoting 
from Bagehot and Mill passages in which they mentioned 
the reluctance of capital to migrate as part of their defence 
of the Free Trade system. He then falls into the elemen- 
tary fallacy of supposing that because one of the reasons 
why the pioneers of the Free Trade case believed in their 
cause has ceased to be true, that, therefore, the case itself 
has ceased to be tenable. Free traders, he says, in fact 
are living on an old theory, and they have no new theory. 
The old theory ‘‘ has been smashed all to pieces long ago, 
without its destruction ever being noticed, by the mere 
fact that capital has long attained almost complete inter- 
National mobility.’? 
oe is the triumphant dance executed on the corpse 

ree Trade theory. But is not the triumph a little 
Premature. Is it a corpse? And is the dancer really 
i a - tune? Let us pause and try to find out the 
_ why it 1s so confidently assumed that the evolu- 
Of capital from comparative immobility to 
nO pe proved the case for Protection, as 
odes this island of ours. For our correspondent, 
chet = to the attack this week, makes clear his belief 
Trade - only in the narrower national sense that the Free 
Siieedaead has been exploded. He suggests that “‘ the 
ante iui now attained by capital has a pro- 
applied ta ying effect on the theory of Free Trade as 
is done a nation ’’—-the italics are his—* while leaving 
en ‘y unaffected if the entire world is to be considered 
€conomic unit.’? This concession is useful. The 


) Validity of the theory of universal Free Trade is conceded, 


the arena of argument is narrowed and defined. It 
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is with respect to the national unit, and in particular, to 
the unit called Great Britain, that we are asked to believe 
the Free Trade theory has been destroyed. 

With every wish to be fair we find it not a little difh- 
cult to summarise the reasoning by which this contention 
is supported ; and rather than risk accusations of unfair- 
ness by attempting a brief summary of the Protectionist 
case, we will proceed by asking one or two pertinent 
questions. Is it assumed by our critics that Free Trade 
encourages capital exports, and that capital exported is 
from the national point of view wasted, because it is used 
to employ the foreigner and not the Briton? Is it the 
idea that Protection should go hand in hand with the 
greater concentration of capital at home in producing 
goods which we now buy from abroad? Is the aim to 
make Britain as self-sufficing as possible? Do our Protec- 
tionists wish Great Britain to have a favourable balance 
of international payments? Do they conjure up a picture 
of “the City ’’—financiers and merchants—battening on 
a system which profits no one but them? Do they deny 
that our capital exports have, by financing the develop- 
ment of new countries, increased our supplies of food 
and raw materials, and enabled these countries to buy 
increased quantities of our manufactures? It is not for us 
to give categorical answers to these questions. We can 
only judge from the general tenor of contemporary pro- 
tectionist literature that the predominant thought is 
‘* British goods for British markets,’’ and ask ourselves 
what place in the advocacy of this policy is taken by 
the new factor of mobility of capital. 

The theory of Free Trade as applied to our own 
national unit—we accept for the moment the ground 
chosen by our correspondent—is built around the fact that 
no fiscal system could ever enable this crowded island to 
produce for itself much of the essential food and raw 
materials which its people and its industries require for 
their existence, let alone for the comparatively high 
standard of living which under Free Trade (whether be- 
cause of, or in spite of it) the people of this country have 
secured. We are compelled, therefore, to import on a 
large scale, and we canrot import unless we export goods 
and services to pay for the goods imported. Export being 
essential, the obvious policy is to specialise on the produc- 
tion of those goods which our natural resources and the 
skill of our workers can produce better than other 
countries. These specialised export industries are the life- 
blood of the,nation. They at all costs must be maintained. 
This fact, coupled with the belief that protective duties, by 
raising home costs and intensifying competition abroad, 
would hamper the competitive power of these industries 
in world markets has been the main reason why the pro- 
tectionist case has time and again been rejected. Has 
the mobility of capital changed this position? And if so, 
how? 

Although the new argument derived from it has onlv 
just been added to the protectionist armoury, Britain’s 
position as an exporter of capital is very far from being 
a new one. If it is true to-day that the Free Trade case 
has been knocked out by this factor, it is still more true 
that it was knocked out before the war, when, as every- 
one knows, our exports of capital were much higher than 
they are now in actual figures, and still more in real 
values. The feature of the London market for new 
capital in recent years, as all readers of the Economist 
are aware, has been the high proportion of the total new 
money raised that has been devoted to the purposes of 
home trade and industry. We can see no evidence in 
the figures of new capital issues since the war that in any 
way supports the plea that British industry is starved. 
The only way in which the mobility of capital could 
weaken the Free Trade case would be_ if money 
really needed for productive employment in Great 
Britain could not be obtained because it was flowing 
too freely into foreign channels. If this were the case 
would Protection help? Furthermore, in this matter 
it is necessary to take a long view. Is it really true 
that the export of capital in the long run weakens the 
resources of the. country? We suggest that all the evi- 
dence is the other way, and in particular, the story of how 
the greatest Free Trade country of the world financed the 
lion’s share of the Allied cause of the Great War. We are 
all only too familiar with the argument that if a duty is 
put on a particular class of goods those goods will be 
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made at home and employ British instead of foreign work- 
people; that if the tariff wall is sufficiently high 
foreign capital will come in and set up a factory here 
and there to employ British labour and sell in British 
markets. It is on particular and selected grounds such 
as these that the protectionist argues. The Free Trade 
theery takes into review not particular instances which 
may be misleading, but a broad view of the sum total 
of the advantages or disadvantages likely to be enjoyed 
or suffered by the nation as a whole, and it has never 
been more difficult than it is to-day, when the great 
masses of our unemployed exist in those very industries 
which live predominantly by export, to see how the final 
national advantage could be advanced by making it more 
than ever difficult for these industries to compete in the 
markets of the world. It is equally difficult to 
see how this position is destroyed by the effect of a 
mobility of capital, which is no new feature, and is, in 
fact, fess marked than in the years of prosperity before 
the war. Incidentally in one way capital is now less 
mobile, because, except in the case of Government loans, 
it meets with the comparatively new barrier of double 
taxation. 

If protectionists delight in the entertaining, if unprofit- 
able, game of setting up old Free Trade champions and 
bowling them out, we may be allowed perhaps one quota- 
tion ourselves. John Stuart Mill, in his “ Principles of 
Political Economy,’’ said :—‘ The exportation of capital 
is an agent of great efficacy in extending the field of 
employment for that which remains: and it may be said 
truly that, up to a certain point, the more capital we send 
away, the more we shall possess and be able to retain 
at heme.’’ So, perhaps, our correspondent has found a 
mare’s nest after all. 





DICTATORS. 


In the space of ten days a king in Jugoslavia has become 
a dictator and a dictator in Afghanistan has ceased to 
be a king. Thus the number of dictators in the world 
remains the same. Yet, thanks to these alarums and ex- 
cursions at Belgrade and at Kabul, our understanding of 
this posf-war phenomenon of dictatorship has appreciably 
increased since ten days ago. For the foreign student 
of politics, at any rate, King Alexander has not made his 
coup nor King Amanullah his abdication in vain. 

At first sight, it seems a far cry from South-Eastern 
Eurepe to Central Asia, and the common name of dictator 
might seem like a mere label arbitrarily applied to two 
quite different things. On a closer view, however, we 
believe that genuine and important points of likeness 
reveal themselves between all the post-war dictatorships 
wherever they happen to have arisen—whether we are 
dealing with King Amanullah in Afghanistan or Riza 
Shah in Persia or President Mustafa Kemal in Turkey or 
Marshal Pilsudski in Poland or Professor Voldemaras in 
Lithuania or King Alexander in Jugoslavia or King Zogu 
in Albania or Signor Mussolini in Italy or General Primo 
de Rivera Marquess de Estella in Spain or President 
Plutarco Calles in Mexico. No doubt the superficial dis- 
similarities between the several stars in this remarkable 
galaxy leap to the eye. Your post-war dictator may be 
a man of any race, nationality, language or religion; he 
may arise in Asia or Europe, in the Old World or in the 
New. He may be a plebeian or a bourgeois or an aristo- 
crat or the reigning representative of an_ established 
dynasty. He may have come at his dictatorship by a 
variety of roads ; for though most of our heroes have been 
soldiers (as every schoolboy would expect), two of the most 
valiant of them (Professor Voldemaras and President 
Calles) served their apprenticeship in the mild and 
blameless profession of pedagogy, while the arch-dictator 
of them all made his début in public life in the supremely 
incongruous role of an editor of a socialist newspaper. 
What, then, are the common features which this superfi- 
cial variety masks? They must be features that are formed 


by some ubiquitous and all-pervasive force in the conten, 


porary world; for nothing short of such a force could 
account for unity beneath so great a multiplicity of region 
and circumstance. We suggest, in the first place, thy 
all these dictatorships coincide in being attempts at poli 
tical ‘‘ short-cuts ’’; and in the second place, that the pur. 
pose of all these ‘ short-cuts ’’ is to catch up with the 
vanguard of Western Society in its march, or gallop, 
towards a goal which is hidden from the eyes of Westen 
Society itself. 

Let us first apply the formula of ‘‘ the short cut” » 
the cases that we have cited and see how it works, pro. 
ceeding from the simpler cases to those of greater com. 
plexity. Spain is, perhaps, the simplest case of all. Her 
is a Western country which, until about two hundred 
years ago, was one of the great Powers of the Westen 
World, but which has since fallen behind in the race 
While other Western countries have educated themselyes 
or industrialised themselves, or both, Spain has remained 
much what she was, and therefore has come relatively to 
count for less in the world. The Spanish dictatorship js 
a panacea for making good two centuries’ arrears of pro 
gress in, let us say, two decades. Then there is Italy, 
who, after falling from a still higher estate still longer 
ago, did just succeed in recovering the status of a “ great 
Power’’ in her nineteenth century ‘‘ Risorgimento’— 
but only just, so that she fell short of achieving complete 
self-assurance. The War of 1914-18 put Italy to a tes 
under which she faltered, and this precipitated a psycholo- 
gical crisis. The Fascist dictatorship is a “ short cut” 
for ‘‘ tuning up’’ Italy in the various activities of national 
life to that pitch which France, Germany, Great Britain 
and the United States have reached by a gradual and 
natural process of development. As for Poland, she has 
come to life again as a sovereign independent state, after 
a century and a-half in the tomb, to find that, in the 
interval, the international environment has been trans- 
formed. The Polish dictatorship is a ‘* short cut’ from 
the 18th century to the 2oth without any transitional roth 
century to mitigate the shock; and the Lithuanian dicta- 
torship can be explained in the same terms, for though 
Lithuania has come out of the tomb as a very different 
entity from Poland, the two countries had been one and 
indivisible for more than two centuries before they wert 
dismembered by the partitions of 1772-1795. 

When we come to Jugoslavia we find ourselves in 
a post-war State which is half inside the Western World 
and half outside it; and from this angle of vision we 
may describe King Alexander's dictatorship as a “short 
cut’ for making a synthetic nation out of populations 
which have inherited three separate civilisations, and 
have never been united politically before. Is ! 
possible to manufacture a synthetic nationality out 0 
nothing but a common language, without being able 
to draw on a common culture or a common social her 
tage? That is the question which is being investigated 
experimentally in Jugoslavia—and, we may add, 
Greater Roumania—since the war; and King Alexander's 
dictatorship is really an effort to fuse the recal- 
trant elements called Serb, Croat and Slovene into a true 
chemical compound instead of the present uneasy mixturt, 
by the application of a portentous electric spark. This 
dictator is one of your adventurous alchemists whos 
method is ‘‘kill or cure.’’ His electrocuting method m@ 
do the trick, but it may also possibly produce an explosin 
which will scatter the component elements of the Serb 
Croat-Slovene State to the four winds of heaven. Shot 
cuts sometimes lead to unexpected goals—-and what % 
true of King Alexander’s dictatorship applies to King 
Zogu's; for Albania, like Jugoslavia, is an experimetl 
in a synthetic national state, which cannot endure ules 
Albanian Catholics, orthodox Christians and Muslims 
be made more conscious of their community of languaf 
than of the diversity of their inherited social traditions. 

The Jugoslav and Albanian dictatorships are a kind 0 
middle term between the Western dictatorships and thos 
of Mexico and the Islamic World, in which the goal t! 
which a “short cut’? is sought is not the blending 
Western and non-Western populations into one entity, bv! 
the ‘‘ Westernisation ’’ of populations which have 0 par 
or lot in the Western social heritage. In Mexico o 
perhaps in Russia) we see a people which has been © 
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stern Capital, Surplus & Undivided Profits - $34,000,000 
t”” to 
» Pro 
—m COMPLETE INTERNATIONAL 
ndr 
_ BANKING FACILITIES 
race, 
Selves 
lained 
ey to 100 Broadway New York City 
Ip is 
f pro- 
Italy, 
onger 
ow merged for several centuries under a top dressing of , except sit on them—and when your dictator replies that he 
nolet Western civilisation forcibly imposed from above, and | has never dreamt of making his regime permanent but has 
Pe which is now breaking through the crust and seeking once | only embarked on it as a ‘* short cut ”” for getting certain 
cholo. 2 to see the sun and breathe the air. The Mexicans | urgent and indispensable things done, it is sufficient to refer 
ut” (and perhaps the Russians), like the Poles and Lithu- him to the lessons of history, which show that it is in- 
lh anians, are peoples issuing from the tomb, but the case 1s finitely harder to lay a dictatorship down than to take it up. 
itain extreme, for the Poles merely suffered a political | Thus our comment on King Alexander’s coup d’état, aS on 
1 and eclipse without losing the Western social heritage which | Signor Mussolini’s or the Marquess de Estella’s, is respice 
hw had been theirs all along; so that they had simply to re- | finem. And poor King Amanullah—the first death’s-head 
ie construct their political institutions without having to | at the dictatorial feast—rather aptly points the moral. 
fi ae acquire an entirely new mental outlook, whereas the : 
; Mexicans, after four centuries of spiritual as well as 
"aoe — ey _ now inn their first opportunity INDUSTRIAL PROFITS. 
i nape pnenirermgga their own by adapting it to] 4 continveD upward tendency, though less marked in 
ci _ The three Islamic peoples which have been experiment- cae Cae m ene aee-ane -“ oe 
ferent #08 in dictatorships have been more fortunate than of te — shown by our analysis of the profits of 
ad Mexico, for by the skin of their teeth they have all of them | 41? joint-stock enterprises whose accounts have been 
‘an just escaped the unpleasant experience of external subju- examined during the past three months. The net profits 
gation at the hands of Western Powers. ‘They have | of these companies, after payment of debenture interest, 
ming te that their only chance of standing up against the | amounted in the aggregate to £36,120,801, an increase 
World f eam amgyact of Western civilisation is to come on | of £1,084,360, or 3.1 per cent., in comparison with the 
on wey 2 tue Westerners’ ground and fight them with their own | pet profits earned by the same companies in their previous 
‘dane They have seen that the choice lies between fi ‘al a th bl : twill . 
illaed ceasing to exist or getting themselves initiated into the life vane ses ee ee ee ee ene 
and tthe Western World, and that the soft option of vegetat- that an increase has been recorded in each quarter of 
Is i "8 on as “ peculiar peoples ’’ is not open to them at all. 1928, the rate of increase shown by the aggregate figures 
anal aoe neve also seen that they have no time to lose, and for the year being 7.2 per cent :— 
y able ¢ dictatorship is their ‘‘ short cut ’’ for travelling in the Ner Prorits (after Payment of DeBEentcRE Interest, &c.) 
* her: winkling of an eye from the picturesque City of Destruc- 
gate tion to the city of skyscrapers, motor-cars, sewing oe 
44, i et machine guns, and all the other clockwork with — | ma a 
oder’ : ich the West has dominated the world. On this wave Bessie - — 
ail e Turkish, Persian and Afghan dictators have ridden into eeeenenen 
power—but surf-riders have to reckon with the nature | Second quarter......cccccccs00: 
a (UR of the shor r Third quarter .......0...e.see0 
ixture, shore. Mustafa Kemal has seen a clear channel | Pourth quarter...............0-. 


ahead of him and has gone at full tilt; Riza Paplani has 
— rocks ahead and has prudently reduced his speed in 
a oo has ignored the rocks and has crashed on 
— 1s abdication is just announced as these lines are 
ae ign It remains to be seen whether, sooner or 
» his fellow-dictators will share his fate, for ‘‘ short 

“uts " usually have to be paid for dearly in the end. 
° pale that Democracy, much abused and ridiculed 
take om ioe as she is by all dictators, may conceivably 
ae zs revenge. When you recite the virtues of Demo- 
ineficic your dictator he tells you rather testily that it is 
- “om or out of date, or that, at any rate, it grinds out 
om - so slowly that he really cannot afford to wait. 
with oo a this attack on Democracy has been made 
efile + ee soe. and, believing as we do that the demo- 
very Peso 4 government, whatever its shortcomings, is 
Ctenmunit the best that has yet been worked out for a 
os Seat on the scale of the modern national state, we 
ih ed eh to feel that every blow struck against it is a 
ternational Progress and indeed to the stability of the in- 
Seiee 4 comity of peoples. The truth is that dictator- 
€ like bayonets. You can do everything with them 
































: 1,709 | 167,582,408 | 179,642,747 
The quarterly figures, it should be appreciated, do not 
represent the ret earnings of identical periods in all cases, 
since the interval between the close of a company’s 
financial year and the issue of its accounts varies con- 
siderably in practice. In most instances, however, the 
accounts published during the past three months relate 
to years ended June 30, or September 30, 1928, so that 
the previous working periods with which comparison is 
made covered some portion of the coal stoppage. The 
next table gives the quarterly fluctuations in net earnings 
during the past seven years :— 


4 1923. sy _ 1926. 1927. 1928, 
First quarter...... —434 .. +4 + 87..+ 91.. + Be e ~% ‘ +b 
Second quarter .. —337.. +221 .. + 30.. +111... + 83... —57.. + VS 
Third quarter .... —255 .. +652 + 23 +48... +28 ..+24..+ 97 
Fourth quarter .. + 39... +114... +133... + 64.. + 38.. + 03... + al 

Veer. .ccccccce —290 .. +306... + 66.. + 87.. + 63... —30.. + 72 


It will be observed that, in the aggregate for 1928, the 
decline of 3 per cent. recorded a year ago, as the result 
of the industrial troubles of 1926, has been more than made 
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good. The total figures, however, obscure to some 
extent both the industrial set-back caused by the coal 
stoppage and the subsequent recovery, since the profits 
of rubber-producing concerns rose very substantially in 
1926, whereas this year a striking decline in this group, 
and also in the oil group, has been shown. The following 
table, which classifies under 16 heads the 412 companies 
analysed during the quarter, illustrates the position 
clearly :— 


Net Prorits (after Payment of DeBENTURE INTEREST, &c.). 




















| og} : | | 
| .-=| Reports Published | 
| 8) in Quarter Ended | 
'= = December 31. Increase. | Decrease 
= 
| ZO} 1927. 1928. 
£ £ £ | % | &£ | % 
Breweries ............ 45 | 3,741,577] 4,071,596 329,969) 88 5h ae 
Hotels, restaurants, &c.| 11 542,278) 969) ss ie 35,309; 65 
Iron, coal, and steel ..| 32 |Dr 278,394| _ 619,646 898,040! (a) i Lo 
Land, mortgage, &c....| 24 | 1,990,588) 2,376,298) 385,710! 193 ee ee 
Motor and cycle ...... | 14] "734916| ‘569,269. Sw. (165,647) 225 
Se | 5 16,324 13,960) a 2,364; 14°5 
Dil co... cceccccccese.| 7] 5,942,382) 4,472,397) sé* 1,469,985) 24°8 
Rubber, &c......... ..| 97] 2,505,419 971,973 ob 2k ee 1,533,446) 61°3 
Shipping .......... ; 9] 1,616,316) 1,639,531 23,215, 14 ss) (Cot 
Shops and stores .. 7 907,431) 1,222,028 314,597) 34:7 a oe 
Tinesssesecwsecses 10 281,796 240,931) err 40,865) 14°5 
Telegraphs, &c, | 4 74,919 74,739) 180} 02 
Textiles ........ 8 275,115 261,840, 13,275} 4°8 
Tramways ........ 5 141,41 138,231 a — 3,188) 2:3 
ED cccbcckbesees =n 26 | 1,811,072 1,989,249) 178,177; 98 | =e 
Miscellaneous ........ | 108 | 14,733,283) 16,952,194) 2,218,911! 151 
_—— [oe | cee | 7 EE ee | 
MD ctvtinssnncens ! 412 | 35,036,441| 36,120,801! "084,360 31 | 
(a) Cannot be expressed as an arithmetic percentage. 
Excluding from the above list the 119 nitrate, oil, 


rubber, and tea companies whose accounts were published 
during the past quarter, we find that the aggregate net 
earnings of the remaining 293 concerns show an increase 
of nearly 16 per cent. On balance, the iron, coal, and 
steel group recorded a substantial improvement, though 
seven out of the 32 companies examined made a loss in 
their financial year. The increase in the case of land, 
mortgage, and trust companies’ profits is worthy of note, 
and it is satisfactory to observe a continued rise in the 
profits of the miscellaneous group, in which the great 
majority of the 108 concerns analysed did well. The 
large rise in the profits of shops and stores was 
occasioned almost entirely by the improved results of 
Harrods (B.A.) and its subsidiary, South American 
Stores. Brewery profits again increased, but the 
““catering ’’ group, largely owing to the fall in A.B.C. 
profits, made a less favourable showing, while the heavy 
decline in the case of motor and cycle profits is an 
indication of the keenness of competition in the motor- 
car producing industry. 

In the next table we set out the distribution of profits 
during each of the past four quarters :— 
DISTRIBUTION of PRoFIrs. 


























Net Ordina: Preference To Reserve, 
\ Profits. Dividend. Dividend. |. &e. 
1928. | 2 £ % £ % £ | % 
First quarter ....| 61,822,534 | 36,557,8 59°1 | 11,093,506) 17°9 14,171,199 23°0 
Second quarter ../ 58,477,637 | 33,960,930) 581 | 13,115,605] 224 | 11,401,102| 19°5 
Third quarter ....| 23,221,775 | 13,207,015] 568 | 3,917,390) 169 | 6,097,370 26°3 
Fourth quarter ../ 36,120,801 | 22,176,868) 61°4 | 5,548,214) 15°4 8,395,719) 23°2 
[179,642,747 [105,898,242 58°9 | 33,679,115! 188 | 40,065,390 223. 





The last column includes the net increase in balances 
carried forward, as well as specific allocations to reserve. 
In each quarter of 1928 the proportion of profits retained 
in industry was substantially larger than a year ago. The 
average for the past year works out at the relatively 
satisfactory figure of 22.3 per cent., in comparison with 
17.2 per cent. in 1927. 
Similar figures for each group are set out below :— 





























Ordinary Preference 
Dividend. Dividend. | T° Reserve, &c. 
£ £ 
Breweries .......... | 732,819 1 1,089,124! a1 
Hotels,resta’r'nts,éc. 165,083 | 32°6 87,563; 17:3 
Iron, coal, and stee! 176,158 | 28°4 34,310} 56 
Land, mortgage, &c.. 315,116 | 13°3 669) 12°7 
Motor andcycle .... 84,668 | 14-9 | Dr 54,911| ie 
Nitrate ............ Per -.| Dr  6,548| 
SE “Seb bbsvesbccdvce 875,900 | 19°6 1,442,703; 32°4 
Rubber, &c......... 355, 36°7 
pping............ 390,260 | 23°8 488,497} 29°8 
Shops and stores Ty 25°4 254,462) 20°8 
eiheceGenkssbed ‘ 20,571; 86 
Telegraphs, &c 10,952 | 14°6 48,343) 64-7 
Textiles ............ 105,358 | 40°2 53,729) 20°6 
Tramways .......... nil . 69,810) 50°5 
Trust companies.... 424,259 | 21°3 442,71 272 
Miscellaneous ...... 1,920,177 | 11°3 3,763,781) 22°2 
Total ...... 61°4 | 5,548,214 | 15°4 8,395,719) 23:2 ° 


In the matter of reserve appropriation, the best showin | 
is made by telegraphs and tramways—followed by 9; 
rubber, and shipping concerns. Profits were also dis. 
tributed conservatively by the brewery, trust, and mis, 
cellaneous groups. The motor and cycle companies jg 
the aggregate come out badly, while the allocations t) 
reserve made by the iron, coal and steel group, though 
small in themselves, contrast favourably with the position 
a year ago, when heavy withdrawals were made. 

In the next table we give the ratios of net profits and 
of the amounts reserved to total ordinary and _ preference 
capital :— 








| Total Ord. Carried 
and Pref. Net Profits. to 
Capital. Reserve, &e, 
1928. ma £ % |  &£ 4 
First quarter ....| 530,963,258 61,822,534 116 | 14,171,199 27 
Second quarter ..| 558,893,092, 58,477,637 10:5 | 11,401,102 99 
Third quarter ..| 195,502,736) 23,221,775 11:9 6,097,370 | 341 
Fourth quarter...) 328,226,005 36,120,801 11:0 8,395,719 | 25 


—_—_—- } 





_ |1,615,585,0911179,642,747 11-1 | 40,065,390 | 25 


Taking the annual average of the quarterly figures, the 
ratio of net profits to capital in 1928 works out at 111 
per cent. in comparison with 10.5 per cent. in 1927, and 
11.8 per cent. in 1926. The ratio of amounts reserved, 
2.5 per cent., contrasts with 1.8 per cent. in 1927 and 
2.8 per cent. two years ago. The average rates paid 
on the nominal value of debenture, preference, and or 
dinary capital in each quarter of the past four years are 























summarised below :— 
AVERAGE RatTEs PaIb. 

On Debenture On Preference || On Ordinary 

Capital. Capital. | Capital. 
1925. | 1926. |1927| 1928. | 1925. | 1926, |2927| 1928. | 1925. | 1926, ner 
ceataninsentsil nansaslcctintatadanes] Nenpepeesntae] emanates) ciaietas tema hanes iia 
% | %! % % |%| % % | % | % 
lst quarte 423 4°65 (4°80) 4°78 53 2 51 53 || 105 16 1104) Us 
2nd yy, 5°40 | 5°14 | 5°30) 543) 5°8 58 |59/ 6O || 99 | 117 | 118) 100 
3rd) | «496. | 5°02 1498) 490 50 | 48 52! 54 | 99) 105 102 1M 
4th 5, | 530| 505 5:19] 504, 56] 54 (49) 49 || 110/108 101) 105 

peat: att Wace itcen fl fetes leer eel 
Year......| 511 | 496 5:08] 502) 55 | 54 (53! 54 || 103! 111 (108) 10s 





The average rate of dividend paid on ordinary capital 
in the past quarter is higher than a year ago, but the 
average for the past 12 months is below that for 1927 and 
1926. 

The concluding table gives the average rates paid in 
the past quarter, analysed by groups, together with the 
average rate on ordinary capital shown in our analysis 
for the corresponding period of 1927 :— 























| Deben- |S ¢| Prefer- (S# 
ture |,2| ence 2 £ 
Capital. | 3} Capital. |g3 
as as 
19 &o 124 Rs ll 380,223 Ba 
BrewerieS ......-seeceseeesseces ,459, . 5 x 
Hotels, restaurants, &c.... 2,463,184 4-2, 2,813,303) 5°9 
Iron, coal, and steel ... .| 17,088,721| 5°6} 16,858,746} 1:0 
Land, mortgage, &c....... .| 10,744,628) 43) 7,362,614) 4:3 
Motor and cycle ........0e+-+08- 175,938) 8°2) 1,763,992) 4°8 
Pn rrr er rer 75, 50 nil ee 
DN nndbe wiedh 600666606006 0s 0008000 8,829,826 5°5! 10,500,000; 8°3) 
Rubber, &C........00000+ scepeiene | 1,271,893] 6°5| 1,040,625) 2°6) 1 
SEE schnsnsensucesessconanss | 11;160,310| 4°9| 7,224,260) 5-4 
Shops and stores ........+-eeee0 | 2,042, 58} 3,530,000} 88 
ET paws an ae 4: nore cs 
legraphs, &C...........+eeeeeee | ’ P x 
Panties WH Lewubeabuwaenensbans | 1,716,807] 6°4) 1,894,939) 5°5 
Tramways .......-secsseseeeeess| 248, 5°8 nil oe 1636, 73 83 
Pruses ...cccccccccccccccscccsces 10,408,191} 4:4} 13,337,034] 3:2} 15,455,841 163/46 
Miscellaneous ..........sesseee: 12,211,796] 5*2| 33,789,926) 5°7| 68,910,164 on 
ae iinesteanins tibid 98,218,072' 6-01112,329,637| 4-91215,896,368! 103110! 








As compared with a year ago, a reduction in the ae 
rate of ordinary dividend is shown by the hotel, Pt 
rubber, tea, telegraph, tramways, and trust on 
groups. On the other hand, the average rate of a 
per cent. paid by the large miscellaneous group —— 
with 14.6 per cent. a year ago and 12.6 per cent. y ss 
last quarter of 1926. The apparently high rate 0 
dinary dividend disclosed in the case of the mae = 
cycle group is due to the fact that one concern, — 
repaid to shareholders most of the original capita’, ce 
whose dividend works out at a very high nominal 14% 
somewhat overweighted this group. 
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owl! HE BRITISH ELECTRICAL INDUSTRY. 
As (BY A CORRESPONDENT.) 

1 mis Brgom the general industrial point of view the past year 


les in 
ons to 
hough 
Sition 


yas disappointing. During the first three months pro- 
jyction had increased quite considerably compared even 
yith 1927, a year of great activity, and there were pros- 

ts that this rising curve would increase in amplitude 
during the remaining nine months of the year. From 
the end of March onwards, however, a very definite de- 
ine set in and increased in intensity throughout the 
mainder of the year, so that, on balance, industrial 
tivity was rather less in 1928 than in either 1927 or 
d 19 


tS and 
erence 


25. - ca ok 
Under normal conditions such a development in in- 


&e, dustry generally would have affected electrical manufac- 
4 uring, since it is dependent to an unusual degree for the 

27 [Eereat part of its output on the state of economic pros- 
| 20 Berity ruling in practically every industry. Certain 


factors, however, intervened to raise the industry out of 
he depression ruling in the country. In the first place 
he higher level of profits earned by the majority of in- 
dustrial concerns during the year 1927 made it possible 
or them to finance more extensive re-equipment and re- 
rganisation schemes, while a number of contracts of a 
ery special nature intervened to make good any decline 
hat might have occurred in the heavy industries. Thus 
he industrial demand for generating plant in 1928 was 
almost exactly the same as that of the previous record 
ear, 1920. 

The industries contributing chiefly to such an expan- 
ion were, first of all, chemicals, the large extension 
schemes initiated by the Imperial Chemical Industries at 
Billingham proving as valuable to the industry as the 
otal of all the contracts placed by the Central Electricity 
Board this year. This activity in the chemical industry 
ad quite a considerable influence on other industries, 
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_— hich placed in turn orders for electric motors and other 
| a driving equipment. Other industries which were im- 
4 iy portant from the electrical point of view were paper, 
1) 103 Fichiefly owing to extensions carried out by two very large 
4) os JeTMs operating in the South of England, and artificial 
~~ silk, where two important firms again, operating at 
apital Derby and Burton-on-Trent, were carrying out schemes 
t the (or increasing very rapidly their production. The cement 
> and ndustry was also active, although in this case one small 

order was lost owing to foreign competition. In the coal- 
id in "Ning, iron and steel industries the depression ruling in 
h the ttem and the very narrow margin of profit earned during 
alvsis ere last few years combined to reduce their demand to a 


minimum. In shipbuilding activity above the usual ruled, 
4 number of motor-ships being electrically equipped 
during the past year. 
On the whole, therefore, the industrial demand during 
928 was distinctly better than the average, even 
although the basic industries contributed little to that 
result. It is difficult, however, to prophesy that in 1929 
his state of affairs will be paralleled, since the general 
“pression ruling last year will affect the electrical in- 
lustry then. On a long view, therefore, the industrial 
temand may possibly be rather less than in 1928, but the 
“peration of the Government’s de-rating schemes in 1929 
ay bring increased activity in the following year, 
‘specially from the coal-mining, iron and steel industries. 
The production of electricity, which reached a new 
‘cord of almost exactly 10,000 million units for the 
far ending March 31, 1928, was affected by the trade 
Pression during the last nine months, although there 
a been a very rapid increase in the domestic and com- 
ercial loads. The result has been that, on balance, the 
ate of increase during 1928 is possibly not much more 
a cent. At that, however, it isnot markedly less 
ae € average ruling during the last seven years, but 
* “i im compare with developments in other countries. 
Britain — generally assumed that, electrically, Great 
bad on as definitely lost ground in the post-war decade, 
sation oe the principal motives inspiring the re-organi- 
ticit ; national production, as laid down in the Elec- 
- nd upply Act of 1926, was that of bringing this 
TY as rapidly as possible into line with the other 


pe countries competing with us in the markets of 
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When, however, the statistics for these countries are 
examined, we find that, in the United States, with all its 
high standard of development, an increase of more than 
g per cent. was recorded in 1928 over 1927; in Germany, 
17 per cent.; in Italy, 12 per cent.; in Canada, 16 per 
cent. ; and in Switzerland slightly less than ro per cent. 
On balance, therefore, the leeway has, if anything, in- 
creased, and the explanation can be found in the fact 
that, in all these countries, more active trade has been 
experienced this year than in Great Britain. The very 
fact that we have been able to maintain an in- 
crease of 8 per cent. is sufficient tribute to the enter- 
prise and success of those who are responsible for the 
production and distribution of electricity in this country. 

The Central Electricity Board, which began its opera- 
tions in the spring of 1927, has now approved four 
important schemes, covering South-East England, 
Central England, North-West England and North Wales, 
and Central Scotland, while the scheme dealing with the 
North-East Midlands and Yorkshire will be published this 
month. These schemes altogether cover slightly more 
than 75 per cent. of the entire electricity production of 
the country, the only area of outstanding importance 
omitted being the North-East Coast, supplied by the 
Newcastle Electric Supply Company, which is already 
highly organised. 

Developments in the public production of electricity 
and in the allocation of contracts for generating equip- 
ment have been dominated by the schemes surveyed by 
the Central Board. Orders were placed for overhead 
transmission lines, transformers and switchgear for 
Central Scotland, for cables, overhead transmission lines 
and switchgear for South-East England, while tenders 
for the supply of transformers for the same scheme have 
been received. The total value of the orders placed by 
the Central Board during the past year has been almost 
exactly two and three-quarter million pounds. 

The national power scheme has proved beneficial to 
the manufacturing industry in more ways than this. 
Largely owing to the initiative of the Electricity Com- 
missioner and the Central Electricity Board, the exten- 
sions of selected stations and the building of new super- 
power stations, especially in South-East England, were 
accelerated. Such direct acceleration brought to the in- 
dustry orders for 150,000 kilowatts of new plant which it 
might not have had before 1929. Among such impor- 
tant orders must be classified two units of 67,200 kilowatts 
for the new Battersea power station of the London Power 
Company, 30,000 kilowatts for Hackney Corporation, 
2,000 kilowatts for Battersea Corporation, 30,000 kilo- 
watts for West Ham, 15,000 kilowatts for Poplar Council, 
and 15,000 kilowatts for Southampton. In other areas, 
Bristol placed 51,000 kilowatts, Bradford 30,000 kilo- 
watts, Leeds 50,000 kilowatts, Leicester 25,000 kilowatts, 
the Clyde Valley Company 20,000 kilowatts, and Bury 
10,000 kilowatts, while other undertakings operating in 
Scotland and the North of England were also in the 
market for generating plant. 

The greater part of the contracts secured for South- 
East England were placed during December, and this 
month brought the annual total up to what must be con- 
sidered a new record for generating equipment for public 
undertakings during the post-war decade. It is difficult 
to tell what proportion of this high total has been due 
to the increased consumption of electricity, and what pro- 
portion to direct or indirecet acceleration of orders in 
connection with the national scheme. We have already 
given an estimate of 150,000 kilowatts, but this must err 
on the conservative side. 

In other sections of the industry, such as industrial 
motors, 1928 cannot be regarded as even a normally active 
year, although it showed signs of recovery towards the 
end, while in transformers and small apparatus, competi- 
tion has been exceptionally fierce, with the result that 
many firms report a record turnover, with an abnormally 
low margin of profit resulting therefrom, Taking the 
home market in every possible branch, one should regard 
1928 as a very good year, the Central Electricity Board 
and Imperial Chemical Industries being responsible for 
the improvement recorded. 

In exports, however, the position has not been so 
satisfactory, largely owing to uncertain and even de- 
pressed trade conditions in the Dominions and Colonies. 
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This observation applies especially to Australia, New 
Zealand and South Africa, the clearest indication of un- 
favourable conditions electrically being shown in _ the 
value of new capital raised by the Dominions and Colonies 
in London during the year. In the majority of cases a 
fairly high percentage of such new capital has been re- 
quired for extensions of public works, including electric 
power supply. The new capital raised in London during 
1928 amounted to £ 76,000,000, compared with 
#96,000,000 in 1927, the decline being most notable in 
the case of New South Wales, South Africa, and the 
State of Victoria, Australia. All these areas form ex- 
ceedingly important markets for the British electrical 
manufacturer, and all of them placed very few contracts 
during 1928. On the other hand, less important parts of 
the Empire, such as Palestine, the Malay States and 
Ceylon, were unusually active, while India, especially 
towards the end of the year, showed a greatly improved 
rate of demand. 

The most important markets outside the Empire are 
to be found in Europe, South America and the Far East. 
Large power schemes in Hungary, Holland and Greece, 
with isolated orders from Finland, Norway, Roumania, 
Portugal and Spain, brought the European market, for 
the first time in seven years, into prominence, while satis- 
factory orders were obtained in China. 

Export shipments, as such, were almost exactly the 
same as during 1927, and will probably show a consider- 
able increase during 1929, but this stationary condition 
has coincided with very considerable increases recorded in 
other exporting countries—Germany recording 24 per 
cent., the United States about 14 per cent., Switzerland 
15 per cent., and France 18 per cent.—so that, on balance, 
the world competitive position of Britain was worse in 
1928 than in the previous vear. Reparations have un- 
doubtedly been a factor causing the improvement in the 
German total, and they may be expected to be even more 
effective in the future. One can assume, however, that 
the disadvantage under which Britain has laboured in 
the competitive field through high costs and high over- 
head charges, due to taxation and other elements beyond 
its control, will be less in operation during 1929, and the 
volume of orders already received, coupled with the 
improvement in Australian and South African conditions, 
may lead to the beginning of a new upward cycle in 
exports. 

On the whole, therefore, both on home and export 
account, the electrical industry showed a slight improve- 
ment in actual production over 1927, and may increase its 
output very considerably during 1929. The prospects are 
certainly more favourable than would have been cunsidered 
possible in the middle of 1928. The national scheme is 
coming into operation much more widely and much more 
fully, and the orders due from it wil! increase in import- 
ance during the next three years. The waiting time is 
definitely over, and a considerable increase in employment 
in the industry may be expected. 


A YEAR’S OVERSEAS TRADE. 


Tue December trade figures all show slight declines be- 
low those for November, but these are fully accounted for 
by the Christmas holidays. In one important respect the 
December returns are actually better than those for the 
preceding month. Raw material imports were valued at 
430-9 millions, as against £29.9 millions for November, 
and a monthly average of £27.9 millions for the year. The 
significance of the increase, however, is somewhat dis- 
counted by the fact that it was confined solely to imports 
of raw cotton. The total figures for December imports, 
exports and re-exports, together with the usual compari- 
sons, are given below :— 

Montu of December. 


Increase or 
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December, 1927. 


Increase or 
Decrease on 
December, 1925. 
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The decline in the adverse trade balance, especially whey 
compared with 1925, is very marked. 
The 1928 figures are given below. In comparing then 
with those of previous years, three important facts 
must be borne in mind. The first is that the early 
months of 1927 were governed by the abnormal cop. 
ditions which were the aftermath of the coal stop 
page. \ 
usually heavy. The next is that prices generally were 
lower in 1928 than in 1925, to an extent which probably 
more than accounts for the percentage decline in imports 
and exports between the two years. The third is that one 
cause of this year’s fall in the value of re-exports is the 
collapse of rubber prices that occurred last spring :— 


CALENDAR YEAR. 


Inc, or Dec. 


£ £ 
1196940354|— 21,400,796; 
wintieé oéuenoeel reg teny + oes ea 
Re-exports . .|120,352,491/— 
Total exporte ese’ 3,779,946] + 11,745,844) + 
rts over aan 
ae 353,160,408!— 33,146,640 


POETS 2... c ccc ccccccccces 
British exports 
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If due regard be paid to these factors, the 1928 figures 
compare quite favourably with those of preceding years. 
The improvement is not sensational, but there is dis 
tinct evidence of its existence. 
following table shows, the adverse balance was not 
only less than that in 1927 for the first four months 
of each year, when 1927 was subject to abnormal con- 
ditions, but also for the last eight months, when no dis- 
torting influence was at work. This table also illustrates 
both the unfortunate setback which occurred in the sum- 
mer of 1928 and the extent to which the ground so lost 
was recovered in the autumn :— 


MovweMENTS of MERCHANDISE TRADE BALANCE. 
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69-5 


790-4 | 562:5 


36°35 
2326 | 2559 


387:9 | 3963 


31:9 
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1,196-9 | 843-8! 353-1 


Last eight months .. 


Full year 


To consider the 1928 returns in greater detail, the next 
table shows them distributed into the three main categories 
of foodstuffs, raw materials, and finished goods. The 
decline in foodstuffs is probably a matter of price. rd 
material imports are discussed later. Trade in finished 
articles is on the whole reassuring. Comparing the 1927 
and 1928 exports, we have recovered at least an appre 
ciable part of our lost ground :— 
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2683 | 102 


eee weet rweeseresee 


These views are reinforced by the following table. ™ 
illustrates the falling-off in ‘our coal exports, and = 
places in its proper perspective the present agitation “ 
the safeguarding of iron and steel. Since 1927; 10 
have fallen from £33.7 to £23-9 millions, which 1s har z 
evidence that ‘‘ abnormal” foreign competition ex's 
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day. In contrast to the imports, exports are moderately 
When ell maintained :— 


1928. 









































5 them 1925. 1927. 
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, early Imports. exports. Imports. Exports. Imports. Exports. 
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Obably Mrinaly come two tables showing in detail imports and 

Mports M.oorts of some leading commodities. Taking imports 

‘at one Mirst, 1928 does not perhaps compare very favourably with 
is the Mie previous years, though possibly if the 1927 returns 


‘— [yere corrected for the abnormalities of the first four 
months of that year, the comparison would be more re- 


assuring :— 
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| ~@ Exports are more satisfactory. Our coal shipments are 
0 dis- 


little below the 1925 level, and iron and steel exports are 
the best since 1923, the year of the Ruhr occupation. The 
same applies to textile machinery, while machinery in 
general has in 1928 outstripped every year given in the 
table. The weak spot is textiles, all of which are rela- 
tively bad :— 
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Somuch for our merchandise trade. Next come imports 
and exports of bullion and specie, which it may be men- 
toned do not necessarily agree with gold losses and gains 
bythe Bank of England. As regards gold, we imported 
447.8 millions and exported £60.5 millions—a net loss 
ot £12.7 millions, whereas the Bank alone showed a gain 
of just over one million. The explanation lies partly in 
dealings in the gold market outside the purview of the 
k, and possibly also in ‘‘earmarkings’’ by the 
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Movements of BuLLION and SPECIE. 
- Gold. 


———— Silver. —_——__. 


Imports. Imports, Exports. 
& £ £ 


sreeeeese 54,548,157 .. 44,838,292 .. 10,099,890 .. 13,235,269 
teveeecees 43,986,655 .. 57,434,355 .. 9,611,855 .. 11,687,714 
teeesecees 39,791,664 .. 49,419,607 .. 13,931,746 .. 12,422,661 
w+» 41,460,892 .. 49,674,766 .. 10,612,558 .. 12,161,255 
teeesecees 30,097,498 .. 27,188,223 .. 11,198,113 .. 10,957,801 
tereceseee 32,404,512 .. 29,060,010 .. 7,173,051 .. 7,145,577 
teeeeseees 47,808,055 .. 60,523,701 .. 10,200,223 .. 9,188,769 
Imports of silver exceeded exports by just over 
1,000,000, the turnover being commensurate with that 
Previous years. 
he final point of interest is our real balance of 
de, For this we must await the Board of Trade esti- 
mate, which should be available in a fortnight’s or three 
Weeks’ time. Meanwhile, it is possible to make a pro- 
ow estimate. Taking imports and exports of mer- 
Mdise, bullion and specie, the adverse balance for 1928 
"a only £341 millions, as against £389 millions in the 
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preceding year. As regards ‘‘ invisible ’’ items, last year 
Government net receipts from abroad were shown as 
exactly balancing Government payments. This year, re- 
ceipts on Reparation and war debts account are some 4,4 
millions higher, while in addition our expenditure on the 
Shanghai Defence Force has been less. As a rough esti- 
mate, Government net receipts may be put this year at 
45 millions. Shipping earnings last year were £140 
millions. This year the Economist freight index is about 
97 aS against 109.6 in 1927. Assuming the volume of 
traffic remains about the same, it may be wise to scale 
down this item to £130 millions. Interest on overseas 
investments last year was given as £4270 millions. This 
year the figure is undoubtediy higher, and may well be as 
much as £285 millions. Commission, short interest, &c., 
were £63 millions in 1927. This year we have had a 
bigger volume of acceptance business, and much greater 
activity on the Stock Exchange. There seems no reason 
why this item should not be raised to £70 millions. If 
last year’s receipts from ‘‘ other services’’ be kept un- 
changed at £15 millions, this raises our tentative estimate 
of ‘‘ invisible exports ’’ to a total of £505 millions, or £17 
millions more than a year ago. Combining this with our 
adverse visible balance for 1928 of £341 millions, this 
leaves a net surplus of £164 millions, against £99 millions 
for 1927. The 1928 surplus will, if this rough estimate 
should prove even approximately correct, be the highest 
recorded since 1922. 





AMERICO-CANADIAN PROBLEMS. 


(BY OUR OTTAWA CORRESPONDENT.) 
THE relations, political, economic, and social, of the two 
great communities which exist between the Rio Grande 
River and the Arctic Ocean are always of necessity closely 
intertwined, and it happens that at the present moment 
their complexities are giving rise to a variety of interest- 
ing problems, which are providing material for discussion 
and controversy on both sides of the international fron- 
tier. The general trend of the Republican campaign and 
the high Protectionist attitude taken by Mr Hoover had 
prepared the majority of Canadians for the news recently 
forthcoming from Washington that the existing Congress, 
which has now begun its last session, would deal with a 
measure of tariff revision which would impose higher 
duties on Canadian farm produce as a means of pacifying 
the discontented farmers of the American Middle-West. 
It is highly doubtful, however, whether a tariff measure 
can be passed before the term of the present Congress 
expires next March, and it is quite certain that puissant 
industrial and financial interests will exert themselves to 
prevent any drastic measure which would provoke resent- 
ment in Canada and create a demand for fiscal reprisals. 
At present Canada ranks as the best customer of the 
United States; according to the latest trade figures avail- 
able from the Dominion Bureau of Statistics, which cover 
the twelvemonth period ending October 31, 1928, the 
United States during that time exported to Canada goods 
valued at $805,482,777, while she only imported from 
Canada goods worth $492,582,966. These figures are 
used by Protectionist interests and Conservative politi- 
cians in Canada to argue that the situation demands 
immediate remedy through the imposition of higher Cana- 
dian duties on imports from the United States. The Tariff 
Advisory Board at Ottawa, moreover, last autumn dealt 
with a series of applications for upward tariff changes, 
which are mostly designed to curtail American imports. 
Moreover, Mr Hoover must realise that a fiscal policy 
which would cut down Canadian exports to the United 
States and impair the prosperity of important Canadian 
industries would not produce an atmosphere in the Domin- 
ion favourable to cordial co-operation in the completion 
of the St. Lawrence Waterway project to which both 
the President-elect and the Republican party are deeply 
committed. Mr. Hoover, indeed, has for some years past 
been one of its most earnest advocates, and during the 
late campaign he repeatedly pledged himself to promote 
its early construction. But, obviously, he cannot expect 
to compass simultaneously a high tariff policy which will 
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hurt Canada, and the consummation of the waterway pro- 
ject for which Canada’s co-operation is imperatively 
required. 

For the moment the waterway project remains in a 
state of suspended animation. The Supreme Court of 
Canada has heard the argument in the great constitutional 
reference about the respective jurisdictions of the Federal 
and provincial authorities over water powers on navigable 
rivers, and its members are at present engaged in the task 
of preparing their judgments upon the immensely com- 
plicated question which is involved. But even if, as is 
highly doubtful, a unanimous verdict is forthcoming, the 
general anticipation is that on so vital an issue the final 
word must lie with the Privy Council, whose decisions 
are not usually secured with great celerity. Meanwhile, 
Ottawa is to-day the scene of a desperate battle conducted 
by two extensive corps of lobbyists between the supporters 
and opponents of the plan sponsored by a corporation 
known as the Beauharnois Light Heat and Power Co. 
It contemplates the canalisation of the section of the River 
St. Lawrence between Lake St. Francis and Lake St. 
Louis, beginning some 25 miles west of Montreal, and the 
development of a large volume of hydro-electric energy 
from the canal works. The promoters of the scheme pro- 
pose to hand over to the Federal Government a completed 
navigable channel for this particular section in return for 
the right to dispose of the power which has been de- 
veloped. But the project has aroused the keen hostility of 
the two great power corporations of the Montreal region, 
the Montreal Light Heat and Power Co, and the Shawini- 
gan Co, and they are exerting all their influence to thwart 
it. The Government at Ottawa, faced with these con- 
tending interests, finds itself in a difficult dilemma, and 
it has agreed to arrange for a public hearing, at which 
each side will have an opportunity of stating its case. 


It must, however, certainly await the decision of the 
Supreme Court before it gives any verdict upon the appli- 
cation of the Beauharnois Co., and even then it must give 
consideration to possible international complications which 
miay arise with the United States. They have their origin 
in the Treaty of Washington concluded in 1871, under 
which navigation rights were given to the United States 
over the natural channel of the St Lawrence River, but 
were withheld in the case of canals constructed on 
Canadian territory. 

Legal authorities of high standing believe that the 
terms of the Washington Treaty leave the United States 
iN a position to raise serious objections to the project on 
the ground that it will shift navigation from the river 
proper, where American rights are perpetually guaranteed, 
to a canal where those rights are not safeguarded to the 
same extent. In the light of these facts it is altogether 
likely that the Canadian Government will take the matter 
up with Washington through the proper diplomatic 
channels and be guided by the result. Furthermore, 
strong hostility to the Beauharnois scheme is being mani- 
fested by steamship companies which operate on the 
St Lawrence and enjoy during the summer months a 
profitable tourist traffic. Accordingly, for the moment 
the prospects of the Beauharnois enterprise are consider- 
ably dimmer than they were a few months ago. 


The illicit liquor traffic which, despite all efforts to 
suppress it, still flourishes in huge volume across the 
international boundary is also once more occupying 
public attention on both sides of the line. During the 
recent Presidential campaign the Republican party 
pledged itself to more effective enforcement of the pro- 
hibition laws, and prohibition officials have been lament- 
ing the continued influx of liquor from Canada. So a 
report has been circulated from American sources that 
the Coolidge Administration intends to ask the King 
Government to review the whole situation and consent to 
a drastic amendment of the existing anti-smuggling treaty 
of such a character that it would make possible the 
extradition of officials of Canadian brewery and distillery 
companies whose products cross the border to slake the 
thirst of American non-conformists to the Volstead Act. 
Now, Canada contains a large body of ardent ‘ drys,’”’ 
who would, naturally, be sympathetic to any American 
efforts calculated to make prohibition a success, but there 
will be scant sympathy in the Dominion for any attempt 
to enlist the resources of its Government as an agent for 
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Shipping Board, which recommended retaliatory fggq Cur 
measures in shape of an extra 10 per cent. surtax gm by 
American imports entering via Canadian ports by way The: 
reprisal for the provision in the Canadian Customs targim Wa! 
which gives an additional rebate of 10 per cent. of gm [ot 
normal British preferential duty on British goods import ‘SU 
direct through Canadian ports and denies it when tha 2m 
enter through American ports. Admittedly, this proyjgg Nor 
sion has diverted a certain amount of traffic in the wing % | 
months from ports like Portland, Maine, and New Yor polt 
but the total volume is not large. However, the conga 2!" 
quences of such a retaliatory measure are being examingy 12 
at Ottawa, and the conclusion is that its consequences Bis! 
the Eastern seaboard would be negligible, as {egg ' 
American imports enter vid Canada’s eastern ports, b but 
that it would probably divert a substantial quantity o™m 
traffic in imports of tea and silks from the Orient fromm  ' 
Vancouver to American ports like Seattle and Dal 
Francisco, and thereby affect adversely the revenues om Dut 
Canadian railways. for 
anc 
ado 
pre 
Notes of the Week a 
e pie 
a fig! 
The First Bank Meeting.—As is their usual custom — 
Barclays Bank are this year the first to hold their annul y, 
meeting, which took place on Thursday of this week. Mig 4, 
Goodenough used the opportunity of his annual addresg§ ;, 
to his shareholders to cover a wide field. On home industrial ;, 
conditions he spoke with restrained optimism, and whem 4 
he came to the reorganisation proposals of the Lancashir@ «. 
cotton industry, he made a very concise and timely state 4, 
ment on the banker’s side of the case. ‘‘ Speaking gener js, 
ally,’’ he said, ‘‘ the banks would find it difficult to exercis@ |, 
compulsion upon customers to enter into the scheme im] 
the case of live concerns, but they would certainly wis] th 
to help in the promotion of any sound scheme which would] ap 
be of advantage to the cotton industry and which theif =m: 
customers would themselves wish to adopt as being calf ea 
culated to benefit them.’’ Provided that this statement] se 
represents the views of other banks as well of that whic] th 
Mr Goodenough so ably represents, it should help to clea oy 
away a lot of the misconception that exists in Lancashir@] se 
to-day. His summation of the general industrial posg§ by 
tion was that ‘‘ except in the coal areas, the South is com m, 





paratively prosperous, whilst the North is still suffering 
from trade depression.’’ He called attention to the nett 
for ‘‘ sound schemes for amalgamation and _ reorganisé 
tion,’’ a point he had already emphasised when rejectins 
by implication safeguarding and similar nostrums, } 
said ‘‘ steps must be taken to reorganise upon more econ 
mical and efficient lines many of our industries which aré 
specially subject to foreign competition.’’ As regard 
monetary matters, he made an interesting examination 0 
the year’s gold movements, many of which he ascribed 
to special causes. He pleaded for the maintenance of 3 
stable price level, and called attention to the investigatto 
now being made by the Financial Committee of the Leag' 
into the purchasing power of gold. He discussed the 
position in New York, and then returning to London noted 
with approval the increase in the volume of bills that last 
year appeared in the London market. The final portiom 
of his speech dealt with ways of improving the price © 
Government securities so as to expedite funding and cof 
version operations. This perhaps is the only controversial 
part of his speech. His plea is that every British invest 
should ear-mark some of his savings for the purchase ° 
Government stock, and that if this were done prices 10 
gilt-edged market would automatically rise. Every wise 
investor does so to-day, and the present  streng! 
of Government stocks is a silent witness to this 
But apart from this, his suggestion raises a host of qué 
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“DOWE tions concerning the best use in the broadest national in- 
Nisa sarests of the annual increment in the nation’s savings, 
I which might properly form the subject of a lengthy thesis. 
s al i Electi 
elm Five Bye-Elections.—The succession of Viscount 
; fice Curzon to the Peerage adds one more to the number of 
tax ¢ pye-elections now imminent, raising the total to five. 
way qm These vacant seats are Londonderry, North Midlothian, 
s tari Wansbeck, Bishop Auckland, and now South Battersea. 
of thy intwo of them, namely, Londonderry and Wansbeck, the 
mae result is a foregone conclusion. The Conservatives will 
0 the almost beyond question hold Derry, and, in any case, a 
provi Northern Ireland election is hardly a test of the reaction 
‘Wintgg @f public opinion to the record and policy of the three 
+ Yor political parties. Wansbeck, too, is a Northumberland 
cee mining division which is not likely to swerve from its 
amine Labour allegiance. The neighbouring constituency of 
nces ogy Bishop Auckland is perhaps a more open question. This, 
1S fey (00, is a mining seat with a consistent Labour record; 
ts, bi but it is an open secret that, even before the late mem- 
tity 6 ber’s death, there was some local difference of opinion as 
it frog to the proper candidate to succeed him. Ultimately Mr 
d Som Dalton was selected to stand at the General Election, 
nues ogy but the bye-election has further complicated the position, 
for Mr Dalton is already in the House representing 
another division. The Labour party have therefore 
adopted Mrs Dalton as their candidate, following the 
precedent set by Mrs Runciman, who won St Ives for 
the Liberals last year. To set against these Labour com- 
plexities, in 1924 the late Mr Spoor won in a straight 
fight against the Liberal, who presumably received some 
adel Conservative support; this time the fight is a_three- 


cornered one, which should favour Labour’s chances. 
North Midlothian has a varied record. The late member 
won the seat as a Conservative in 1924, but Labour held 
it in the previous Parliament, and may possibly recover 
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Toh it this time. Apart from the uncertainty of the result, 
“aid this election is noteworthy for the irruption of a 
cash “Scottish Nationalist’? candidate, though he cannot 
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hope to do more than complicate the already obscure 
issue. Finally comes South Battersea. This is a 
London seat, composed as to the smaller part of a 
working-class population who may or may not share in 
the Communist proclivities of their northern neighbours, 
and as to the larger part of the typical South London 
middle-class element. In 1924 Viscount Curzon won 


ing cal easily in a straight fight with Labour, and, indeed, the 
atemen@l seat has continuous Conservative traditions. This time 
it whic the Liberal Party have a candidate in the field, and the 
to cleat outcome may be less certain. It will be seen that in 
rcashif@™ several cases a straight fight in 1924 is being followed 
al posi by a three-cornered fight at the bye-election. This will 
is comm make it very difficult to deduce from the results anything 
ufferingl as to the trend of popular opinion, and, indeed, it is 
he neq likely that the chief lesson of these elections wiil be the 
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old one of the inequities of our present electoral system. 


_ The Melchett-Turner Conference.—As time goes by it 
's natural that uneasiness should increase over the delay 
on the part of the representative employers’ organisations 
in endorsing the actions of Lord Melchett and his group 





scribed @d promising co-operation with the work of the Con- 
ce of am ference. In fairness to the employers, however, the 
tigatiom difficulties of reaching a quick decision should be clearly 
Leagua@™ ‘ecognised. On the labour side the decision to sanction 
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participation in the Conference was comparatively simple, 
for all that was required was a vote of the Trade Union 
ongress. On the employers’ side no such body of com- 


portion Parable centralised authority exists, and to obtain authori- 
price Of ‘tive sanction for the acts even of so representative a body 
nd com *S Lord Melchett’s group undoubtedly is, is of necessity a 
oversilf ng and tedious process. Nor can we conceive that the 
investor ultimate decision will be adverse. But in view of the multi- 
chase of Plication of the difficulties to the trade union leaders which 
in them delay inevitably brings, it is to be hoped that the decision 
ry ws Will be speeded up as much as circumstances allow. 
strengt fanwhile, we are glad to know that the practical work 
o this Of the Conference continues, especially in the study of 
of ques “'¢ unemployment problem and an exploitation of possible 


remedies, 
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The Kellogg Pact Goes Through.—This Tuesday, 
January 15th, “ the Kellogg Pact’’ was approved in the 
Senate at Washington by 85 votes to 1. This victory for 
the supporters of the Pact was not obtained without pay- 
ing a price, for a 12-days’ debate had convinced Senator 
Borah that he would hardly be able to get the Treaty 
passed, as he had proposed, without any qualification 
whatsoever, and accordingly he consented to introduce 
into the Senate not only the Treaty itself, but the Report 
of the Foreign Relations Committee of the Senate, in 
which the Treaty was interpreted as being not incom- 
patible with the Monroe Doctrine. He made it clear, how- 
ever, that the Report was to be regarded solely as a 
record of interpretation and “ not in any sense’’ as “ for 
the purpose or with the design of modifying or changing 
the Treaty or in any way effecting a reservation or reser- 
vations to the same.’’ It is not at all surprising that 
Senator Borah found it necessary to concede this much 
when the British Government had previously put on record 
a corresponding interpretation of the Treaty in respect of 
“a British Monroe Doctrine ’’ regarding certain parts of 
the Old World. Indeed, we may weli be glad that the 
reaction in Washington to the precedent thus created in 
London has not been more viclent. For our part, we 
believe that the essential thing was for the Treaty to go 
through, with or without “ interpretations,’’ in Washing- 
ton, London, Paris, Berlin, Rome, Moscow, and Tokio, 
and this essential thing has now been achieved. It re- 
mains to be seen how the interpretation of the Treaty in 
the Senate at Washington will affect its fortunes ia cer- 
tain Latin-American countries, whose Governments and 
public opinions have made up their minds to reject “ the 
Kellogg Pact’’ rather than seem to take a step which 
might be construed as an indirect recognition of the 
Monroe Doctrine as at present formulated in the United 
States. If these Latin-American countries now hold aloof, 
that will, of course, be unfortunate, but the misfortune 
will be a minor one. The great thing is that the tradi- 
tional right to resort to war as an instrument of national 
policy has now been renounced, solemnly and publicly, by 
all the surviving Great Powers. 


A Success for Monsieur Poincaré.—On Friday, 
January 11th, Monsieur Poincaré took a firm seat in the 
saddle again. After he had addressed the Chamber on 
his programme a Radical-Socialist interpellation was de- 
feated by a vote of 317 against 253, and thereafter a posi- 
tive motion of confidence was passed by a vote of 325 
against 251. Monsieur Poincaré has certain signal qualities 
as a man and a statesman—first and foremost, courage 
courage and honesty, and, third, intellectual precision. 
The first two of these qualities are virtues in which there 
can be no such thing as excess, least of all when they are 
happily exercised by the responsible head of a great State. 
In the third quality of intellectual precision, however, the 
degree makes all the difference, and here, in the present 
as in the past, there is room for strong differences of 
opinion between Monsieur Poincaré’s supporters and op- 
ponents in France, and between Frenchmen and their 
foreign neighbours, as to whether this quality, as dis- 
played by Monsieur Poincaré, remains within the limits 
of the golden mean or passes over into the dangerous and 
barren extremes of formalism and rigidity. Liberal- 
minded observers in this country, knowing the French 
national penchant towards logic for its own sake, and 
remembering how this national idiosyncrasy was aimost 
caricatured by Monsieur Poincaré in 1922-1924, cannot 
help feeling a certain anxiety on this score now that they 
see him in power again at the opening of another chapter 
in the long and melancholy history of the Reparation 
question. It would be the very opposite of liberal- 
mindedness, however, to condemn Monsieur Poincaré out 
of hand on his past record without waiting to see what he 
is actually going to do in circumstances so different from 
those of half a dozen years ago. And, unless or until 
he himself proves the contrary, we prefer to believe that 
Monsieur Poincaré, like most other people in Europe, 
has moved at least relatively with the times. If he has 
done so, the qualities which on past occasions have often 
been employed with such devastating effect for negative 
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and even destructive ends may now equally well be em- 
ployed with similar effectiveness in achieving a long de- 
ferred piece of international constructive work ; and when 
Monsieur Poincaré intimates, as he did on the 11th, his 
intention of seeking a final settlement of the Reparations 
question, we may expect him with all sincerity to throw 
his powers and energies into this new task. So far so 
good; yet a certain uneasiness still haunts our minds. 
Even supposing that Monsieur Poincaré’s deliberate policy 
on certain clearly formulated financial issues, on which 
he has been returned to power, turns out to be everything 
that we could wish, there are possibilities of grave damage 
being done by his incidental and, as it were, instinctive 
acts. While Monsieur Poincaré’s right hand is busied 
with the franc and Reparations and inter-Ally debts, what 
turn will his left hand be giving to crucial matters like 
French national armaments or the régime in Alsace? On 
the 13th there were two by-elections in Alsace to fill the 
places of two home-rule deputies. The result has been 
a fresh and much more decided vote in favour of home 
rule. Thus, even if Reparations were happily to be re- 
moved trom the field of contentious issues, armaments 
and Alsace would still give the parties of the Left the 
matter for a positive programme of first-class importance. 
We may note that, in the debate in the Chamber on the 
11th, Monsieur Deladier formally declared war on Mon- 
sieur Poincaré, and that all but six of the Radical- 
Socialist deputies followed the leader of their party. In 
retrospect this may prove to have been a more important 
event in the sitting of the 11th than the vote of confidence 
in Monsieur Poincaré. 





Statesmanship versus Militarism in the Far East. 
In the Far East the great question of the moment is 
whether militarism, rampant there for so many years, 1s 
at last to be brought under control. There is no doubt 
that peace is the mute desire of the great mass of the 
Chinese people, and probably most Japanese have the 
same desire, too; but there is not much comfort 
in that, for in the Far East, as in Europe, militarists have 
repeatedly ridden roughshod over the will of the peoples. 
The issues are really three: first, will it be possible to 
avoid further clashes between Chinese Nationalist troops 
and Japanese troops on Chinese soil, like the deplorable 
affair last year at Tsinanfu? Second, will it be possible 
to avoid a clash between the coalition of generals paying 
allegiance to the Kuomintang Central Government at Nan- 
king and the inheritors of Chang Tso-lin’s power in the 
three Maachurian provinces? And, third, will it be pos- 
sible for the civilian statesmen of the Kuomintang to 
secure, first the withdrawal of the Japanese troops from 
Shantung, and, secondly, the progressive and proportional 
disbandment of the various Chinese armies both in Man- 
churia and in the Eighteen Provinces? As regards Sino- 
Japanese relations, it is unfortunate that, before the 
present tendency towards peace and stability had had time 
to declare itself in China, a conciliatory policy was re- 
placed by a relatively intransigent policy on the Japanese 
side. Japan is now the only power with important interests 
in China which has not come to at least a provisional 
understanding with Nanking; and this is contrary to the 
best interests of Japan and China alike. Nevertheless, 
Sino-Japanese relations are at present in an impasse. The 
Nanking Government will not apologise for the attack of 
the Kuomintang troops upon the Japanese in Tsinanfu last 
year until after the Japanese troops have been evacuated 
from Shantung; Baron Tanaka will not evacuate until 
after he has received his apology. We feel that if Baron 
Shidehava had still been in power in Tokyo this impasse 
would somehow have been avoided, and we do not believe 
that the Chinese, who are an acute and sensitive people, 
would have made the mistake of taking a conciliatory and 
generous policy as a sign of weakness on the Japanese 
side. As for the relations of the local Chinese Government 
at Mukden, in Manchuria, with Nanking on the one side 
and with Japan on the other, we take it that Chang Hsueh- 
liang’s sudden and successful coup in putting to death two 
of his father, Chang Tso-lin’s, leading generals on 
January roth represents a diplomatic victory for Nanking 
and a diplomatic setback to Japan. At any rate, the 
tendency at Mukden towards a rapprochement with Nan- 
king—a tendency which has been gradually growing 
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stronger since the death of Chang Tso-lin—is reputed to 
be the work of the late Manchurian War Lord’s son him. 
self; so that presumably Chang Hsueh-liang’s enemies jp 
his own household were going on the opposite tack, or 
in other words, were setting their caps at Baron Tanaka. 
Finally, at Nanking, the Minister of Iinance, Mr T, y., 
Soong, has presented a memorandum which is almost an 
ultimatum to the comanders of the various forces that fly 
the Kuomintang flag. He has told them, in effect, that 
disbandment must be drastic and swift if the Nanking 
Government is not to break down; and its break-down 1s 
a contingency that the generals will hardly care to face 
partly because the civilian central Government is the sole 
bulwark against a recrudescence of civil war, and partly 
because if it broke down through the generals’ fault, the 
generals might have to reckon with the imponderable but 
formidable force of Chinese public opinion. We sincerely 
hope that, with this card in his hand, Mr Soong will win 
his difficult game. 


The Experts Committee.— With the publication of the 
names of the American representatives the new Repara- 
tions Committee is now complete, and all that remains to 
be done is for the formal invitations to be issued and 
for the Committee to meet. The Committee is unques- 
tionably strong, as is shown by the fact that of its 
members Mr Owen J. Young (U.S.A.), Sir Josiah Stamp 
(Great Britain), M. Parmentier (France), Signor Pirelli 
(Italy), and M. Francqui (Belgium) were also members of 
the Dawes Committee. The remaining members of the 
present Committee are Mr J. P. Morgan (U.S.A.) of the 
famous house bearing his name; Lord Revelstoke (Great 
Britain), the head of Barings; M. Moreau (France), the 
Governor of the Banque’ de France; — Signor 
Luvichi (Italy), Under-Secretary for Finance; M. 
Gutt (Belgium), assistant delegate to the Reparations 
Commission; MM. Mori and Aoki (Japan) of whom the 
former was Financial Attaché in London and the latter 
is Sub-Governor of the Imperial Bank of Japan; and 
finally, and in some ways most important of all, Dr 
Schacht, President of the Reichsbank, and Dr Voegeler, 
from Germany. Nor is the list of deputies less imposing. 
Great Britain has appointed Sir Charles Addis and Sir 
Basil Blackett. The American Government is suggesting 
Mr Thomas N. Perkins, formerly American observer on 
the Reparations Commission. France has already appoin- 
ted MM. Rist and Allix, the latter of whom served on 
the Dawes Committee. Germany has nominated Dr Mel 
chior, the Hamburg banker, and Herr Geheimrat Kastl, 
managing director of the Federation of German Indus- 
tries. The Committee is thus clearly worthy of the ardu- 
ous and complex task that lies before it. The next thing 
for it to do is to get to work, and we hope that that will 
not be long delayed. If we might add a further hope, 't 
is that it will not have its task made unnecessarily com- 
plicated, or be expected to cross too many bridges at 
once. To mention but one point. Every Finance Minis- 
ter realises the intimacy of the connection between Repara- 
tions receipts and war debt payments. Nevertheless, we 
suggest that pending the completion of the Committee's 
task, this is a connection which should not receive an un- 
due amount of public emphasis. Germany’s capacity to 
pay is to-day, as in 1924, the question that must receive 
the main attention. 








German Economic Conditions.—A section of the 
German Press has seized with some eagerness upon the 
December report on conditions in Germany cabled to 
Washington by the American Commercial Attaché. Its 


pointed out that this report, though — primarily 
relating to December, covers in many matters 
the whole of 1928, and tells a very different 


story from the Report of the Agent-General for 
Reparations Payments. This is only another example 
of the ease with which the Devil can quote statistics for 
his own purposes. There is no disagreement between the 
statistics given, but whereas Mr Parker Gilbert had occa 
sion and space to make illuminating comments on 

figures, Mr Allport was merely called upon to state bare 
facts, and that within the limits of a Transatlantic eabk. 
It was, therefore, easy to make out a good debashag €as¢ 
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against believers in Germany's prosperity by pointing out 
that, according to Mr Allport’ s figures, there has been 
diminished economic activity in Germany in the last six 
months ; that there is a more than merely seasonal in- 
crease in the unemployment figures ; that coal exports and 
carloadings have declined as compared with the corre- 
sponding figures in 1927}; that the cost of living has risen 
and that bankruptcies have increased. These things are 
all true, and their bare statement in one of a series of 
monthly reports from a Commercial Attaché contains 
nothing misleading. But to take them by themselves to 
refute the much more far-reaching conclusions of a com- 
prehensive report like that of the Agent-General is absurd. 
Most of the gloomy symptoms mentioned were noted in 
his report, and in many cases it was shown that the bare 
figures were likely to prove misleading. The increase in 
bankruptcies, for example, was partly only nominal, as 
a result of a change in the law; the increased unemploy- 
ment figures were accompanied by a practically stationary 
figure of persons employed, the balance being accounted 
for by increased population; the increased cost of living 
has been accompanied by a rise in real wages, and the 
general recession in trade has been no more than a 
reasonable reaction from an unhealthy degree of trade 
expansion earlier in the year. It does not appear that 
any material is to be found in this report which can 
legitimately be used to refute the Agent-General’s 
conclusions. 





The German-South African Trade Treaty.—Opposition 
to the treaty, recently signed, but not yet ratified, between 
Germany and South Africa, is steadily growing, both 
within and outside the Union. As far as can be ascer- 
tained from the obscure and at times conflicting accounts 
available, the treaty involves the extension by South 
Africa of most-favoured-nation treatment to German im- 
ports, with the exception of those articles in respect of 
which preference is already granted to Empire products. 
On products of certain Empire countries any extension to 
other Empire countries of existing preferences is also to 
include Germany. Thus for the two-year duration of the 
treaty any extension of imperial preference by South 
Africa appears to be impossible, and some contraction is 
conceivable. Southern Rhodesia, which, by the terms of 
her existing Customs agreement with the Union, becomes 
involved in this new departure without her own consent, 
is expressing considerable disapproval. The London 
Chamber of Commerce and the Federation of British 
Industries, while fully recognising South Africa’s right 
to enter into whatever tariff agreements she pleases, have 
emphatically protested, on the ground that the treaty 
imperils the whole structure of imperial preference. They 
also point out that preference is a very small price to 
pay for the financial and other benefits which South Africa 
receives from Great Britain, but this point had already 
been strongly brought out by the South African Party. 
Indeed, the abundance of ammunition which the proposed 
treaty is furnishing to the Opposition has caused many, 
even of the Nationalists themselves, to revile Mr Beyers 
for provoking such an issue on the eve of a General 
Election. The fruit-growers, in particular, whatever their 
political complexion, are indignant at a measure calculated 
to impair a system which, they say, has given them in the 
British market an outlet for go per cent. of their output. 
This feeling is shared by the maize and wool-growers, 
and there is no doubt that the treaty was an important 
contributory cause of the loss of a seat by the Labour 
Party in the recent Langlaagte bye-election. The only 
capital the Nationalists can hope to make out of it is 
from the threatened withdrawal of Rhodesia from the 
Customs Agreement. It is felt, particularly in farmer 
circles, that Rhodesia profits too much by the Agreement, 
and the competition of her tobacco and cattle in Union 
markets is increasingly unpopular, so that a termination 
of the Agreement might be welcomed. An attempt by 
One of the treaty’s supporters to cite in its defence the 

nglo-German Treaty of 1924 is irrelevant, since that 
4greement excluded not only existing but future prefer- 

*nces. It seems that the Pact Government has allowed a 
laudable zeal for the most-favoured-nation principle to 
PYerrun its political discretion, and the consequences are 
ely to be disconcerting. 
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Cotton Sia ceactiaiet eae abuieciallD genie iil Miia Combines.—Our Manchester correspondent 
writes :—It is expected that before the end of this week 
the company which has been formed to work the amalga- 
mation scheme of the Cotton Yarn Association will have 
been registered, and it is understood that the promoters 
will then explain in detail the proposals and the means 
which are to be adopted to absorb mills. In the meantime 
another syndicate of Lancashire spinning employers have 
floated another scheme of amalgamation. A company 
has been registered with the title of Combined (American) 
Spinners, Limited. This is the project of a number of 
Oldham gentlemen who are being led by a Lancashire 
Member of Parliament and a _ well-known chartered 
accountant. It is understood that the mills to be dealt 
with contain about 7,000,000 spindles. A central holding 
company has been formed, and the shareholders of each 
of the combining companies will transfer their shares to 
the holding company. In exchange the holding company 
will issue shares to which are attached exactly the same 
rights and responsibilities as the shares in the original 
company. The holding company will then set out to 
organise and run all the individual mills. Many economies 
are promised, and a definite regulation of production 
secured. It is proposed to give financial support to those 
mills under the scheme which are stopped, from the pro- 
ceeds of a levy on those mills which continue to run. It 
is reported that the sanction of the courts will be obtained 
to a moratorium for five years on the debts due to the 
banks, loanholders and other creditors. During this period 
half-yearly trading accounts will be taken by each com- 
pany. In the third or “7 subsequent half-year, if the 
accounts of any company fail to show a trading surplus, 
the creditors may terminate the agreement relating 
to any such company. There is some doubt in 
trade circles as to what success will be met with 
by this scheme. It is understood that certain directors of 
Lancashire mills are objecting to the scheme of the Cotton 
Yarn Association being worked by peopl¢ who are in other. 
branches of the trade, but many months ago the Yarn 
Association decided that it would be to the advantage or 
all concerned if the support was obtained of leading cotton 
men who are connected with the weaving and merchanting 
sections, and undoubtedly help obtained from these quar- 
ters has been of considerable benefit in the negotiations 
which have recently taken place with financial interests. 





Cotton Company Reports in 1928.—Mr Frederick W. 
Tattersall, of Manchester, has this week published his 
analysis of the stocktaking reports of Lancashire cotton 
companies for 1928. Particulars are given of 310 com- 
panies, the average divided on ordinary share capital 
being 2.10 per cent., against 2.72 per cent. in 1927. So 
many as 231 companies declared no dividend whatever in 
1928. The remaining 79 companies made payments to 
shareholders amounting to £785,574, equal to 1.46 per 
cent. on the tofal ordinary share capital of £53,752,205 
of the 310 companies. As is well known, a large number 
of cotton companies in Lancashire do not issue balance- 
sheets, but particulars have been obtained of the profits 
and losses of 208 companies. Of these, 65 made profits 
totalling £808,333, and 143 companies reported losses of 
£1,238,704. At the end of December last, according to par- 
ticulars available relating to 228 companies, 67 had credit 
balances amounting to £1,566,968, whilst the remaining 
161 companies had debit balances of £8,573,558. 


Coal Mining—Costs and Proceeds.—The statistical 
summary, issued this week by the Mines Department, 
giving the costs of production and the proceeds of the coal 
industry for the three months ended September 30, 1928, 
shows that the total loss for the quarter in all districts 
was £3,319,571, in comparison with £3,593,646 in the 
previous quarter, and £3,150,890 in the third quarter of 
1927. The total loss on balance since the beginning of 
1927, up to the end of last September, had amounted to 
414} millions. The quantity of coal disposable com- 
mercially during the quarter was the smallest for any 
quarter since the 1926 stoppage, but, by means of a 
further contraction from 891,000 to 859,000 in the 
numbers of miners employed, output per man-shift was 
maintained at a slightly better level than in the March 
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quarter. The following table summarises the course of 
working results during recent quarters :— 


Proceeds} Loss 
per per 
Ton. 


Output 
per Man- 
shift. 


d| Cwts. 
2 20.47 
0} 20°82 
9 
5 


1927— 
Srd Quarter .. 
4th Quarter .. 
928— 


ist Quarter .. 
2nd Quarter .. P 
3rd Quarter .. . 4 


4} 21-24 
20°98 
21:13 

It is possible to derive at least some meagre satisfaction 

from the fact that, in a normally slack quarter of the 

year, the latest return shows the smallest fall recorded 
during the past 18 months in the average proceeds per 
ton. Turning to individual districts, it is of interest to 
note that the chief changes in comparison with the 
results of the previous quarter were an increase of over 
5d per ton in the Durham loss—a reflection of lower out- 
put and selling prices combined—whereas the losses per 
ton in the Yorkshire-Derby Notts-Warwickshire area 
were appreciably reduced. In South Wales the average 
loss per ton commercially disposable remained, as in the 
previous quarter, in the neighbourhood of 1s 8d, as 
compared with 1s 4d in Yorkshire and Northumberland, 
and 1s 1d in Durham and Scotland. It remains to be 
seen how far these serious gaps between costs and pro- 
ceeds can be bridged druing the more active seasonal 
winter demand of 1928-29. 


A Quarter’s Shipbuilding.—Recent reports of greater 
shipyard activity are fully confirmed by the returns issued 
this week by Lloyd’s Register for the quarter ended 
December 31, 1928. Whereas the figure of launchings 
from British yards fell to 246,000 tons—in comparison 
with 386,000 tons in the September quarter and 499,000 
tons a year ago—the new work commenced totalled 
432,000 tons, an increase of 187,000 tons on the total 
for the previous quarter, and representing the highest 
quarterly figure since the first quarter of 1927. Work 
in hand in this country at the end of December amounted 
to 1,242,794 tons, an increase of 153,000 tons on the cor- 
responding figure at the end of last September. In a 
future article we propose to deal more fully with the 
position and prospects of the shipbuilding industry both 
in this country and abroad. It may be said at once, how- 
ever, that welcome as is the evidence of expansion in the 
volume of British shipbuilding contracts begun during the 
past three months, there is still a wide margin unfilled be- 
tween work in hand and capacity. Despite the present 
increase, tonnage under construction in Great Britain 
and Ireland is 21 per cent. below the figure of a year ago, 
and is only 20,000 tons above the average for the past 
six years. 


Local Government Bill Concessions.—The “final "’ 
alterations to be made by Mr Neville Chamberlain in the 
Local Government Bill for England and Wales on the 
basis of representation made to him by the various asso- 
ciations of local authorities, and now set forth in a White 
Paper (Cmd. 3255), were summarised in our issue of De- 
cember 22nd, and need not be repeated. The Association 
of Municipal Corporations has now accepted the amend- 
ments, but not their finalitv, for its special committee is 
still asking for some provision to be made in respect of 
commitments which do not figure in the expenditure of 
the standard year, but which were undertaken on the 
understanding that the Government would bear half the 
cost, and for a seven-year guarantee against rate increases 
to non-county boroughs. Apart from the institution of 
a quinquennial census, the alterations are financial con- 
cessions, and, not excluding the census, involve cost to 
the Treasury. No estimate of that cost appears in the 
White Paper. It is, as a matter of fact, impossible to 
calculate in advance the cost of perpetuating the “ shilling 
a head’’ guarantee, or of the second guaranteed 
minimum designed to ensure that every county or 
county borough, whatever its circumstances, will receive 
a share of any extra Exchequer money provided, but the 


postponement of the decrease in the Supplementa 
Grants, which adjust losses within the counties, is qj, 
culable on the basis of official figures. The grant of 
41,725,000 will continue to be paid until 1934-35, jp. 
stead of falling to £1,265,000; from then until 1944-43 
it will remain £460,000 more than was originally calcy. 
lated, and will not be extinguished till 1949-50. Fo, 
Scotland the sum corresponding to this £460,000 jg 
£45,600. The cost of the 1921 census was (for Greg 
Britain) somewhere between 4,400,000 and £500,000, but 
the 1931 census will probably show a decrease on that 
figure. More interesting to the general observer is the 
renunciation by the Secretary for Scotland of the sweep. 
ing centialisation provided by his Bill. Within the 
counties district councils, largely elective, are to be set up 
to deal with such matters as parish buildings, recreation 
grounds, public libraries, and allotments. This concession 
to the principle of local self-government, in view of the 
tenor of the Government’s policy, is not tc be despised. 


Iron and Steel Production. — According to th 
statistics issued by the National Federation of Iron and 
Steel Manufacturers the production of pig-iron in De 
cember amounted to 540,400 tons, compared with 544,40 
tons in the previous month and 559,100 tons in December, 
1927. Steel production amounted to 683,100 tons, con- 
pared with 762,500 tons in the previous month and 
604,900 tons in December, 1927. The most encouraging 
feature of the figures is the increase of 80,000 tons in 
steel production in December, as compared with 
December, 1927. If the last quarter of 1925 is compared 
with the similar period of 1927 it will be seen that there 
is an increase of 199,000 tons. The December produ- 
tion of pig-iron brings the total for the year to 6,611,300 
tons, or some g per cent. less than in 1927 and 36 per 
cent. less than in 1913. The total production of steel in 
1928 amounted to &,525,100 tons, or 6 per cent. less than 
the previous year, and since production in 1927 was rela 
tively high as the result of accumulated demand owing 
to the coal stoppage of 1926, production was probably 
as high as was expected. Imports of iron and steel in 
December amounted to 183,600 tons—the lowest figure of 
the year—and nearly 100,000 tons lower than in the pre 
vious December. The reduction in imports between the 
first and last quarters of the year amounted to 165,000 
tons. The total imports for the year amounted to 
2,896,000 tons, or 35 per cent. less than in the previous 
year, when they were unduly high owing to the cod 
stoppage of 1926. Of this total only 93,700 tons wert 
pig-iron, imports of which steadily declined throughout 
the year from 15,200 tons per month in the first quarter 
to 3,000 tons per month in the last. Exports of iron and 
steel in December amounted to 358,700 tons, and brought 
the total for the year to 4,261,200 tons, or slightly mor 
than in the previous year. Of this total, 396,700 toms 
were pig-iron, the exports of which increased from 30,00 
tons a month in the first quarter to 38,500 tons per mon 
in the last quarter. Exports of pig-iron in 1928 were les 
than half the exports in 1913. 


Gas Industry Legislation Foreshadowed.—F or some 
time the gas industry has been pressing its claims for 
legislation to remove restrictions declared to be obsolete 
and obstructive of development. There was little expe: 
tation that reforms, though overdue, would be taken 
hand within the lifetime of the present Parliament. Shortly 
before the House of Commons separated for Christmas, 
however, the Prime Minister stated, in reply to a questio?, 
that the Board of Trade was in communication with repre 
sentatives of the gas industry with a view to ascertaining 
whether a non-controversial Bill could be drafted for 
troduction this session. Now, during the recess ther 
has been issued a White Paper (Cmd. 3252) containing 
a report by the National Fuel and Power Committee (0 
which Lord Melchett is chairman) dealing with proposals 
put forward by the National Gas Council and by the Board 
of Trade for amending existing legislation relating to 84 
This favours the claim that the gas industry should 
freed at the earliest possible moment from irksome restric 
tions, and urges the taking without delay of steps to Pf 
mote legislation giving effect to the recommendations © 
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tained in the report. These cover the whole ground, and 
to what extent the ‘‘ non-controversial ’’ Bill foreshadowed 
by the Prime Minister will embody the plan put forward 
by the Fuel and Power Committee will not be clear until 
Parliament has reassembled and the Bill has become avail- 
able. That the matter has already been considered de- 
partmentally may perhaps be assumed from the fact that 
the report which has just been issued is in the form of a 
letter from the Chairman of the Committee to the Presi- 
dent of the Board of Trade, dated November 27th, cover- 
ing and fully endorsing the report of a sub-committee 
dated August 11th. The sub-committee’s report mentions 
that the National Gas Council represents go per cent. of 
the gas sold by statutory and non-statutory undertakings. 
Its proposals for amendment of the law, made in 1926, 
along with further proposals by the Board of Trade, are 
poth appended to the report, and are the basis of the re- 
commendations the carrying out of which will not, it is 
considered, prejudice the interests of consumers and 
others. The keynote is given in the opening words of the 
National Gas Council’s memorandum to the effect that 
“the principal legislation under which the gas industry 
operates to-day dates back to the years 1847, 1859, and 
187","" A number of modifications rendered urgently 
necessary by economic changes consequent on the war 
were made pursuant to the Gas Regulation Act, 1920, 
but further and more complete revision is called for, and 
the problem is one which cannot be put aside, having re- 
gard to the facts that over £160,000,000 is invested in 
the gas industry, and that its annual distribution of 
wages exceeds 415,000,000. It is, moreover, linked with 
along series of other carbonising and chemical industries. 
Joint working with allied industries is one of the directions 
in which gas undertakings have desired greater freedom. 
This and many other matters are covered by the report 
now issued. The present procedure, under which 
statutory gas undertakers are required to apply to Parlia- 
ment or to the Board of Trade when further powers are 
wanted, is referred to as unnecessarily costly and cumber- 
some. Modifications are recommended with regard to the 
amount of capital which may be raised, the method of 
obtaining it, extent of borrowing powers, minimum divi- 
dend in connection with sliding scale, methods of charge, 
and many other points, which all concerned must study in 
the report itself. 








Cost of Living.—There was a reduction in the cost of 
living during December. At January 1st the index num- 
ber of the Ministry of Labour stood at 67 per cent. above 
the level of July, 1914, as compared with 68 per cent. at 
December 1st and a year ago. For food alone the index 
at 59 per cent. showed a reduction of 1 per cent. as com- 
pared with a month ago, and of 3 per cent. as compared 
with January 1, 1928. The following table shows the 
monthly movements of the index figure over a number of 
years :— 
AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 





1927, | 1928.) 1929. 




















iss Day | x918, | 1921. | 1924.| 1985. | 1926, 
% % % % % 
Jan...../ 85-90 | 165 75 | 68 | 67 
Feb..... | 90 151 72 66 ee 
March..| 90 141 71 | 64 id 
April ..| 90-95 | 133 65 | 64 st 
May ..| 85-100| 128 64 64 bis 
June ..| 100 119 63 | 65 ae 
July ../100-105| 119 66 | 65 mi 
Aug..../ 110 122 64 | 65 es 
t....| 110 120 65 | 65 ie 
sees | 115-120] 110 67 | 66 ‘ia 
Nov. ... | 120-125] 103 69 | 67 2 
Dec.....| 120 99 69 | 68 ce 





The decrease in the cost of living during the month was 
chiefly due to reductions in the prices of eggs, which were 
Partly offset by increases in the cost of butter. 


Employment in December.—Owing to the approach of 
Christmas, employment during the first three weeks of 
ember showed a marked improvement. By the end of 
the month, however, came the usual seasonal reaction. 
here was a considerable increase in the numbers unem- 
Ployed, largely due to an increase in extended short-time 





working, and the position as compared with the end of 
November was unfavourable. According to the Ministry of 
Labour Gazette, among the 11.9 million workpeople in- 
sured under the Unemployment Insurance Acts of Great 
Britain and Northern Ireland, the percentage unemployed 
(wholly and partially) at December 17th was 11.2. This 
compares with 12.2 per cent. at November 26th, and 9.8 
per cent. at December 19, 1927. The total number of 
registered unemployed at December 17th was approxi- 
mately 1,312,000, as compared with 1,439,000 at Novem- 
ber 26th and 1,127,000 a year ago. By the end of Decem- 
ber the number registered had risen to 1,565,000, as 
compared with 1,368,000 at January 2, 1928. This table 
gives the monthly movements in the unemployment per- 
centage for some years past :— 


PERCENTAGE UNEMPLOYED AMONG INSURED WORKPEOPLE in 
GREaT BRITAIN and NorRTHERN IRELAND. 


1922, 1923. 1924. 1925. 1926. 1927. 1928. 
End of— % % % % % % % 

January .... 162 .. 127 .. 119 .. 115... 11:0 ..°12:0 .. 10-7 
February.... 15°7 .. 118 .. 107 .. 113 .. 104 .. 10°9 .. 104 
March ...... 146... IL1.. 99.. 111... 98... 98.. 96 
April ...... 144... 109 .. 97..109.. G1... 94.. 96 
May eeeseeeve 135 ee 10-7 ee 9°5 ee 10°9 - 7143 ee 8-7 ee 99 
June ...... 127 .. 113... 94.. 119 ..°146 .. 88 .. 108 
July ........ 123 .. 115... 99... 112 ..°144.. 92... 117 
August .... 120 .. 118 .. 106 .. 12:1 ..°140 .. 93... 11:7 
September .. 11:9 .. 11:7 .. 108 .. 120 ..°13°'7 .. 93... 114 
October .... 120... 11°7 .. IL1 .. 114 ..°136 .. 95... 118 
November .. 124 .. 115 .. 110 .. 110 ..°135 .. 99 .. 122 
December .. 12:2 .. 107... 109 .. 104 ..°119 .. 98 .. 112 


* Excluding workpeople in the coal-mining industry who were 
disqualified for unemployment benefit owing to the dispute. 
The improvement recorded in the early part of December 
occurred mainly in the coal-mining industry, where the 
numbers temporarily without employment were consider- 
ably reduced. The position also improved in the manu- 
facture of artificial stone and cement, in the iron and steel, 
tinplate, motor vehicle, shipbuilding and ship repairing, 
general and marine engineering, cotton, woollen and 
worsted, linen, carpet, tailoring, and hat and cap indus- 
tries, and in the river, dock and harbour services. There 
was, however, a falling off in employment in the fishing, 
pottery, pig-iron, hosiery, cocoa and chocolate, and build- 

ing industries. 


New Life Assurance Business.—Further announce- 
ments of new business transacted during 1928 strengthen 
the belief induced by the earlier returns that the increased 
business was not the work of a few companies, but was 
rather the general experience of all. The following addi- 
tional figures of net business are now available :— 


er —_ 
British Equitable ...........0.. 386,812 .. 466,164 
Commercial Union .............. 3,959,942 .. 4,105,082 
Liverpool and London and Globe.. 1,575,645 .. 1,700,000 
London ani Scottish ............ 830,196 .. 946,049 
Refuge ...... Addie ached Corkewe 5,844,338 .. 6,377,442 
Royal Exchange ......sessseeeee 2,223,524 .. 2,497,676 
Scottish Amicable ...........0+5 1,339,669 .. 1,267,528 
I DI ik occ viccccccccvecces 1,118,496 .. 1,241,384 
Scottish Provident .........2.e+. 2,460,787 .. 2,789,885 
Scottish Widows’ .......... eeeeee 2,664,189 .. 3,173,000 
United Kingdom Provident ...... 3,041,119 .. 3,109,870 


Thus of this further batch of offices one only—the Scot- 
tish Amicable—reports a decrease in business. Two 
other Scottish companies in the list, the Scottish Provi- 
dent and Scottish Widows both indicate satisfactory in- 
creases, assisted in both cases, no doubt, by the impend- 
ing quinquennial distribution of profits as at the end of 
last year. 


Scottish Automobile and General Insurance Company, 
Limited.—The first insurance report of the year comes 
from Scotland, from Glasgow, where this small company 
transacts on non-tariff lines a very select motor-insurance 
business. The company is a successful one, but its favour- 
able results are by no means an index to those that may 
be expected from the large composite companies drawing 
their business from all over the country. This company 
succeeded in increasing its premium income last year by 
some £27,000 to almost £200,000, and on that amount 
earned an underwriting profit of £9,381, equal to 4.7 per 
cent., compared with 5.2 per cent. in 1927. Profit from 
realisation of investments produced £4,841, and after 
taking this and other items into account, a total net sur- 
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plus of £11,178 emerges for the year The net interest 
income has grown to £7,548, and this is more than sufli- 
cient to meet the dividend costing £5,250 (increased from 
£4,875). The company’s paid-up capital amounts to 
437,500, against which there is now a general reserve 
of £55,000. 


Transvaal Output in 1928.—The output of gold from 
the mines of the Transvaal during December amounted 
to 859,761 ozs, as compared with 872,484 ozs in Novem- 
ber and 851,225 ozs in December, 1927. The following 


table shows the monthly output since the beginning of 
1922 :— 











1927. 1928, 
a 
Fine Fine 
Ozs. Ozs. 
839,782 | 843,457 
779,339 | 816,1'3 
860,511 877,380 
824,014 | 825,907 
859,479 | 886,186 
855,154 | 862,363 
851,861 867,211 
891,863 
842,118 | 857,731 
855,743 | 897,:20 
848.059 | 872,484 
851,225 | 859,761 
0,130,630 {10,358,596 


It will be noted that gold production in the Transvaal has 
increased year by year since 1922. Each month of 1928 
showed an increase in production as compared with 1927. 
The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contrac- 
tors over the past few months was as follows :— 





The total number of natives employed in all branches 
again shows a decline as compared with the previous 


month. 





Tue Gilbart Banking Lectures for this year are being 
delivered by Mr A. F. Topham, K.C., at King’s College, 
University of London, the subject being ‘‘ The Com- 
panies’ Act, 1928, in Relation to Banking.’’ The first lec- 
ture was delivered on Monday of this week, and the 
second, third, and fourth lectures will be delivered on the 
three succeeding Mondays. The Financial News is pub- 
lishing full summaries of the lectures on Friday of each 
week, 





Obersea Correspondence. 


UNITED STATES.—_SHARE MARKET—MONEY— 
EXPERTS COMMITTEE. 
(FROM OUR CORRESPONDENT.) 
New York, January 4. 
ANTICIPATIONS that the share market might sell off 
sharply, after the turn of the year, on profit taking that 
had been postponed in order to escape 1928 taxation 
have proved groundless. Such selling might have been 
expected to make its appearance in sales in the regular 
manner on the last day of the year, such sales being 
settled on the following business day. As a matter of 
fact, the December 31st market failed to be heavy, and 
the only noticeable. tax selling was that for cash to 
register losses on long stocks that had declined below 
1928 purchase prices. With the advent of the new 
year the market showed considerable buoyancy on an 
increased turnover (which rose to about five and a half 
million shares a day), and achieved new high average 
levels for both industrials and rails. On this movement 
it was apparent that the market was becoming more 
speculative in character, and that pool operations were 
being conducted actively. This emphasis on the specu- 
lative factor is permissible without minimising the mag- 
nitude of the early January reinvestment demand. Accord- 
ingly it was expected that the weekly report on brokers’ 


loans of the local reporting member banks would show ap 
increase; the actual increase of $283,000,000, however 
very considerably exceeded expectations, and set, in fact, 
a new high record for a weekly increment. It near| 
wiped out the reduction of $303,000,000 that had been 
achieved in the three preceding weeks. In addition, the 
monthly statement by the Stock Exchange with regard 
to the loans of its members revealed an increase of 
$48,000,000 during December. This increase was not 
as surprising as it would have been without the large 
weekly increase shown by the Federal Reserve Bank's 
tabulation. In any event, the share market reacted to 
these figures by opening off rather sharply—losses of 2 
and 3 points being common—and then rallying strongly, 
Before the close a number of new highs had been re. 
corded. Part of this manifestation of confidence may 
have been due to the market’s disinclination to reverse 
itself sharply; another part probably was due to the belief 
that the end-of-the-year settlements may have had some. 
thing to do with the magnitude of the increase in loans, 

However, and allowing for the fact that the week’s 
bank statements probably still are confused by year-end 
transactions, it is clear that there is nothing very bullish, 
from the share market standpoint, in the banking posi- 
tion. Brokers’ loans are back at practically the peak 
for all time, and the Federal Reserve system is extending 
the largest volume of credit since the completion of the 
post-war deflation. In addition, the latest reserve state- 
ment is notable for its disclosure of the earmarking of 
an additional $25,000,000 of gold, presumably for the 
account of the Bank of France. There is a feeling 
that this movement may attain considerable proportions 
—that perhaps as much as $200,000,000 worth more of the 
metal may be taken. If this gold is to go, a logical time 
for its taking would be the early part of the year, when 
there is a large return flow of funds to New York, when 
commercial demands are smaller, and when rates normally 
are lower. In the long run, however, the effect of this 
earmarking will be a hardening one on the money market. 
For the rest, the week’s bank statements show a re 
latively small reduction in discounts; a large drop in cir- 
culation and a good gain in reserves; and minor changes 
in securities purchased in the open market. The ratio 
of the system was slightly higher on the week, but that 
of the local bank dropped sharply to 54.1 per cent., this 
figure comparing with 68.9 a year ago. The local bank 
lost gold rather heavily, while its members increased their 
discounts on a large scale. The bank statements of the 
next few weeks will, however, be much more valuable as 
revealing trends. 

Events in the bill market have been quite interesting 
and may mark an important change in policy. Some 
time ago the Reserve authorities intimated to the market 
that it had been leaning too heavily on the Reserve banks, 
although this condition was lacking in novelty, the Re- 
serve institutions having “carried’’ the bill market as 4 
general thing. The Reserve authorities pointed out that 
they had been forced to put $100,000,000 more credit 
into the money market than was seasonally demanded this 
autumn, in order to support the bill market. Their feel- 
ing was that the banks that orginate the acceptances 
should carry a greater proportion of them. The other 
side of the picture has been that the rates obtained from 
bankers’ bills have been relatively unattractive to the 
banks. During the past week conferences were held at 
which the holding of more acceptances by member banks 
was urged. To-day it was announced that the Reserve 
Bank’s buying rate on bills had been advanced i 
of 1 per cent., and that bill dealers had made correspond- 
ing advances, so that 60 and go day bills were. quoted 
on a 43 to 5 per cent. basis, with longer maturities $ 10 
1 of a per cent. higher. These changes coincided with 
a reduction in the cost of time loans on securities from 
8 per cent. (and a recent high of 84 per cent.) to 7} t? 
73; and a drop in Stock Exchange call money from 
(and a recent high of 12) to 6 per cent. It would appear 
that the advance in bill rates is more in the nature of @ 
readjustment of the basis of the bill market than a pre 
cursor of an increase in the official discount rate 4% 
formerly has been the case. Whether the higher rate 07 
bills will be sufficient to secure a wider market for them, 
and whether the banks can be induced to keep mater! 
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larger quantities for long, remain to be seen. As for the 
iscount rate, it is felt that much will depend on the nature 
of the banking changes that occur during the next few 
yeeks and on the nature of activity in the share market. 

Meanwhile business reports remain good, with the steel 
igustry maintaining a surprisingly high rate of about 
g per cent. of capacity for this season of the year. 
Present signs indicate a continuance of active business 
ai firm money into the spring season. 

Interest in the identity of the two American members 
the experts committee on Reparations has been in- 
geased by the return from abroad of Mr S. Parker Gil- 
wrt. It is thought that Mr Owen D. Young will accept if 
jiness in his family does not take a serious turn. The fact 
that Mr Gilbert spent his first night ashore at the home 
0 Mr Dwight W. Morrow, ambassador to Mexico, 
srengthened the impression that Mr Morrow’s services 
ae desired on the committee. However, it is known that 
Mr Morrow wishes to return rather promptly to his task 
in Mexico. 





mRANCE. — POLITICS -- PRICES — INDUSTRY— 
RAILWAYS—BOURSE. 
(FROM OUR CORRESPONDENT. ) 
Paris, January 16. 

M. PoncaRE’s victory in the Chamber, which was fore- 
shadowed here last week, has demonstrated even more 
dearly than had been expected that the last general elec- 
tions endowed him with sufficient support to enable him 
to dispense entirely with any portion of the Radical- 
Socialist party as: a section of his majority. This possi- 
bility has always been denied by the followers of MM. 
Herriot, Caillaux, and Malvy; and that the party, as a 
whole, was perfectly sincere in this belief must be taken 
as the only thinkable reason for the extraordinary policy 
adopted by the Angers Congress, that resulted in the 
advent of the new Ministry on November 11. The solid 
majority of 74 which the Premier received last week-end 
is hailed by many experts as indicating that the Radical- 
Socialists may now have to undergo the unwonted experi- 
ence of ‘ a three-years’ cure in Opposition,”’ as the result 
of having, deliberately and by their own act, renounced 
the sweets of power in consequence of their fatal non- 
realisation of the real nature of the new Chamber. Last 
week’s interpellation of the Government on its general 
policy by the Opposition has undoubtedly clarified the 
whole political situation, and there is every prospect that 
the Chamber will now settle down steadily to clear off the 
huge accumulated amount of legislation in arrears, largely 
free from the sterile party political strife that has recently 
tbsorbed so much of its time. With the French political 
ituation definitely cleared up the Allied Powers may now 
gard the way as open for the final settlement of the 
Reparations and inter-Allied debt problems, on the 
‘lution of which the economic restoration of Europe de- 
pends. The reports that Mr J. P. Morgan may possibly 
preside over the new Commission of Experts have been 
received here with distinct satisfaction, and have streng- 
thened the feeling of optimism that now prevails in regard 
0 the prospects of an equitable settlement of the twin 
problem. 

The index figure for wholesale prices at the end of 
December is returned by the Statistique Générale as 637, 
‘compared with 639 in November, 630 in October, 637 
lst July, 620 in January (which was the lowest in the 
ear), and 600 in October, 1927. The detailed figures 
‘ased On 100 as representing wholesale prices in July, 
1914) are as follows :— 


-— End of Months of ~ 


Ge ; Articles. Oct. Nov. Dec. 
heral index figure ...eeeee -- 637 .. 639 .. 630 
French products....eeee+. 29 «. 631 .. 631 .. 624 
P ported products........ 16 .. 646 .. 653 .. 642 
codstuffs (general figure) .. 20 .. 589 .. 595 .. 583 
Vegetable foods ...s.ee... 8 «. 590 .. 601 .. 597 
—tberecaeegepegys 8 .. 579 .. 5R0 .. 550 
pusar, coffee, cacao ...... 4 .. 607 .. 614 .. 625 
W Materials general figure) 25 .. 679 .. 678 672 
erals and metals...... 7 .. 609 .. 613 596 
Svs as ctedccoede we OC ic SF .. TR 749 
TN Aéwisee dane aeeaee 12 .. 673 668 672 


te appreciable rise during the last three months in the 
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that prices have not yet reached anything more than a com- 
paratively stable level. The Belgian wholesale figure 1s 
returned at the end of November as 847 (stabilisation at 
175), against 835 in October and 130 in September, while 
the Italian figure for November was 466 (stabilisation at 
92.46), against 463 in October and 458 in September. 
The figure for retail prices in Paris—calculated on the 
basis of 100 as representing the corresponding prices in 
1914, and comprising selling prices of 13 articles of prime 
necessity—is returned for the end of December as 596. 
For the whole of France (250 towns) the retail figure at 
the end of November is returned as 562. The Belgian 
retail figure at the end of December was fixed at 852, and 
that for Italian retail prices (at Milan) at the end of 
November, at 527. The figure representing the cost of 
living for a Paris working-class family of four persons 
(food, heating and lighting, rent, clothing and sundries) 
in the last quarter of 1928 is returned by the local com- 
mittee at 531 (based on 100 in 1914). 

The general index figure for production at the end of 
November is returned by the Statistique Générale as 132, 
a further rise of one point on the month, two since 
August, and of 16 since January, 1928. Based on 100 as 
representing industrial production in 1913, this figure 
indicates a general rise of 16 per cent. since the war. 
The greatest developments of industry since the war are 
shown by the figure representing motor-car output, 
which in November was 599, after having touched 687 in 
July—as usual, the best month of the year—and the out- 
put of rubber products, which in Nevember was put up to 
637 (a rise of 8 points on the month), against 555 last 
January. The textile industry, which had a figure of 100 
at the beginning of the year, and afterwards moved up 
to 105 in March, dropped to 93 in September, but 
managed to get back to its pre-war level !n November. 
The machine industry now stands at 143, metallurgy at 130, 
and extractive industries at 122. The weak spot remains 
with the building trade, whose figure, after reaching 116 
in September, dropped in November to 98 (or two points 
below its pre-war figure), although this still shows an 


ts for both French and imported products suggests {improvement of nearly 50 per cent. on the situation last 
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January, when the figure returned was only 68. Iron, 
steel and coal production continue satisfactory, as shown 
by the November figures already given. To that month’s 
output of 4,477,000 tons by the French collieries should 
be added a further 1,085,000 tons from the Saar area. 
Iron ore output for November was 4,217,000 tons, against 
4,509,000 tons in October. Potash production totalled 
37,400 tons, against 39,900 tons in October and 31,300 
tons in January. 

Railway receipts are still on the upgrade. The total 
gross receipts for the year, down to November 17th, were 
1,267,000,000f (or 10.96 per cent.) more than during the 
corresponding period of 1927, while those for the last six 
weeks of the year were from 16 to 22.64 per cent. higher 
on the various systems. All the companies, without ex- 
ception, showed an improvement, the increase varying 
from 9.80 per cent. for the Est to 13.04 per cent. for the 
P.L.M. The net earnings of the various lines are still 
unknown, but it is doubtful whether any of them, in spite 
of these greatly improved traffics, will realise any appre- 
ciably large surplus, in view of the enormous percentage 
still absorbed by taxation. 

The index number representing Bourse quota- 
tions of 52 French issues returning fixed divi- 
dends works out for December (based on _ 100 
as representing quotations in 1913) at 84.1, against 
80.4 in January last, 72 as the average figure 
during 1927, and 57 during 1926. The figure for 288 
French issues of variable yield, which averaged 233 in 
1926, 287 in 1927, and 345 last January, is returned for 
December as 483 (bank shares, 361 ; insurance companies, 
963 ; Northern collieries, 439; iron and steel concerns , 267 ; 
chemical companies, 516; construction material undertak- 
ings, 516; textiles, 1,045 ; railways, 124; electrical undertak- 
ings, 606; shipping companies, 376). The figure for 
foreign issues with variable yield, based on 17 descrip- 
tions quoted on the Paris Bourse, is returned as 684 
(against 644 last January, an average of 596 in 1927, and 
one of 663 in 1926, the franc’s worst year). 

Public issues during December totalled 1,470,g00,000f 
(411,767,000), of which only 84,300,o000f were shares in 
new companies, the rest being issues of additional capital 
{569,700f shares and 816,g00,o00f bonds). The average 
yield of the new issues of bonds offered during the month 
was 6.05 per cent. (as against 6.25 in November, 1928, 
and 7.40 in November, 1927). 

Trade continues fair, and there is a plethora of money 
awaiting investment, but no appreciable appeals for capital 
are likely until the whole Reparation-cum-Allied debts 
problem is given a practical solution. Another important 
conversion and consolidation loan is held up indefinitely 
for the same reason. 


GERMANY.—REPARATIONS—REICHSBANEK DIS- 
COUNT RATE—CAPITAL—PRICES—INDUSTRY. 


(FROM OUR CORRESPONDENT.) 


BERLIN, January 15. 
Tue financial experts and the Press continue to attack 


the Agent-General’s conclusions and implications. The 
matter in which Germany is immediately interested is the 
amount of the coming annuity; and the contents of the 
Report, as Germans without exception sum it up, is that 
the present conditions and prospects of Germany place 
beyond doubt her capacity to pay the present standard 
annuity of 2,500 million marks. The German critics 
treat this opinion as something unexpected and revolu- 
tionary, and thereby forget the history of the Dawes Plan 
and the assumptions upon which it was based. The 
Dawes Committee of Experts based its annuities upon 
certain expectations, optimistically expressed, as to Ger- 
many’s future development; and it is not asserted even 
by Germans that the development has been less satisfac- 
tory than was anticipated. In his earlier Reports the 
Agent never expressed the view that the Plan would break 
down as soon as the maximum and standard annuity was 
reached. It was expected that the operation of the Plan 
‘would be continued for longer than four or five years, 
and had the initiative for a final settlement not been 
taleen last September it may be assumed that the present 
German protests, which have no meaning except that the 
2,500million marks cannot be paid, would not have been 


heard of. Before the initiative, authoritative Germans 
were very chary of predicting a breakdown as a result 
of the alleged excessiveness of the standard annuity, and 
as the initiative cannot affect Germany’s capacity, th 
present universally expressed German opinion that th 
2,500 million marks is impracticable is hardly reasonable 
It is becoming plain that the German members of the cop, 
ference will appear less as experts commissioned to 9), 
laborate with international experts than as bargainers for 
the best possible terms for Germany. 

The Reichsbank, on Januay 12th, reduced its discoyp; 
rate from 7 to 64 per cent., its rate for advances from 
8 to 74 per cent. The 7 per cent. discount rate had been 
in force since October 4, 1927. The bank expresses the 
view that the rate reduction will not send up prices, its 
expected effect being less an increase in circulation thay 
a change in the dimensions of the reserve. The reduction 
must be considered a natural result of the decline in trage 
activity. When the rate was last put up the industria 
and home-trade boom of 1927 was at about its highes 
point, and there were signs of undue credit and currency 
expansion. The present reduction is hardly likely to 
retard the trade decline; but the bank’s communiqué 
hints at a further reduction if currency and reserve deve. 
lopments are favourable. The commercial banks have 
duly reduced by 4 per cent. their rate for credits. 

The discount rate reduction will probably lead to heavy 
repayments of foreign funds. Already this process was 
under way some days before the Reichsbank’s decision, 
and the foreign exchanges, in particular the dollar, rose 
considerably. Since December 31st the dollar in Berlin 
has moved from 4.1995 to 4.2075, sterling from 20.381 
to 20.403. It is reported, nevertheless, that foreign 
money is still being offered. The money market last week 
was even more fluid than is customary in early January. 
A further cheapening of money this week was expected, 
and except in day loans very little business was done, but 
rates rose a little on January 15th to day loans 3-6 per 
cent. ; month loans, 7}-84 per cent. The private discount 
rate was yesterday reduced to 5} per cent. The Reichs- 
bank rate reduction having been foreseen, had very little 
effect on the money market. Savings deposits in savings 
banks on November 30th totalled 6,728 million marks, 
against 4,543 million marks a year earlier. The increase 
in the whole calendar year 1928 will be over 2,200 million 
marks, as against increases of 1,600 million marks in 
1927 and 1,000 million marks in 1925. Savings deposits 
with co-operative associations also show rapid increase. 
The total of policies with private insurance companies 
for September-October, 1928, is returned at 11,050 million 
marks, against 8,910 million marks in November-Decem 
ber, 1927. The Frankfurter Zeitung estimates nationa 
savings in 1928 at £450,000,000, which is the same as Its 
estimate for 1927. 

The official cost-of-living index number for Decembe: 
is 152.7, as against 151.3 for December, 1927. The index 
groups are: Food, 159.6; housing, 125.9; heating and 
lighting, 150.8; clothing, 172.6; other needs, 191. The 
cost of food and housing changed little in 1928, whereas 
the cost of clothing rose considerably. The wholesale 
prices index number for January gth is 138.9. In the 
second half of December the number of persons drawing 
unemployment insurance pay rose from _ 1,300,000 . 
1,702,000, against 1,188,000 at the end of 1927. The 
first complete year’s return for unemployment a 
ending September 30, 1928, shows the average num . 
of insured at 15,896,001, premiums paid 797,8491% 
marks, or an average of 4.17 marks per month; expener 
ture on insurance 725,672,291 marks, expenditure * 
measures for preventing unemployment 36,447) 
marks; total expenditure, including cost 7 
administration, 842,722,993 marks. The wee 
monthly number of beneficiaries was 777,072. , °. 3 
average monthly expenditure per head of the beneficiar! 
was 82.53 marks. It seems that the premiums, — 
by law to 3 per cent. of wages, will not be sufficient 
that the Republic which contributes nothing, will be @ 
on, according to law, to advance considerable sums. 

The industrial situation is fairly good. Of late as 
decline in manufacturing of goods for consumption 7 
been slower than the decline in output of means — 
production. The plan to advance steel prices seems 
have been abandoned. Pig-iron production in Decem 
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was still affected by the November lock-out, and totalled 
only 882,959 tons, as against 1,149,680 tons in December, 
ig7. If the deficit resulting from the lock-out is allowed 
for, production in all 1928 at 11.8 metric tons was little 
low that of 1927 at 13.1 metric tons. 

The steel export market has improved and prices have 
st. An agreement has been come to for export of 
Geman scrap-iron to Poland and for admission of Polish 
ge. The home steel market is quiet, but an improve- 
met is expected as a result of new shipbuilding pro- 

es and already a number of orders have been 
wen for plates. The Hamburg-America Company is to 
wild eight 10,000 15-knot turbine steamers, and its four 
o00-ton vessels of the Albert Ballin class are to be 
quipped with new turbines, boilers, and propellers, with 
the effect of reducing the Transatlantic voyage from ten 
seven days. Further measures of amalgamation in the 
lcomotive construction industry are announced. The 
Railways Corporation’s plants for 1929 promise an in- 
cease of orders for permanent way materials, the esti- 
mated expenditure on which is to be 283,300,000 marks, 
a against 246,700,000 marks in 1928. Exports of 
machinery in January-November, 1928, totalled 486,501 
tons, the average per month being 44,200 tons, as against 
3,200 tons in 1927. The Vereinigte Stahlwerke 
(Western Steel Trust) reports for the business year 
1927-28 gross profits of 289 million marks, as against 
io million marks in 1926-27, net 524 million marks 
wainst 53 million marks, dividend unchanged at 6 per 
ent. The Friedrich Krupp <A.G. again passes _ its 
dividend. 

A report issued by the I.G.Farbenindustrie upon con- 
ditions in 1928 is, on the whole, favourable. Sales of 
dyes to the Far East increased, and the tendency was to 
buy better quality dyes; there was a large demand for 
light metals and for solvents, and the demand for photo- 
graphic materials rose so much that production capacity 
has to be increased. Sales of artificial silk products in- 
creased, and the new mixed fertilisers proved popular. 
The coal-liquefaction process developed satisfactorily. 
Reports of the paper industry are favourable; of the 
paper products branch still better. Judging by unemploy- 
ment statistics, the paper industries are about the best 
xcupied among the more important branches. 





BELGIUM. THE CONGO — ANTWERP—PUBLIC 
EXPENDITURE—RAILWAY DIVIDEND. 


(FROM OUR CORRESPONDENT.) 
Louvain, January 12. 


Tae Congo is gradually becoming a more important factor 
n Belgium’s economy. Statistics dating from the begin- 
ying of 1928 show us that out of a total population of 
1,000 whites, Belgians number 14,000. In 1913 these 
tmbers were respectively 6,000 and 3,500. Up to the 
hginning of last year the Congo has required an 
fpenditure of some £80 millions, 32 before the war, 
during, and 40 millions after the war. These esti- 
mates include all expenses whatever—colonisation ex- 
pnses, public works, commercial companies, interests, 
ash, the most important being :— 


£& 
Colonisation and general public works...... 16,500,000 
SS» ncbnredn shee bueevemnathe oneuén 21,600,000 
Commercial and industrial companies 30,000,000 


lo the above-mentioned expenses must be added the in- 
"stments for the year 1928. New capital issues of firms 
erating in the Congo amount to some £10 millions 
‘t the last twelve months. But the Brussels Stock 
xchange value of these assets is much higher than 
tir nominal value, speculation having, especially in 
‘27, occasioned a big rise of colonial shares. Accord- 
"§ to last summer’s levels the Stock Exchange 
Value of investments in the Belgian Congo may 
€stimated between 45 and 50,000 million francs, 
"a corresponding £250 to £285 millions. The 
“tock Exchange valuation is probably too optimistic. 
vidends distributed by colonial enterprises are not in 
Proportion to the Stock Exchange value of the shares, 
hee. nly £1,800,000 in 1927, so that the yield of the 

ares is only o.7 per cent. It may therefore be said 
¢ Stock Exchange capitalises mainly the hopes of 
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speculation. Belgium's profits from the Congo, how- 
ever, exceed the amount of the dividends, mainly by the 
return of the savings of Belgians living in the colony. 
The total profit can be estimated at £3 millions. 

According to official statistics the Congo’s balance of 
trade is unfavourable, the value of imports amounting in 
1927 to 1,500 million francs, while exports did not exceed 
1,050 millions. Another official statement declares that 
the part of Belgium in this trade amounts to 50 per cent. 
Neither of these statements is trustworthy. Offficial 
statistics greatly underestimate the value of exported 
goods and investigations have led to the conclusion that 
both in 1926 and in 1927 the value of exports in reality 
exceeded the value of imports, so that the Congo’s balance 
of trade is favourable, a remarkable achievement for such 
a young country. On the other hand, investigations prove 
also that Belgium’s percentage of the trade of the Congo 
is much less than was stated; it only represents in 1927 
33 per cent. of the imports and 28 per cent. of the 
exports. At all events, the colony is already contributing 
to relieve Belgium’s economic dependence on foreign 
countries, and is directly, or by means of exchange, re- 
lieving her lack of raw materials. The Belgian Congo is 
becoming an active element in Belgian economy, and the 
recent rise of copper can but accentuate her prosperity. 
This fact is satisfactory, not only to Belgians, but also to 
those foreigners, of whom many are Englishmen, who 
have invested capital there. 

The economical and financial situation of Belgium 
remains entirely satisfactory. Stock Exchange prices are, 
however, still depressed, although the industrial outlook is 
improving. This fact is explained by the abuse of new 
capital issues. Their total for 1928 amounts to no less 
than 12 or 13,000 million francs, or £70 millions, a 
sum which the country is incapable of furnishing. 

Antwerp harbour registered for 1928 23,605,000 tons ; 
this constitutes a progress of 115,000 tons on last year, 
in spite of a strike in June and July, 1928, which in- 
volved a loss of nearly a million tons, and a fall in French 
and German transit traffic. Recent agreements will prob- 
ably result in a new transit traffic in German coal. 

At the beginning of last year new conditions of labour 
came into force. They provide for daily wages on 2 


60 to go franc basis, or from about 6s 10d to 
tos. 3d. This is a high wage for Belgium. Public 
opinion has recently been offended by an_ end-of- 


year bonus distributed to public officials and amounting 
to an ordinary month’ssalary. The rise of thecostof living 
does not justify this measure, which was presumably 
taken with an eye to the general election next May. This 
new expense, that according to first statements would not 
amount to more than 100 million francs, will in fact come 
to 350 to 450 millions, The consequence is that the reduc- 
tion of the fiscal burden expected for the end of 1929 is 
now already partially threatened. A similar measure 
has been adopted by the railways, and _ interests 
shareholders of the State Railways Company. It 
is nearly certain that the dividend of the Belgian 
railways to be paid in June will amount to 2 
per cent., bringing the total remuneration to 8 per cent. 
The raising of the staff’s wages makes it difficult to expect 
that the profits will allow the distribution of such a 
dividend next year. 





SWITZERLAND.—BUDGET—DFBT RFDEMPTION 
—FOREIGN TRADE—INDUSTRIES. 


(FROM OUR CORRESPONDENT.) 

GENEVA, January 12. 
THe Swiss Federal Budget for 1929, which has just been 
passed by Parliament, opens a new era in the history of 
Swiss State finance, as it is the first since 1898 that shows 
a surplus. Expenditure is estimated at £14,032,000 
and receipts at 414,112,000, thus leaving an estimated 
surplus of £80,000. It was possible to balance the 
accounts by curtailing all unnecessary expenditure and 
by increasing the yield of some receipts such as taxes on 
motor-cars and Customs duties on certain articles. The 
service of debt interest will necessitate in 1929 an expendi- 
ture of £4,535,000, that is £25,200 more than in 1928 
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The instalment for the progressive redemption of the debt 
as provided for by the redemption plan adopted in 
1926—will be £1,200,000, or £57,200 more than last 
year, and it is expected that, at the end of 1929, the 
public debt will be reduced by roughly £1,200,000, so 
_ that its total will be brought down to £57,425,000, com- 
pared with £62,665,000 at the end of 1926. According 
to the redemption plan which has been enforced as 
from 1927, the debt is to be completely repaid by 1964, 
partly by means of a yearly instalment of about 
£800,000 included in the Budget, partly by means of the 
sums saved each year, through redemption, on the in- 
terest to be paid on the debt. In the absence 
of unforeseen events, the outlook is bright, and a 
succession of surpluses in the Federal accounts may 
be expected that will hasten the restoration of the 
Federal finances and make possible the redemption 
of the debt within a shorter period than had been antici- 
pated. The Swiss taxpayer, moreover, hopes that the 
improvement in the Federal finances will result in a re- 
duction of the high burden of taxation under which 
individuals as well as industries are now labouring. 

Swiss foreign trade returns for November, 1928, show 
that the general improvement in the economic situation is 
continuing. During that month imports reached a value 
of £9,725,568, compared with £9,384,820 in November, 
1927, while exports totalled a on. as against 
47,141,719 during the corresponding period of 1927. 
Imports of raw materials are still on the increase, a sign 
of activity in industry. An important rise was recorded 
in the export of fruit, livestock; iron, copper, and 
aluminium articles; machines, watches, chemicals, and 
dyes, while there was a drop in the export of cotton and 
wool goods. Imports from Great Britain totalled 
4 650,200, compared with £673,700 in November, 1927, 
and exports to her aggregated £1,072,200, as against 
41,061,200 last year. The results of foreign trade during 
the first eleven months of 1928 are very satisfactory indeed, 
as, for that period, the value of imports exceeds by 
47,280,000 the 1927 figures, and the value of exports is 
by £4,024,000 higher than during the corresponding 
period of last year. 

Few people realise that Switzerland is an industrial 
and not an agricultural country. The last census shows 
that 44 per cent. of the population is earning its living 
in industry, while the 26 per cent. lives on agriculture and 
the 11 per cent. on commerce. In 1927, 64,696 workers 
were employed in the machine and instruments industry, 
42,520 in watchmaking and jewellery, 37,565 in the cotton 
industry, 37,052 in the clothing, 27,300 in the metal, and 
25,452 in the silk industry. While the watchmaking 
industry is second in respect of the number of hands em- 
ployed, it ranks first in respect of the value of exports. 
The exports—in millions of pounds—of the three chief 
exporting industries were as follows during the past five 
years :— 

1926. 
103... 
66 .. 
79 


1928.* 
10-4 
8-4 
74 


1924. 
109 
66 


1925. 
12-0 

TS icc 

150 .. 

* 11 months. 


1927. 

10-9 
72 
85 


Watchmaking 


The watchmaking industry exports 95 per cent. of its 
production, and therefore entirely depends on export 
trade. Before the war its best clients were Germany and 
Great Britain, while they are now the U.S.A., Germany, 
and Great Britain. That industry passed through a very 
serious crisis during the war and post-war years, but it 
is steadily recovering since 1923, and prospects for 1929 
are said to be very good. Despite the fact that all raw 
materials—coal and metals—have to be imported, the 
Swiss machine industry is competing in quality with 
foreign industry. This industry also passed through a 
serious crisis, but its position has much improved since 
1923; it is now doing well, and it is expected to make 
further progress during 1929, as orders are numerous and 
important enough to keep it busy for some time to come. 
The manufacture of artificial silk, which was started in 
1906, is steadily developing ; its exports rose from 250,000 
Ibs in 1906 to 5,828,000 Ibs in 1926, 6,600,000 Ibs in 1927, 
and they are expected to be well over seven million lbs 
in 1928. The hotel industry occupies about 65,000 per- 
sons, and therefore ranks first among the chief Swiss in- 
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dustries ; it realises a yearly profit of nearly £8,000,00 
Last year was a good year for that industry, it was eve, 
above the normal, and the present winter season is SO far 
very satisfactory. The industry has been completely ¢.. 
organised and its financial position is sound. 


CANADA.— BUSINESS — BEAUHARNOIS Appt, 
CATION SHIPPING GRIEVANCES _ 
SMUGGLING CONFERENCE — GRAIN Act _ 
STOCK MARKETS—IMMIGRATION. 


Ottawa, January 2, 


Tue New Year in Eastern Canada has been ushered jp 
by a cold snap accompanied by a heavy snowstorm, 
The volume of the Christmas trade was the _heavies 
on record, and the public everywhere seemed to have an 
abundance of money to spend. The advent of colder 
weather is helping the sales of warm clothing, but 
generally speaking, business is experiencing a period of 
quietude after the holiday rush. The outlook for the 
first quarter of 1929 is regarded as very propitious, al. 
though country merchants in areas where the crop results 
were disappointing are meeting with some difficulty. in 
financing their winter commitments. The carloading 
figure for the week ending December 22nd was 62,084 
cars, which was less by 8,732 cars than the previous 
week’s figure, and for the first time for several months 
showed a fall (2,795 cars) from the total recorded. for 
the corresponding week of 1927. The King Ministry 
separated for the Christmas recess without reaching any 
decision about the application of the Beauharnois Light, 
Heat and Power Company, which had produced such a 
fierce battle between rival power interests, and it is now 
credited with the intention of turning over the problem to 
the mercies of a special Parliamentary Committee as soon 
as the session begins. 

American shipping interests are aggrieved at the in- 
trusion of British competition into the New York-Havana 
trade, but their own tactics on the Great Lakes are at 
present the subject of bitter criticism by Canadian ship 
pers, who are complaining that American boats which 
loaded at Canadian ports cargoes of grain for the avowed 
purpose of winter storage have repeatedly transported it 
to other Canadian ports in direct contravention of the 
terms of the Canadian Shipping Act. Accordingly strong 
demands are being made to the King Government that 
it should stop this evasion of the law and safeguard the 
rights and privileges of Canadian shipping companies. 

January 7th has been fixed as the date of a conference 
at Ottawa between officials of the American and Canadian 
Governments which will discuss the problem of liquor 
smuggling across the frontier, and the Department of 
National Revenue here is already busy with the prepara- 
tion of data to be ready for the event. Meanwhile there 
are well-defined rumours abroad that the American dele- 
gates will go so far as to suggest that Canada should 
refuse to give clearances to any vessels whatsoever which 
have loaded liquor cargoes. It is, however, predicted 
that a reply will be made to the effect that the Department 
of National Revenue and other Canadian authorities ar 
doing everything possible to help the prohibition officials 
of the United States, and that they can assume no further 
responsibility. Such forecasts have moved the Montreal 
Gazeite, the leading Conservative paper in Canada, t 
publish an editorial headed ‘‘On Minding One’s Ow 
Business,’’ in which it observes : 

The American proposal is that Canada shall impose a rest 
which will conform to an American law, while being who 
variance with the theory and practice of Canadian legislation 
Certainly it can be no part of the Canadian Government's ot 
to regulate Canadian commerce in the interests of the Unite 
States and to spend the money of the Canadian taxpayer 10 ° 
doing. Neighbourly co-operation is one thing, but this prop 
suggestion of Canadian policy is quite another, a? 
consideration whatever ought to be given to it. 

Other important papers have taken a similar | 
only among strict prohibitionist organs has there ; 
any sympathy with the suggestion that American demane 
of such a drastic character should be met. If the Ame* 
can delegates report the atmosphere unpropitious, W4 . 
ington will probably modify its eventual requests ' 
point where they can be met. 
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Forecasts are appearing to the effect that the Depart- 
ment of Trade and Commerce is preparing for submission 
to Parliament legislation which will embody comprehen- 
sive amendments of the Canada Grain Act, designed to 
remedy certain serious flaws which have been revealed in 
its workings. The representations of the Liverpool Corn 
fychange about the unreliability of the present grading 
methods have been reinforced by a stream of complaints 
about the system which a series of farmer witnesses made 
tothe Saskatchewan Grain Commission, now investigat- 
ing the problems of the grain trade. One serious source 
of trouble is the multiplicity of the types of wheat which 
yenow being grown on the prairies. Mr L. H. Newman, 
the chief cerealist of the Federal Government, recently 
declared in a public statement that, if Canadian farmers, 
instead of growing as they do to-day 35 different kinds 
of wheat, would concentrate upon half a dozen grades 
whose excellence and general suitability had been thor- 
oughly proven, the reputation of Canadian wheat would 
soon be improved. It is surmised that in any legislation 
which it submits the Government will try to encourage 
such concentration. 

The Canadian Government has not yet disposed of the 

oblem connected with alien enemy property which was 
sequestrated during the war years. It is still holding 
in a special account an amount of some twelve million 
dollars, of which about ten millions is credited to Ger- 
many’s account and the balance to Austria, Hungary, and 
Bulgaria; approximately about seven million dollars has 
already been paid out in satisfaction of Canadian claims, 
the largest sum being $1,800,000 awarded to the Massey- 
Harris Company. Public opinion is on the whole not un- 
sympathetic to the idea of handing back the amount now 
held in trust by the Secretary of State to the owners of 
the confiscated properties after all legitimate Canadian 
claims have been satisfied. 

Save for a few lively stocks like International Nickel 
the stock markets were very dull during the past half 
of December. The new vear, however, has opened with 
a feverish burst of speculative activity in the mining 
market, which had been very dull for the last three 
months. The phenomenal reports from the nickel mines 
at Sudbury, a recovery of confidence in the Kirkland Lake 
goldfield as the result of the discovery of fresh ore bodies, 
and higher prices for copper are the chief factors which 
are luring the public back to the mining market. 
According to the Bureau of Statistics, the employment 
situation is very satisfactory, the seasonal contraction for 
December being on a smaller scale than on the same date 
in most of the last nine years; on December rst the 
Bureau’s employment index stood at 116.7 as compared 
with 119.1 on November 1st and 106.8 and 1or.1 on 
December 1, 192% and 1926 respectively. The latest 
immigration returns, covering the eleven months ending 
November 30th, do not give much comfort to people who 
ae interested in building up a Canadian citizenship out 
of British stock or material which can be easily assimi- 
lated. They show that in the eleven months Canada ad- 
mitted 54,372 immigrants from Britain, as compared with 
52,003 in the parallel period of 1927. But the former 
figure includes the 8,500 miner harvesters, of whom all 
but some 1,500 are admitted to have gone home, and 
accordingly the net British immigration is smaller than a 
year ago. Again the immigrants from the ‘‘ preferred ’’ 
‘ountries of Northern Europe fell in numbers from 34,225 
0 29,743, but immigrants from non-preferred countries, 
Who are less welcome, increased from 45,556 to 48,763. 








Letters to the Gditor, 


POTTERY AND SAFEGUARDING. 
TO THE EDITOR OF THE ECONOMIST. 


SIR,—1 should like to express my cordial agreement with the 
feneral tenor of Mr Lionel Robbins’ letter in your issue of 
anuary 12th. As long ago as November 3rd last I myself 
Protested, in a letter published in the Economist of that date, 
ae the almost exclusively statistical methods by which the 
Sir Ra of Safeguarding is attacked; and I drew attention to 
le Giffen’s well-known essay, ‘‘On the Use of 

Port and Export Statistics.”? In this he dwells with no little 





emphasis on the very point referred to by Mr Robbins—the 
irrelevance of statistics in general as applied to this particular 
problem; and, as president of the Royal Statistical Society, he 
was surely qualified to give an opinion. Space forbids much 
quotation, save perhaps this: ‘‘ We are entitled, as a scientific 
body ’’ (the R.S.S.), ‘‘ to point out that the call which pro- 
tection makes on statistics is one which cannot be answered. 
The Protectionist seeks an affirmative answer which statistics 
cannot answer either affirmatively or negatively.”” This was 
written about 1882, and I am sure that Mr Robbins will agree 
that to-day it applies quite as much to the Free Trader as it 
then did to the Protectionists, or ‘‘ Fair Traders,’’ as they 
were then. Why is it that abstract reasoning is so intensely 
unpopular? ‘The business man in particular appears to loathe 
and distrust it. Well, the business men have been trying to 
settle this problem by ‘‘ facts and figures ” for about 100 years, 
and we seem to be pretty much where we were; and, what- 
ever the result of the election now pending, so we shall con- 
tinue until the whole subject is reopened and its premises re- 
examined in the light of modern conditions, not by statisticians 
or politicians with a taste for simple arithmetic, but by 
economists. I throw out the suggestion here for Mr Robbins’ 
consideration, that the international mobility now attained by 
capital has a profoundly modifying effect on the theory of 
Free Trade as applied to a nation, while leaving the theory 
unaffected if the entire world is to be considered as one 
economic unit. Mr Robbins may gather that I am a 
Protectionist. 

In conclusion, I should like to comment on one sentence in 
Mr Robbins’ letter: ‘‘ The Free Trade theory is not concerned 
with the relation between imports and exports of particular 
classes of commodities, but is concerned essentially with the 
relation between imports and exports as a whole.’’ It is very 
important to have a clear understanding of what is meant by 
the words ‘‘ imports ’’ and “ exports ”’ in this connection, since 
what we are concerned with is not any sort of balance of trade 
in goods alone—which simply does not exist—but with the 
balance of international indebtedness on all counts, both visible 
and invisible, and the words in this use must be taken to 
cover both. It is, for instance, perfectly possible—and it is 
constantly happening—for imports and exports of goods alone 
(the ordinary usage of the words) to rise or fall quite inde- 
pendently one of another, and a decline in imported goods 
(absolute or relative) can quite well be accompanied by an 
increase in exported goods. The rate of exchange, the only 
really controlling influence, is not affected by movements of 
goods alone, but by the general condition of indebtedness on all 
counts. The familiar catch-word, ‘‘ exports pay for imports,’’ 
has been responsible for an enormous amount of wholly 
fallacious reasoning and argument, simply owing to the use 
of the words ‘‘ exports ” and ‘‘ imports ”’ in their narrow sense 
(meaning goods) alone, whereas the phrase is only true in the 
widest possible sense of the words.—Faithfully yours, 

Doucias GRAHAM. 

16 Girdlers’ road, London, W.14, January 15th, 1929. 

[Reference to this letter is made in the first leading article 
in this issue.—Ep. Econ.) 








Books and Publications. 


FORESTRY IN GREAT BRITAIN.* 


So much erroneous matter on forests and forestry matters 
has appeared of late in the lay Press, and been expressed 
on the public platform, that it is a positive treat to peruse 
this book, produced by one who really knows what he is 
writing about. Professor Stebbing is Professor of 
Forestry at the University of Edinburgh, where he has 
been engaged some 19 years, before which he was head 
of the Forest Research Institute at Dehra Dun, India, 
established by the late Lord Curzon in 1906. The book, 
divided into two parts—the Case for the Public and 
the Case for the Forester—is written in such style as to 
be clearly understood by the lay mind. The Professor 
says that 80 per cent. of the wood used in Great Britain 
consists of what are known as soft woods, that the only 
portion of the Empire which contains extensive forests 
of this type is Canada, and that more than 80 per cent. 
of Canada’s exports are absorbed by the United States, 
while only about 8 per cent. comes to England. 
Economic facts render it inevitable that the greater part 
of Canada’s exports of softwoods will be taken by the 
United States. 

The British Empire can never be self-supporting in its 
<The Forestry Question in Great Briain.” By E. P. 


Stebbing. M.A., F.L.S., F.R.S.E., Professor of Forestry, Edinburgh 
University. (London) John Lane The Bodley Head, Limited. 7s 6d. 
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timber requirements—at least, in so far as great Britain | Typhaus, or the Future of Socialism. By Arthur Shaq. 


and certain other portions of the Empire are concerned— 
and Professor Stebbing thinks, therefore, that at the 
present time it is not only misleading, but very far from the 
existing position, well known to the timber merchant, to 
say so. He gives the reader a general idea of the large 
softwood forest resources of Europe, and refers to ‘‘ that 
oft brought-up bogy ’’ of a world’s timber famine. Pro- 
fessor Stebbing places before the public, ‘‘ who will pay the 
piper,’’ his views of some of the advantages which the 
introduction of forestry into Great Britain may be ex- 
pected to bring about—woodlands to prevent flooding, 
useful employment in forestry proper, as well as side 
occupations that more trees will encourage. 

Professor Stebbing is of opinion, and he is not alone, 
that the Forestry Commission is placing too much im- 
portance on the growth of softwoods (conifers) in their 
programme, to the neglect of the hardwood varieties 
(broad-leaved trees), i.e., oak, ash, elm, beech, walnut, 
sweet chestnut, and sycamore, the remnants of which we 
have still with us, giving us some idea of what the 
countryside was like in olden times; and, _ whilst 
in agreement with the planting of new areas, he 
emphasises the fact that scrub areas not producing 
merchantable timber should be made to do so. The 
difference between afforestation and forestry is wide— 
very wide. The planting costs of the Forestry Commis- 
sion, in the opinion of Professor Stebbing, are very high, 
and he suggests sowing in place of planting, citing cases 
of the former in France at a mere fraction of our costs. 

The book is of interest to all who desire to know more 
about the forestry conditions of Great Britain, and pros- 
pects for the future. We would especially recommend 
it to landowners, large and small; for from it they can 
derive much useful knowledge concerning mutual co- 
operation in forestry work with the Commission, as well 
as practical hints that will be helpful. 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


Some Economic Factors in Modern Life. 
Stamp. (London) P. S. King, Orchard House, West- 
minster. 1os 6d net. 

In this, as in other work of Sir Josiah Stamp, the approach to 
economic theory is individual and stimulating. The author sets 
out to try to determine the influence on economic life of zsthetics, 
inheritance, invention, industrial co-operation, amalgamations, 
and stimulus. These are all reprints of addresses and lectures 
given by the author; two statistical lectures are also reproduced. 
Sir Edmund Hornby. An Autobiography. With an intro- 

duction by D. L. Murray. (London) Constable and 
Co., Limited, Orange street. 18s net. 

An altogether delightful book. The student of nineteenth cen 
tury history will find these excursions behind the scenes of grevt 
value, but no historical knowledge is required to enable the 
general reader to enjoy such gaily written reminiscences. 

The British in Tropical Africa. By I. L. Evans. (London) 
Cambridge University Press, Fetter lane. 12s 6d net. 

A history of British penetration in East and West Africa and 
the Anglo-Egyptian Sudan. 

Hospitals and the State. By R. Westland Chalmers. 
(London) John Bale, Sons ard Danielson, Limited, 
83-91 Great Titchfield street. 6s. 

This is at once a history of hospitals in England and a reasoned 
plea for the recognition of collective public responsibility for the 


sick. 

The Romance of Trade. By A. W. Kirkaldy. New 
edition. (London) Kegan Paul, Trench, Trubner and 
Co., Limited, 68-74 Carter lane. 6s net. 


A treatise on elementary economics which aims at making the 
study simple, easy, and attractive. 


Human Nature in Politics. By Graham Wallas. (London) 
Constable and Co., 10-12 Orange street. 3s 6d net. 
One of the most widely-read books on political psychology is 
now rendered available in pocket form at a very low price. There 
are no textual changes since the 1920 edition. 

I Primi Principii dell’ Economia Financziaria. By A. de Viti 

de Marco. (Rome) Attilio Sampaolesi. 
A treatise in Italian on public finance. 

Storia della Circolazione Cartacéa in Italia (dal 1860 al 
1928). By Camillo Supino. (Milan) Societa Editrice 
Libraria, via Ausonio 22. 

A history of paper money in Italy. 


By Sir Josiah 


well. (London) Kegan Paul, Trench, Trubner ap, 
Co., Limited, 68-74 Carter lane. 2s 6d net. 


An account of the recent development of Socialism in Rusia 
Germany, and other countries is used as the basis for an a ; 
to forecast the future of the movement. 


Kapitalbildung und Bestewerung. By Walther Loy, 
Leipzig) Verlag von Duncker ang 


ttempt 


(Munich and 
Humbolt. 

A series of theoretical, historical, and statistical studies in 
public finance, with special reference to Austria and Germany, 
Prospettive Economiche. By Giorgio Montara. (Milan) 

Universita Bocconi. 40 lire. 

These two volumes deal respectively with corn, wine and oj 
and silk and artificial silk. Figures are given of world prody. 
tion and trade, and, in more detail, of the Italian productiog, 
consumption, prices and exports of each commodity. An attempt 
is then made to forecast the prospects of each industry. Th 
text is in Italian. © 
Raw Materials of Commerce. Part I. (London) Sir Isaa 

Pitman and Sons, Limited, Parker street, Kingsway, 
1s 3d net. 

This is the first of a series of illustrated publications which js 


to appear in about 24 fortnightly parts. Part. I. deals with 
cotton, flax, and jute. 


Les Codes de la Russie Sovietique. 
Patouillet. 
30f. 

This third volume contains the modifications, additions, and 


annexes to the Russian civil code, together with the new family 

code. The text is in French. 

World Economic Policy. ‘“‘ The Opposite Direction.” 
(London) National Association of Merchants and 
Manufacturers, 14 Mincing lane. 1s net. 

A timely pamphlet, which reproduces the more important res- 
lutions and petitions in favour of Free Trade, from that of the 
merchants of the City of London in 1820 to the resolution of the 
meeting of business men at the Mansion House last November. 
La Nacion. (Buenos Aires) Anglo-Argentine Trade 

Supplement. 

Extending to thirty pages and copiously illustrated, the number 
is prefaced by a series of messages from Mr Baldwin and other 
members of the British Cabinet. Contributors of informative 
articles on leading British industries include Lord Kylsant o 
shipping, Mr R. J. Hose, chairman of the Anglo-South America 
Bank, on international banking, and Major H. O. D. Segrair 
on the British motor industry. 


Verses for Various Occasions. By Hubert Phillips 
(London) Liberal Publication Department, 42 Parlia- 
ment street. 6d. , 

This is a mixture of pointed political satire and charming 
children’s verse, genre A. A. Milne. Mr Phillips shows more 
than ordinary gifts in both fields, and his technique is masterly. 


Our readers are not often given the chance of so much enjoymett 
for sixpence. 


Annual Report of the Smithsonian Institution, 1927. 
(Washington) Government Printing Office. al 
To the general reader the interest of this annual report lies 
its appendix, which consists of papers on various scientilt 
subjects from ‘Is the Earth Growing Old?” or ‘The Mind of 
an Insect,’’ on the one hand, to ‘‘ The Coming of the New Coal 
Age”? and ‘‘ The Lengthening of Human Life ” on the other 
There are some excellent illustrations. 


OFFICIAL PUBLICATIONS RECEIVED. é 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Local Government Bill: Amendments to Part VI. “ 
the Bill, proposed by the Minister of Health after dis- 
cussion with local authorities. Cmd. 3257. 24 net 

Abstract Account of the Receipts into, and Issues out of, 
the Development Fund in the year ended March 31 
1928. 3d net. 

Colonial Reports: 

No. 1414—Hong Kong, 1927. 1s 3d net. 
No. 1415—Unfederated Malay States, 1927. 58 gd net 
No. 1416—British Honduras, 1927. gd net. : 

A Digest and Index of the Official Reports of Tax Cases. 

41 15s net. a 
The extracts and references in this indispensable work 


; ° . t 
arranged according to subject matter, but indexed also under 
names of the parties. 


Board of Trade: Second Report of National Fuel 
Lower Committee. Cmd. 3252. gd net. — wit 

Department of Overseas Trade: Commercial, Bad 
and Financial Conditions in the Argentine Repw™ 
October, 1928. 3s net. put 

Coal Mining Industry: Statistical Summary of ooo . 
and of Costs of Production, Proceeds, and Pr , 
of the Coal Mining Industry for the Quarter ¢ 
September, 30, 1928. Cmd. 3256. 1d net. 


Translated by Juls 
(Paris) Marcel Giard, 16 Rue Souffot, 


and 
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panies taken over. a Date of ce m9 ; 1,200,000 shilling shares allotted, but 
no public issue. b Further £44,000 issued for cash in December, 1927. ¢ Present 
market value of 1,600,000 no-par shares retained. 


Foreign Corp. 





and takes no account of any share premiums paid by the 
public, or of subsequent issues of capital to shareholders 
only. 

Very slight consideration is necessary to show that, 
apart from the risks inherent in the sale and re-sale of 
largely unknown propositions, ‘‘ parent ’’ finance tends 
frequently to place the companies concerned in a highly 
invidious position. In_ effect, the parent concern, 
having originally come before the public as a trading 
proposition, barters away large portions of its capital 
rights—in other words, goes in on a large scale for 
finance business. What happens to the money received? 
The parent concern, having presumably less rather than 
more need for capital than before, since its area of opera- 
tions has been reduced, may have more funds than it can 
find a use for. If so, the public has been called on for 
a larger total subscription than it ought to have been 
asked to find. If the money is invested in gilt-edged or 
other securities, the parent becomes a partly operative and 
partly ‘‘trust”? concern, a hybrid which the original 
investor had no idea he was financing. Moreover, where 
the parent takes a large block of shares, in lieu of cash, 
in a subsidiary, the basis of valuation of its own shares 
is largely at the mercy of any slump which may occur 
in the market values of the subsidiary. The position of 
Photomaton Parent affords an example of this feature. 
In addition to the three subsidiaries given in our list, the 
parent concern has a numerous foreign offspring, in- 
cluding Société Continentale Photomaton (in France, 
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Germany, &c.), Photomaton Italiana, Photomaton (S.A.) 
(in South Africa), an ‘‘ Australian group,’’ and Photoma- 
ton Inc. (in America). The company’s latest statement 
puts a value on its receipts from all these subsidiaries— 
in cash and shares—of £/4,070,000, a figure equal to 87 
per cent. of its assets (£,4,671,000) at the present time. 
The present market quotation of 14s 7$d for Photomaton 
Parent 5s shares is largely based on this valuation. 
Closer examination of the statement reveals, however, that 
the figure of £4,070,000 assumes the successful sale, at 
a high figure, of large parent company holdings of 
Société Continentale and Photomaton Inc. stock. Should 
a slump occur on the French and American Stock Ex- 
changes, so that the eventual price realised was, say, 50 
per cent. lower than the directors anticipate, the total 
assets of the parent concern would fall to £2,871,000, or 
no more than 614 per cent. of their present valuation. 
The difficulty of ascertaining the real position of a 
company which has resorted to this form of finance is 
increased, rather than diminished, when its annual 
accounts are published. When trained accountants have 
failed, how is the outside investor to succeed in appraising 
the real earning power of a company which, like Ner-Sag, 
reports a net profit of £104,166 from a factory with plant 
and machinery valued at £1,750, furniture and fittings at 
4750, and stock-in-trade at £1,416—an amount only 
slightly exceeding the valuation put on the company’s 
stationery? Strictly speaking, amounts received for 
the sale of “rights’’ are capital receipts, and 
ought not to find their way into current revenue, 
either directly or indirectly, so long as the various 
parent concerns are to be regarded primarily 
as trading bodies. If, on the other hand, they are to be 
classed as finance companies, those in charge may be able 
to make out a case for dividing ‘‘ profits ’’ in connection 
with the flotation of their offspring, but this branch of 
their business is obviously not a continuing one, and the 
investor must reconcile himself to a marked fall in 


‘* profits ’’—and in the value of his shareholding—when 
there are no more “‘ rights ’’ left to dispose of. The dis- 
tinction between a trading and a finance concern is thus, 


in the present case, more than academic. We do not 
accuse any company of deliberate resort to the practices 
we have mentioned. Our point is simply that it would 
seem imperative for all these concerns clearly to say into 
which group they regard themselves as falling. 

Again, the investor may be inclined to ask for fuller in- 
formation regarding the basis on which “ trading ’’ profits 
are assessed. What, for instance, is put to revenue account 
when a patent machine is sold to a subsidiary which pro- 
poses to operate it? In the case of products made for 
consumption by the purchasing public, but sold by a 
‘‘parent’’ to its other self—its subsidiary—is a full 
trading profit shown in the ‘‘ parent’s’’ accounts 
immediately, or only when the subsidiary has disposed of 
the goods to an outside customer? The accounts of all 
holding concerns are notoriously difficult to interpret, but 
the task becomes peculiarly intricate when the associated 
businesses are not separate entities which have been 
absorbed by a dominant company, but small portions of 
the latter’s own ‘‘ body and flesh’’ on which a separate 
legal existence has been conferred. 

Once the process of creating new companies has been 
extensively resorted to, it becomes well-nigh impossible 
to discover what has actually been paid to the vendors of 
the original ‘‘ rights,’’ what are the real assets of any one 
concern, or how far a setback to any single organisation 
would affect the credit of the whole group. Five genera- 
tions of the ‘‘ Blue Bird ” family, for example, have come 
into being during the last four and a-half years. The 
earliest company had a motor garage business, and sold 
its wholesale petrol trade to a second concern, which sold 
its retail petrol business to a third. The last-named dis- 
posed of its foreign ‘‘ rights ’’ to a fourth, and a fifth was 
organised last December to acquire holdings in the other 
four. The accounts of only one company are available—to 
May 30, 1925—but the initial asset on which the group’s 
fortunes have been founded was, apparently, a contract 
for the purchase of petrol, regarding which no compre- 
hensive particulars have been furnished to the public. 

The conclusion suggested by this review of contem- 
porary ‘‘ parent’’ finance would seem to be that while 


there is nothing inherently indefensible in the divisio, 
among a number of related companies of right, 
having a sound potential business value, the process is ay, 
to lend itself to abuse and to involve in serious difficulties 
the investor who is anxious to put a true valuation on the 
securities offered to him. The dangers of over-capitalisg. 
tion and other evils are conspicuously enhanced when the 
‘* rights ’’ in question cover novel processes which have 
received no extended commercial ‘ trying-out.’’ Com. 
panies to which these conditions apply would do well to 
consider, at least, the possibility of disclosing the maxi. 
mum amount of information as to their bed-rock financial 
position, if they desire that their shares should appear 
attractive to the permanent investor and not merely to the 
in-and-out speculator. 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
Account. 
January 24. 


TICKET. 

January 22. 
Tue confident tone of last week’s dealings, due in part to 
year-end dividends and the cheerfulness of Wall street, 
was replaced this week by a much more cautious spirit, 
the volume of business showing a noteworthy shrinkage. 
America was uneasy as to the credit position, while at 
home another large Australian loan weighed somewhat 
heavily on the gilt-edged market, and the Ner-Sag 
debacle was one among numerous factors checking specu- 
lative exuberance in Industrials. The steady undercurrent 
of investment demand, however, showed no signs of a 
serious check, and this was possibly the week’s most 
reassuring feature. 

Quieter conditions obtained for gilt-edged stocks, though 
little selling occurred. The money market was appre: 
ciably tighter than last week, ‘‘ window-dressing” 
requirements coinciding with large new issue calls and in- 
creasing pressure from the tax-gatherer. The New York 
Exchange was erratic, with a declining tendency, but the 
week’s gold movements were of comparatively small ex- 
tent. Five per cent. War Loan registered the first check 
in its prolonged advance, and Four per cent. Consolidated 
Stock suffered a slight setback, Four and a Half per cent. 
Conversion Loan, on the other hand, being noticeably 
firm. India loans met with a fair inquiry, but the new 
Four and a Half per cent. scrip remained at a discount. 
The early closing and full subscription of the cash portion 
of the New Zealand loan, despite the large amount offered, 
was welcome, if unexpected, but on Tuesday the under- 
writing of the £8,000,000 Australian 5 per cent. stock 
brought about a contraction of business. 

A limited business was done in the Foreign market. 
French loans were supported. Turkish Unified reacted 
after early strength. A further improvement occurred 
in Brazilian bonds, but other South American descrip 
tions excited little interest, and Far-Eastern stocks we" 
dull. 

Home railways tended to sag early in the week in the 
absence of public interest. Expectations of an unfavour 
able showing by the traffic figures, however, proved {0 
have over-discounted the true state of affairs, the returns 
showing a decline in revenue on all four “ group” lines 
as compared with a year ago, but one of modest dimer 
sions. Midland and Scottish, and, later, North-Easte™ 
stocks were weaker, but the net loss of ground was !¢ 
than might have been feared. Foreign rails were dull and 
irregular. Argentine stocks were an uncertain quantity, 
despite moderately favourable traffic figures. Leopoldin’ 
fell sharply, and Canadian Pacific relapsed after early 
activity. 

The unsettled tone of the industrial markets was P™ 
faced by the non-materialisation of the expected flood © 
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week-end orders, confirmed by unfavourable tendencies 
in Wall Street, and emphasised by the Ner-Sag announce- 
ment (dealt with in a later ‘‘ Investment Note ’’)—a 
psychological factor of an importance, in the circum- 
gances, exceeding any which the company, in itself, ever 
possessed on the Stock Exchange. The leading gramo- 
e shares showed a reactionary tendency on Ameri- 
an selling. Mond Nickel were active but erratic, profit- 
king occurring at times, and Imperial Chemicals obtained 
ittle lasting benefit from the introduction of a new line of 
shares in New York. Selling by tired holders produced 
asharp decline in Imperial Tobacco on Tuesday. A rally 
in Margarine Union, on the proposal to issue new shares 
on bonus terms, was not maintained. Cable stocks were 
dull, and electrical manufacturing shares irregular. Motors 
generally maintained their position, on reports of satis- 
factory manufacturing conditions, but textiles were heavy, 
J. and P. Coats being subjected to profit-taking, while 
the drop in earnings shown by Listers affected other con- 
cerns in the silk and rayon group. Kreuger and Toll, 
supported by New York, were a good feature. National 
Property Trust hardened on the announcement of the 
fusion with Associated London Properties. Imperial Con- 
tinental Gas rose sharply on sustained buying pressure. 
The rubber share market opened in strong fashion, but 
asetback to the rise in quotations for the commodity 
speedily produced a quieter tendency, with a subsequent 
recovery. The rubber outlook forms the — subject 
of an “Investment Note’’ on another page. The 
tea share market was quieter than of late, and a cer- 
tain marking down of quotations occurred. Oil share 
dealings lacked animation, in view of the high produc- 
tion in the United States, the uncertain policy of 
American operators, and the absence of sustained sup- 
port from the Continent. Shells showed slight change 
after being quoted at 43 ex rights valued at about 14s 6d. 
The Rhodesian boom suffered a set-back this week, 
when American buying—which had been providing the 
chief impetus for some time previously—fell off to a 
degree. Efforts to ‘‘ bang ’’ the market, however, met 
with little success, shares being well absorbed at the 
lbwer levels. Kaffirs were irregular, realisations, fol- 
lowing the death of a large French holder, exerting a 
dampening influence on Monday, while lack of public 
interest, at home, in Paris, or in South Africa, was 
responsible for the later quietude. Base metal shares 
trended downwards, in sympathy with commodity values. 
Some liquidation took place of tin shares, and Rio Tinto 


fell sharply on the death, referred to above, of the lead- 
ing member of a “‘ bull i syndicate. 


FOREIGN STOOK EXCHANGES. 
NEW YORK. 


The share market has been hesitating, considerable 
concern being shown in speculative circles regarding the 
outlook for money, partly as a result of misunderstand- 
ing of the nature of current Federal Reserve policy. The 
market, however, has resisted this tendency, and shown 
a marked disposition to rally, particularly on the relaxa- 
tion of call money rates, which again brought recent 
favourite stocks into prominence. Meanwhile, it is 
‘pparent that the French are continuing to earmark 
gold, the $20,000,000 taken this week making the aggre- 
gate taken since the end of last year $75,000,000. The 
decline of $338,000,000 in the total volume of credit ex- 
tended by the Federal Reserve system indicates the lack 
of necessity for a higher discount rate, particularly in 
View of the experiment of allowing the bill rate to rise to 
More natural and attractive levels. Business news 


remains good, with steel operations maintaining a high 


LONDON AOTIVE SECURITIES. 


The following tables show the movements ot the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


2 a a § 
e.. Se s. —" 
weg wg & erg rg 5 
Bonk Zoom Of 238A 23S es 
SEs Lh: 33 Stes Sts: 334 
Sax OA em Sag CAR tm 
Conv. Loan 33% .... 794 .. 793..+ 3| Treasury 5%(B) . 101}.. -- ‘a 
Do 44% 1944 ...... 992. 1 ag + ? Palestine 5% 1942-67 104... 104 a 
War Loan 5% 1929-47103 .. 1024..— 8. Africa 5% 1945-75 104 .. 1043. 3: 
4% 1929-42 (tax free)1014 .. 1014.. .. | Tanganyika 44%'48-68 983.. ws “ 
Console | ee 564... 564..+ } India 3 4%  plaiat sed 71... Tlg..+ 4 
Mt cdodaniie wwe 874 .. 872..+ aa 5% 1945-75 98.. 98... 
Punaice EN ieeénsevs oo -- 9023..+ 3 = 8.Wales 52% 1922-52 101 ac ee 
Victory Bonds 4% - .. 95%..4 3| N. Zealand 5% 1946.. 103 .. 103... .. 
Local Loans 3% . * bee -- 653..4+ 3 Victoria 54% 1930-40.. 101 :. 101 :. 


Foreign Government Securities. 


Japanese 6% (1924) .. S6x.. 96x.. .. ; French 5% .......... 198 .. 193..4 #2 
Tokyo City 53% ... 90.. 90.. .. | Do4% (Brit.)...... 163 .. 16g..4+ 8 
Argentine 4% Reciss. 854.. %6. sill 3} German 7%.......00. 100... 106... .. 
Austrian 6% 1923-43.. 102 .. 102... .. | Greek 7% Refugee .. 101 .. 1014..+ 4 
Belgian 7%.........+ 109 .. 109... .. | Hungary 74%........ 104 .. 104... .. 
Brazil 9% Funding... 89 .. 894..+ 4] Chili6% ............ 99 .. ee 
Bulgaria 7% ........ 87 .. 88%..+ 14] P.L.M.6% .......00. 102 .. 102... 
China 5% (1912)...... 53... 52 ..—1 | Poland7% . 90 .. 91 ..41 
Cologne (City of) 6% 943.. 942 - | Mexican 5% (1893) *: 37h.. 37%.. 


Egypt Unified 4%.... 85... 85 .. _ oe 
Estonia 7% 1927 .... 95... %4.. Do Bank 6% oo 94%..+ 1 
Finland 6% 1923 .... 97§.. Siamese 6% (1924) .. 103 .. 104..+ 1 


British and Foreign Railways. 


8. Paulo Coffee TH% - « 


G. Western Ord. Stk. 844.. 85 ..+ 4, Antofagasta Ord Stk. 92... 95 ..+ 3 
L.N.E., Def. Stk. .... 124.. 12 ..— 3| B.A.&@PacificOrd.Stk 984.. 993..+ 1 
Do 5% Pref. Stk... 274.. 263..—1 | B.A.Gt.Sthn Ord.Stk 108% .109..+ 4 
U.M.S. Ord. Stk. .... 56... 544..— 14] B.A.Westrn. Ord.Stk. 97... 974..4 4 
Metropol’anCons.8tk. 674.. 67 ..— 4| Can. PacificCom.Stk. 248 .. 247 ..— 1 
Met. DistrictOrd.Stk, 804.. 804.. C. Argentine Ord.8tk. 984.. + 4 
Southern, Def. Stk... 33... 33.. Entre Rios Ord. tk. 98... 99 ..+1 
Do Pref. Ord, Stk. 77 .. 77.. Leopoldina Ord. Stk. 60 .. 59..—1 
Underground Ord. £1 yh. 138. San Paulo Ord. Stock 203 .. 204 ..+ 1 
Do Income Bonds 129 .. 127 ..— “2 | Utd. Havana Ord.Stk. 49 ee 483..— 4 
Banks. 

Barclay B. (£1) ..... Ea so Eek Midland £1, oa paid 475.. agar + ty 
ee o- Col. Nat. Prov. - 143x..148x..— 4% 
&e.) A £1 ....... 148.. 1 ars Hongk. and S. “glia 1483 .. 

Llo Sy gr 5 wish £1 pd. . | Standard of 8S. Africa 
£12, with sah pa. 3h ah £20, with £5 paid 15g«.. 20h. +8 
ope £24, fully pai 1035.. 1 + * W’ minster £20, £5 pd. 20gx.. 20gx.. .. 





my a pus + ie ee = ee +8 N, ‘British ee e = 

m.Un. u aie wit ee eae 

London & Conan es, Royal Ex. £1, fully pd. af : ie. <a 
with £1 paid .... 35 .. 33 .. «. Roy. In. £1,with 10/ pd. a“ 3 t+ 

Coal, Iron and Steel. 

war ag Wilcox (£1) 34.. 3 ae <n _- oe iw: 2 » 
win (4/) .....0. e ee eo ee uest, Keen anne ce oot 

Bengal Iron (£1) . lgy.. lgy.. «- | Powell, Duffryn (£1) ne oot ty 

Bolckow Vaugh n(£) 43.. = d&| Swan, Hunter (£1) .. lyk... 13 ..— & 

Cory, William (£1).. 33 .. 3% .. Thomas, Richd. (£1) i e we 

Dorman, Long(£l).. #.. Vickers (6/8) ........ * co 

Textiles. 
Bradford Dyers (£1) 234.. 2s5..— d| Courtaulds (£1)...... 43... 4#..— & 
Bon Deel ay 1gg.. ly... ts i, am _— (£1) 2g%.. it, oot * 
ef. ( «oe Bee —_ sters (£1)..... .... yee -_ 
Coats, J. and P.(£l) 3.. i oot Snia Viscosa (200 lire) 1g .. 14..— & 





Electrical Manufacturing. 
mete = Johnson&Phillips(£1) i 
..— "ex 


Metro-Vickers (£1) .. 
Siemens (£1) ....... ° 

‘Riectrie Light and Power. 
Atlas L’ht & P’er (£1) 1... 1y%.. .. | Hydro-Elec. com. stk. 
Brnemth. & Poole (£1) 348.. ke oe 


ee eee . ee > 3 
City of London (£1).. 14§.. 14§.. .. | Midland Counties(£1) iy i: 
County of London(£l) 23§.. 2y%..— dy | N’we'stle-on-Tyne(£l) 1%4.. << 
Sens and Cables. 


British Insulated (£1) — 
English Electric (£1) 
General Electric(£l) 3 














Fastern Stk. ........ 2694 —. -—2 | Marconi (10/).. ee i ee 

Eastern Exten. (£10) ae - fe. Marconi Marine 731) 

Weatern (£10) ...... U. River Plate (£5) . . 1%. 12 
Motors. 

Austin, 20’s .......... ec. @% - | Morris 74%Cm.P£(£l) 1.. 1ld&y..+ & 

Dennis (ls) .......... Sys. 3%... _ te Napier (£1) ........+. 2g .. —— 

Leyland (£1) ........ 148... 148.. Singer (£1) .......... ltd... t+ 
shipping. 

Cunard (£1) ........ 133.. 19 ..— P. & O. Defd. (£1) .. 32y.. 3yy.- 

Furness Withy (£1): 7 : os * | Royal Mail Ord. Stock694 .. 714 ..+ 2 


a and Rubber. 





Anglo-Dutch (£1) .... 1}4.. wt 277 London Asiatic (2/).. i: 4 ..+ 
Cons.Tea & Lods(£10) 384 . i: Rubber Trust (£1) .. 14§.. 194..+ 3% 
Oil. 

Anglo-Persian (£1).. 4% .. it ——_ ; MexicanEagle(£1/0/6) #.. Ps —a 
aeecamne 1 ik 4 lage ae 
urmah Oi wage om eo $]Shell(£1)............ ites 
Lobitos (£1) ..... —— oe a. Trinidad Lsehlds.(£1) 4%.. 45. -— 3 
Miscellaneous. 


Assoc. P. Cement (£l) 1,5... 15... «~. | Imp. Chem. Def. (10/) 
Barker (John) (£1) 34° 





4  Siheey.2- 
a - «++ 34| Imperial Tobacco(£l) et: 64 ..— + 
Braz. Traction, no par 844 .. 814 ..— 3 | Inter.Hold Shs.no par 12;4.. 114 ..— # 
Brit.-Am.Tobacco(£1) 6y%.. 64 ..+ dy| Kreuger & Toll(kr.00) 37 .. 393 ..+23 
Carreras,“A” Ord.(£1) 1493.b 154... + 4 Lyons(J)(£1)_ .... 5h... 5§..+ 3 
Columbia Graph. (10/) 174 .. 16% ..— Mond Nickel (10/) .. ll4x.. 114... .. 
Dunlop (6/8)........+. lyy.. lgs.. .- | Swed. Match,B (krl00) 234 .. 234 .. . 
Duophone (10/) ...... aye. ya-e+ oy| Tilling, Thomas (£1) 6 .. 5 — ts 
Forestal Land (£1) ... 144.. - . «. | Tobacco ioe (£1) 4... 348..— 
Gas Light & Coke (£1) a --+ dy} Sec. Trust f Def. (&/).. 14... lyk... + 5% 
Gramophone Co. (£1) 14 . - 185 -.+ 1 | Victor sion. nogeet “+153 oll 
Harrods (£1) ........ Ste. -.+ | Vocalion (10/)...... 3%.-— 3 
Hudson’s Bay (£1) 6ys..+ ga| Wallpaper, Def. (£1) 2  % 2 
Imp-Chemical, Od. (£1) 2 2¢3..— ¢x| WatneyCombeDi(£1) 3 Se ee 
Mines. 
Angio-Amer.ofS.A(£l) 23%.. 24 ..— Lake View & Star (4/) “a am & 
De Beers Def. (£24).. 116 .. 12 ..+ London Tin (£1) . we beth 
Brakpan (£1) ........ 443 . 4% ..+ s | Rio Tinto (£5) ws + 63 -- 614 ..—14 
“Chartered’”’ 16/ f.p. 14... 16... .«. Raenpaaneie (2/6) . ce «6 Gee oe 
Burma Corp.(Rs.10).. ldy.. —— f: Siamese Tin (5/) .... sie) | Me es 
yr eo 43 .. 46 11+ Sub-Nigel (10/) ...... 24§.. 24 ..+ ay 
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Current prices :— 


= 0S bt ee es 
Jan. 17 
ei 
+||++]+ 
Rise or 
Bho Fall. 


-_ 
owen 


E 


PARIS. 

Following the improvement in the politicai situation, 
and the apparent certainty that the Ministry would re- 
main in power, all securities rose notably. Important 
foreign purchases were reported. At the mid-month settle- 
ment delivery of great quantities of shares was taken on 
foreign account, and the contango rate eased to 5 per 
cent. Rentes were in good request, on the report that 
Sinking Fund purchases in the market would begin. The 
most favoured securities were banks, led by the Banque 
de France, coal shares, and public utilities, with electricity 
specially prominent. Rubbers increased their gains, but 
at the end of the week could not maintain the whole of 
them. 


Current prices :— 
s. 
a8 
» 
3% Perp. Rentes 67°65 .. 69°00. 
SY Rentos, 1518 S640 .. 9735, 


5% Rentes, 192011100 ..113'30. 
Bang. de France %,1 “ 
de Paris. 
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Mines de Lens.. 1,010.. 1,100 .. 


Nord 2,270 |. 2,335. 
Com.Gen d’Elec. 4,190 .. 4,315. 
Littoral Méedit... 1,280 .. 1,350. 
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The reduction of the Reichsbank’s discount rate had 
hardly any effect on the Bourse. Heavy bear attacks 
were made at the end of last week on Polyphon and the 
chief artificial silk securities, but were checked by inter- 
vention purchases, and considerable foreign buying took 
place. Markets opened irregularly on Monday, but be- 
came firmer on the reduction of the private discount rate 
to 52 per cent. and on stories of a new cut coming in the 
official discount rate. However, the concerted bear at- 
tacks continued, and ceased only on Tuesday. The choice 
of Mr Morgan as one of the American experts produced 
a favourable impression. Mannesmann, Deutsche Erdoel, 
and Siemens und Halske were bought, but in general busi- 
ness was dull, and the cash market, as distinguished from 
the futures market, was weakish. On Wednesday a 
general decline of quotations was followed by some re- 
covery, steel stocks remaining relatively firm. Thursday 
was firmer but dull. Selling of artificial silks continued, 
and motor-car stocks were weak. 

Current prices :— 


co. 


38 
§3 
* 
Reichsbank . ...38975.. 51800 .. 462°00.. 434°50..— 27°50 
Disconto Bank. .166%7.. 16600.. — 087] Verein. Stablke, 9675.. 98:00..4 1:25 


Mannes Rohrke 12962.. 13012..+ 050 
Hamburg -Amer. 136°75.. 13562 ..— 1°13] Aligemne. Elekt.18462.. 17825..— 637? 
Norddeut.-Lioyd 131°87.. 13062 ..— 1°25} Siemns.& Halske419°37.. 404-50... — 14°87 
Daimler Benz .. 67°75.. 60°50..— 725 
1.G. Farbeninds. 263-75. . 260°00!..— 3°%5| Cont.Caoutchuc.14100.. 141°50..+ 0°50 
Verein. Glanztff. 527°00.. 48800 ..—3000/ Salsdetfurt. Kali530°00.. 518,00. .—12W0 


AMSTERDAM. 


Rubber was the feature of the past week. Very large 
transactions took place, the sharpness of the advance in 
prices being partly due to covering purchases. Later the 
market reacted on account of lower prices for the com- 
modity. Tobaccos also received good attention, but arti- 
ficial silk shares were very quiet and weak. Sugar shares 


A GILT-EDGED INVESTMENT 


PEONIC 


PORTABLE RADIO 
TO-DAY’S BEST MARKET VALUE 


Suitcase Model, 5-valves, £16.16 complete. Ask your Wireless 
Dealer for a demonstration. 


AEQONIC RADIO LTD., 15, CROMER ST., London, W.C.1. 


1929 Java sugar crop. In shipping there were no 
fluctuations. Oils weakened. As the week went on the 
Bourse as a whole developed firmness and activity. 
The money market was easy, with the private discount 
rate 4-47, per cent., and 4}-44 per cent. for prolongation. 


Current prices :— 


» » 
Neth.,’18 SerbadjadiSmR. 204... 238 
00 .. 100 .. 


Bas. 
4 
emimmeannete Hol!l.Amer. Line 823 .. oat ti 
Margarine Unie 3593 .. 34 ° Navig. Co., Ned. 214% .. 209; ..— 


Neth. Art. Silk.. : i 

PhilipsElecLmp 866 .. 873 .. eon den.. oa oo HEB «ot 
Singkep Tin.... os e soeki 542. +6 
Royal Dutch os +e ee Deli 7% .. is 
Amst.Rubber . 260}... 2823 .. "S164 1 


VIENNA. 


Though a number of industrial concerns will pay higher 
dividends this year, no animation of business on the 
Bourse has so far set in. There was a temporary inquiry 
for Credit-Anstalt, and also a call for building and brewery 
shares. The banks, desiring to reanimate business, are 
disposed to supply the market more freely with monetary 
instruments for covering purposes on rather less collateral 
than the 120 to 150 per cent. demanded hitherto, a percent- 
age which certainly appears high in view of the low and 
stable prices prevailing. 


5 
Bankverein .... 25°35 .. "35.. .. | Ver. Elektrische 55°90.. 
Bod@encredit ....10960 .. 109°50.. Alpine 41°40.. 
Cre@itanstalt .. 6000.. 6000.. .. | Felten & Guill. 6600.. 
Eseoan 11. 24°00 ., 50... Austn. Arms Co. 31°19.. 
Danabian 8’ship 86°75 .. sa 

AligemeineBaug 3600.. oe Eisenbahnver .. 


INVESTMENT NOTES. 


Imperial Borrowing in London.—The question of the 
use made by the Governments of the Dominions 4 
Colonies of the British Empire of their special facilities 
for borrowing in the London market is of special interest 
in view of the fact that since the beginning of 1929, three 
Governments—India, New Zealand and _  Australia— 
have made issues of capital representing a £,23,590,00 
cash subscription. The subject is the more important 
inasmuch as it is understood that the recent 
volume of overseas borrowing, including that of 
the Empire, has been a_ subject of attention 
the higher financial quarters of the City. A circular 
issued by a _ well-known Stock Exchange _ house 
discusses the question of Imperial finance with 
particular reference to the effects of the Colonial Stock 
Act of 1900, which brought the loans of Colonial Gover? 
ments into the ‘‘ magic circle’’ of the list of trustee 
securities, and questions whether, in view of the ne 
for new capital at home as a result of the reorganisation 
of industry and the ‘‘ shifting of the balance of powe! 
from the heavy export industries to the new domest™ 
industries, transport and public utility undertakings, ' 
may not be advisable to consider whether the present pa 
of Empire issues can be maintained. The report 0 


were firm, on the large sales of the V.I.S.P. out of the | British Economic Mission to Australia, dealt with below 
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are based on the mean of the highest and lowest prices 
in each year, except in the case of the last two columns, 
which relate to the middle market prices on the dates 
specified. 


comes opportunely from this point of view. The subject 
of Imperial borrowing, however, has many facets, and if 
it be taken up in high quarters is likely to involve con- 
siderable and prolonged future discussion. 
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Australian Finance.—The summary cabled from Aus- 
alia of the report of the British Economic Mission is of 

ticular interest in view of the loan for £8,000,000 
offered in London this week on behalf of the Common- 
wealth and States. The members of the Mission—Sir 
Arthur Duckham, Sir Hugo Hirst, Sir Ernest Clark and 
Mr Dougal Malcolm—conclude that the present financial 
position of Australia is sound—in the sense that the 
national income and the sources of public revenue are 
amply sufficient to pay for Government services and pro- 
vide for the service and repayment of the public debt— 
but are critical of past borrowing and advise moderation 
in the future. Australia in past years, in their opinion, 
has spent too much unprofitably on developmental 
schemes which have been undertaken either without suffi- 
cent regard to the probable financial and economic 
results, or without adequate preliminary investigation; 
she has, they infer, been mortgaging the future too deeply 
and would do well to restrict expenditure of borrowed 
money for development, and to leave the field more widely 
open to private enterprise. The Mission also voice the 
common complaint of a vicious circle of increased prices 
due to the high import tariff, and of increased costs of 
labour due to arbitration awards. They criticise the 
giving of excessive or prolonged assistance to infant 
industries and the protecting of inefficient trades. They 
recommend that a full scientific inquiry and investigation 
should be instituted by the Commonwealth Government 
into the whole question of the economic effect of the tariff 
and the incidence of the duties. These questions were 
recently discussed in these columns (December 15, 1928, 
p. 1114), and we do not think that the British Economic 
Mission has erred on the side of severity in its criticisms. 
One of the detailed matters which the Mission raised was 
the position of the Australian railways. An examina- 
ton of the figures showed that the capital employed 
earned in the last five years an average of only 34 per 
cent., and could not, therefore, be considered worth its 
nominal amount as an income-earning asset. The Mis- 
sion strongly advises that the State railways should 
be made to pay, even at the cost of drastic economies 
or increased rates, and that having regard to the possi- 
bilities of motor transport, no further construction of 
State railways should be undertaken except after a full 
investigation by an independent authority. Another 


detail of the Report is worth mentioning. It is pointed 
out that a proportion of overseas loan moneys accrues to 
the Commonwealth as revenue as a result of the taxing 
by the Customs of the proceeds of loans which are ‘‘ im- 
ported ’? in the form of merchandise. This is an interest- 
ing point, seeing that Australia is borrowing overseas at 
the rate of about £40,000,000 a year. The members of 
the Mission expect much from the establishment of the 
Australian Loan Council. Everything depends, indeed, 
on the success of the Loan Council in restraining the 
future borrowing proclivities of the States. 











Alliance ...ccccccceces 
DN Gidkssencgucccosec 
Caledopian* .......... 
Commercial Union t .. 
Employers’ Liability .. 
Equity and Law ...... 
General Accident...... 
Fire 


London & Lancashire 
London Assurance .... 
N. British & Mercantile 
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* Caledonian, 1923.—£25 shares split into £5 shares, one new £5 share at 6 premium 
foreach £5 share. + Comme Union, 1927.—New shares of £2 10s, offered 
proportion of one share for each five held, at £16 per share. { Guardian, 1937.— 
£10 ehares split into two £35 shares and one £4 pref. share each. § Royal 
Exchange, 1927.—New shares £1, offered in proportion of one share for each £5 
stock held, at £6 10s per share. 

The figures in the last two columns show that the shares 
of only two companies, the ‘‘ Gresham Fire’’ and the 
‘* Royal Exchange,’’ failed to advance during 1928. The 
‘‘Gresham Fire ’’ has suffered heavily from the enforced 
liquidation of its Canadian subsidiary, and the consequent 
complete loss of the investment, while the ‘‘ Royal Ex- 
change ”’ had to deal again with large marine losses in 
the 1927 accounts. This question of marine losses is 
unfortunately all too likely to figure largely in the reports 
shortly to be issued for 1928. Two purely life companies 
have proved outstandingly favourable for share investors 
in 1928, the ‘‘ Equity and Law”’ and the ‘“ Legal and 
General.’ The shares of these very strong companies have 
previously been commented on in our columns. 


Share Values in Amsterdam.—Readers who have been 
following our weekly cables on the Amsterdam Bourse may 
be interested in a brief numerical review, which is now 
available, of the course of stock values in that centre over 
the whole of last year. The following table of index num- 
bers, which is compiled from figures prepared by the 
Central Bureau of Statistics, gives a quarterly summary 
of prices in the most important share groups :— 

Average of 1921-5 = 100. 
Dec, March, June, _ Sept., Dec., 
1927. 1928. 1928. 1928 1928. 
Industrials .... 109 .. 116 .. lll .. 115 .. 115 
Banks ........ 106 .. 112 .. 109 .. 112 .. 113 
Shipping ...... 108 .. 10 .. 92 .. 94 .. 96 
Dutch Colonial.. 158 .. 155 .. 148 .. 143 .. 143 
Oil cc cccccecee - 97 .. 95 .. 108 .. 121 .. 128 
Miscellaneous... 88 .. 93 .. 89 .. 90 .. 9% 
All stocks.. eee 116 ee 119 ee 114 ee 116 ee 118 
Throughout the year the movement has been generally 
upward, but a break occurred in the month of June, and 
a somewhat slighter one in October. The remarkable 
strength of the oil market has been offset by the effect of 
the rubber slump on Dutch Colonial securities and the de- 
pressing influence of low freight rates on shipping shares. 











Insurance Share Values.—The insurance share market, 
after a setback in September and October, continued on 
an upward course and finished the year strongly, though 
at a rather lower level than three months earlier. None 
the less, the rise of our index during the year has again 
been large, and in some individual cases very substantial. 
The table which appears below sets out the history of an 
‘Mvestment in 1913 of £1,000 in the ordinary shares of 
tach of 25 leading companies, and an index also of the 
total. Columns have been added to show the values as at 

ember 31, 1927, and December 31, 1928. The figures 


Duophone Developments.—The Duophone company 
continues its chequered career. Last week petitions were 
made by creditors for the liquidation of both Duophone 
and British Brunswick, but these were dismissed on the 
payment of their debts in full by the two companies. 
Simultaneously it was announced that a syndicate had 
been formed to purchase from the Duophone Company its 
gramophone factory at New Malden. The new company, 
called the Malden Holding Company, takes over the whole 
of the land, plant, buildings and equipment at New 
Malden, with the exception of a few machines used in the 
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manufacture of the unbreakable type of record, together 
with the Duophone interests in the recording studios in 
the Chenil Galleries. The new company will have differ- 
ent directors from the old, but Mr J. H. Balfour (an ex- 
manager of H.M.V.) has been released from his obligation 
as managing director of the Duophone Company and will 
become the managing director of the new company. Under 
the contract the new company will manufacture a certain 
quantity of records for the Duophone Company for a term 
of years. We presume that the purpose of these trans- 
actions is to enable money to be raised for the Duophone 
business. In view of the unsatisfactory report and 
accounts which were presented at the last general meeting 
it would be too much to expect the public to subscribe 
fresh capital for the old Duophone Company. The obvious 
way out was for a new company to take over the assets 
and start afresh, and we understand that an offer of 
shares by the new company will be made within the next 
two months. Whether the existing Duophone  share- 
holders are likely to welcome this latest development is 
another matter. 


Ner-Sag.—An official announcement, issued by the sec- 
retary of the company and posted in the Stock Ex- 
change on Wednesday, stated that the new directors, 
Sir John Biles and Mr Hackett, had failed to obtain 
satisfactory answers from Mr C. A. Brandreth, the 
late chairman, to questions of vital importance, and that 
no other conclusion could be drawn than that the recently 
published accounts could not be relied on; that efforts to 
trace the whereabouts of Mr and Mrs Brandreth had 
failed, and that, having regard to the present financial 
position of the company, it was not considered proper to 
proceed with the recommendations for the payment of the 
final dividend nor with the scheme of capitalisation and 
distribution of bonus shares. For 24 hours before the 
announcement doubts were being felt about the payment 
of the dividend, for Ner-Sag shares, which started the 
week at 3, had weakened to under 2} at the close on 
Tuesday. The official news precipitated a headlong fall, 
and on Wednesday afternoon the price was 1}. 
It is stated that further information will be avail- 
able at the adjourned meeting on January 24th, 
which will be awaited with some interest. A circular 
has been issued by two directors of Ner-Sag (Overseas) 
stating that while Mr Brandreth’s estimates of profit and 
sales will not be reached, the company has “ substantial 
assets.’’ A fuller report is promised later. 


Greyhound Racing Association Trust.—The prospectus 
of this company, in December, 1927, made the following 
inspiriting forecast:—‘‘ It is anticipated that after all 
necessary provisions for amortisation of constructional 
and other initial expenditure at the tracks by the Grey- 
hound Racing Association, this company will receive 
dividends which will enable it not only to pay the fixed 
dividend, but also a further dividend on the participating 
preference shares, and a substantial dividend to ordinary 
shareholders.’’ Some six weeks before the appearance of 
the issue in question we had found it necessary to 
warn our readers that our own view of the future of 
greyhound racing was anything but optimistic, and the 
present report of the Trust does much to confirm our con- 
clusion that even in the case of a well-financed, well-con- 
ducted company, an investment in this new sport was 
fraught with a degree of risk which should make the small 
investor hang back. The Trust holds 98.4 per cent. of 
the share capital of the Greyhound Racing Association, 
which owns tracks at the White City, Harringay, Edin- 
burgh, Birmingham, and Leeds. The shares stand in the 
balance-sheet at £587,142, or £6 17s 9d per share of 15s 
nominal value. The Trust has also advanced to the 
G.R.A. £297,976 at 6 per cent., secured by a first charge. 
The interest on this loan and two interim dividends of 6s 
per share declared by the G.R.A., the second of which 
is not actually payable till January 31, apparently supply 
the bulk of the £68,809 which the Trust shows as revenue 
from the date of incorporation to December 31, 1928, a 
period of 13 months. Payment of 8 per cent. on the prefer- 
ence capital requires £64,354, some £1,188 is set aside 
for income-tax, and £3,267 carried forward. The ‘‘ sub- 
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stantial dividend ”’ promised to the ordinary shareholders 
is not forthcoming. The balance-sheet continues to car 

preliminary expenses and underwriting commission 4 
457,112 as an asset, while the Trust’s investment in ang 
loan to the G.R.A. (which are the subject of a qualif. 
cation in the auditors’ report) represent 92 per cent, of 
the total ‘‘ live’’ assets. In view of current reports that 
the popularity of greyhound racing is waning, it woul 
be interesting to know whether the earnings of the G.R.A. 
itself are on the up or the down grade. On that matte 
the report of the Trust throws no light. The £1 prefer. 
ence shares of the Trust are now quoted at 3s 44d and the 
1s ordinary, which have been up to 5s 3d, at about 34 


Michael Nairn and Greenwich.—The profits of this lino. 
leum holding company have been gradually growing since 
its formation in 1922, and though the total increase for 
the last two years amounts only to £851, it seems at any 
rate that the linoleum trade is soundly placed. The capital 
of the company, which controls Greenwich Inlaid Linoleum 
(Frederick Walton’s Patents) Company and Michael 
Nairn and Company, consists entirely of ordinary shares, 
and after the first year of its existence, when 1o per cent. 
was paid, the dividend has been steadily kept at 12} per 
cent., less tax. 


-— Years Ended December 31. 
1926. 1927. 1928, 


£ £ FS 
225,967 .. 226,365 226818 
1233% ., 


128% 2. 1919 
124%; 125% 06 1a 
219,773 219,829 219 
+ 6,194 ~ + 6,989 


+ 6,536 
Changes in the balance-sheet, which will be found sum- 
marised on a later page, are small. ‘* Investments, &c., 
at cost,’’ stand at £2,457,486, an increase of £6,073. 
‘*Cash’’ is down from £7,944 to £1,919, but “* sundry 
debtors’’ are up by £6,852. Unfortunately a consol: 
dated balance-sheet is not published. That the reports 
and accounts were available so soon after the close of the 
financial year argues expeditious accounting, even in the 
case of a holding company. At the market price of 2 11-32 
the £1 shares yield £5 8s 6d, less tax. 


Dividends / Paid, less tax 


Increase in carry-forward .... 


Trading Company of Amsterdam.—-Among the larger 
commercial concerns whose stocks are quoted on 
European stock exchanges interest attaches to the 
Trading Company of Amsterdam, the largest Dutch 
sugar manufacturing concern, which has just celebrated 
its jubilee. The company owns 36 estates in all in Java 
and Sumatra, its sugar plantations alone covering about 
10,800. acres, from which about 3} million quintals of 
sugar are produced annually (1 quintal = 220.4 |bs) 
The total capacity of the mills of the sugar factories 
may be put at 245,000 quintals per day. The estates 
and factories employ about 1,050 Europeans and over 
150,000 Asiatics. Working expenses amount to about 
55 million guilders per annum. The balance-sheet valu 
tion of assets reflects the conservative policy followed 
by the board. Though 210 million guilders have been 
spent in the last 50 years on estates and buildings, these 
stand in the accounts at a nominal value of one guilder. 
The present paid-up capital is 4o million guilders, with 
a statutory reserve of 10 millions and a special reserve 
of another 10 millions. Various issues of bonds have 
been made, the total outstanding on December 31, 1928, 
being about 20,700,000 guilders. A further issue was 
made this week of 9,800,000 guilders of 4} per cent. 
bonds at 99. The high and low points for the company § 
shares last year were 822 in February and 612 in October, 
the present quotation being 655. A dividend of 30 p& 
cent. is being distributed on the ordinary shares for 
1928, an interim of 15 per cent. having already bee® 
paid. 


The Rubber Position.—The recent rise in rubber 
prices took the market by surprise. From the time that 
the removal of restriction was announced in 1928 unt 
the end of last year the view obtained that in Januafy» 
1929, there would be a heavy surplus of rubber. Conse 
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yently a low price prevailed and stocks in all centres 
were reduced, though more heavily in London than else- 
where. Early this month the London stocks stood at 
ynder 20,000 tons, and were firmly held against commit- 
ments, since heavy arrivals were expected and the market 
tok a bearish view. The Malayan shipment figures 
yhich were announced on January 3rd, however, showed 
that no more than 8,164 tons had been shipped to London 
during December. Dealers thereupon took immediate 
seps to procure spot rubber for their early commitments, 
tir efforts bringing about a rise in the price from 83d to 

Estates lad by that time sold anything which they 
iad left over from their previous heavy forward sales, 
g the position was very strong. At this point speculators 
came in and removed any doubts as to the prevailing 
tendency. It then became known that rubber which had 
been bought from a certain quarter was unlikely to be 
delivered—market gossip stating that an operator had 
been “ caught short ’’ of as much as 3,000 tons—and the 
quotation was forced up to 114d by more covering. That 
the trouble was local and probably temporary is proved 
by the way in which New York prices lagged behind 
London, and by the early subsidence of Monday's excite- 
ment. ‘The present position is that there is too much 
rubber being produced and shipped to allow a continued 
squeeze. Estates are likely to sell at about 1od, and 
manufacturers will buy more freely now that the market 
seems to have turned, but they are not likely to follow 
prices much higher at present. As regards the share 
position, before the recent rise practically all shares were 
high on the basis of yield, and on few shares are earnings 
likely to reach 8 per cent. with rubber at rod. That buy- 
ing is not always of a reasoned character is exemplified 
by a 50 per cent. rise, during the last few days, in the 
value of the shares of a company which had already con- 
tracted to deliver its whole output for 1929 at a fixed 
price. There are certain ‘acid tests’’ which the in- 
vestor would do well to apply to any rubber share in which 
he may be inclined to take an interest at the present 
moment :—-(1) Cost of production ; (2) Reserves—are there 
ample cash resources to enable the company to pay divi- 
dends if profits are earned or must debentures first be 
paid off? (3) Is the company’s policy progressive, and does 
itown a reasonable proportion of young rubber? (4) How 
many pounds of rubber does the company produce per 
pound sterling of its par capital? This question is most 
important, and is much more relevant to the investor’s 
purpose than the old method of working out capitalisation 
per acre. Some estates which produce to-day only 250 
lbs per acre are obviously in a very different position 
from estates producing soo Ibs per acre. The neces- 
sary data are now readily obtainable for practically all 
companies. The investor who has thus satisfied himself 
4s to the ultimate soundness of a given dividend must still 
€ prepared, in a number of cases, for the receipt of little 
no dividend in respect of 1928. 


















Tin Selection Trust, Limited.—The Tin Selection 
rust is one of the holding companies of the Anglo- 
Vriental group. Its revenue is derived from dealings in 
shares, from dividends on share holdings, and from fees, 
ommission, and underwriting profits. The trading re- 
sults for the year ended December 31, 1928, compare with 
hose of previous years as follows :— 











1925. | 1926. | 1927. | 1928. 
cee ~ | ¢ | &£ £ 
Sued capital ..........s0++++{ 200,000} 950,000!1,000,000)1,000,000 
om  Divcean ews seeeess| 34,722! 142,833] 267,740] 189,926 
io to capital ........ weveee| 17.38% | 15°03) 26-77% | 18-99% 
Mb profit ............ eecesees| 31,560] 138,981} 252,145] 149,767 
Dividends {Amount ead ....| 15,876} 54,000] 130.000] 120,000 
Rate ......sccceee2| 10% 124% | 163% | 15% 
ee and written off ....../ 12,602] 150,790| 119,914} 52.793 
en gene 3,082; 73.862! 99,7141 79,481 





J . 

w revenue in 1927 was swollen by profits derived from 

Ls ae of investments, of which £80,000 was set 

a = transfer to general reserve account. The revenue 
928 suffered chiefly because profits from dealings in 










shares fell by nearly 70 per cent. With the falling price 
of the metal it was obviously impossible to make money 
out of the tin share market last year except on the “ bear ’’ 
account. If we assume that the total fall in profits from 
£252,145 to £149,767 is due to the fall in profits on share 
dealings, it would appear that the trust made a profit 
of £146,254 out of share dealings in 1927 and of £43,876 
in 1928. ‘The schedule of investments which accompanies 
the report shows that, exclusive of a holding of £100,154 
in British Government securities and shares in London 
Tin Syndicate costing £338,936, the trust has investments 
spread over 57 tin-mining companies (at an average cost 
of £,16,194 each), of which 65 per cent. are in Eastern 
properties. During last year the trust’s investment in 
London Tin Syndicate was increased by £457,292, but its 
remaining investments decreased by £58,791, due to 
realisations in the Eastern and Cornish groups, part of 
which were transferred to the London Tin Syndicate. The 
important developments in the year were the formation 
of the London Maiayan Tin Trust in collaboration with 
the London Tin Syndicate and the expansion of the trust’s 


allied activities in Nigeria. As regards Nigeria, 
the programme of the group, according to the 
trust’s report, is:—{1) To bring the major output 
of Nigeria under one central system of technical 
control. (2) To supplement the inadequate labour 
force by modern’ mechanical plant, and (3) to 
impound an increasing proportion of the rainfall 


which at present runs to waste, and to harness the water- 
falls in order to provide cheap electrical power throughout 
the alluvial tin fields of the Bauchi plateau. For the pur- 
pose of providing funds for the hydro-electrification of the 
Bauchi plateau the trust is proposing to increase its au- 
thorised capital from £1,000,000 to 42,000,000. Pre- 
sumably the amount and terms of issue will be disclosed 
at the general meeting on January 29th. The trust de- 
serves congratulation on the presentation of its accounts, 
which are among the most informative presented by any 
holding company. 


Premier Diamond.—Operations having been in progress 
for only ten months of the financial year—they were, of 
course, suspended about the middle of 1927 owing to the 
position of the diamond trade—the report to October 31st 
naturally shows a decline in output; it also shows an in- 
crease in costs. There was also a falling off in average 
yield from .183 to .172 carats per load. The revenue is 
swollen by the transfer of £73,300 special suspense 
account, and so is not much below that of the preceding 
year (£951,400), but compares unfavourably with 
41,456,700 in 1925-26. Expenditure being £148,900: 
higher at £594,600, last year’s net profit figures at only 
£350,800, or £149,600 less than in 1926-27. Of this. 
amount the Union Government takes £294,100, and the 
shareholders £142,700, or 40 per cent. As the preference 
dividend absorbed £100,000, no distribution could be 
made upon the deferred, which for 1926-27 received 250 per 
cent. These shares are practically all in the hands of the 
De Beers Company. The quantity of blue ground in sight 
above the 610 feet level is estimated to be sufficient to 
maintain the present output for five years, irrespective of 
some six million loads at present inaccessible because they 
support the main haulage. While the competition of the 
Lichtenburg alluvial fields has lately diminished in inten- 
sity, a new factor has arisen in the extraordinarily 
rich discoveries in Namaqualand, so rigidly controlled by 
the State. Altogether the outlook for diamond mining 
enterprises appears none too settled. 





Fanti Consols.—Surplus on investments realised is- 
responsible for the expansion in the 1928 profits, the amount 
figuring at nearly £54,000, as against less than £10,000 
in the previous year; interest, dividends, and the like at 
£55,700 are almost the same. The directors are content 
to raise the dividend by 3d per share to 1s; for the pre- 
ceding eight years the rate has ruled at a steady 9dj;. 
£30,000 are transferred to reserve. At £584,100 the in- 
vestments and interests show an increase of £84,700. 
These assets are stated to show a very substantial surplus: 
over the amount at which they stand in the balance-sheet. 
The holding of Treasury Bonds has been reduced by about 
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one-half to £50,600. As regards the portfolio the most 
notable change is the doubling of the number of Bwana 
M’ Kubwas, 100,000 of these shares now being held. Other 
interests which embody more importance at present than 
they did a year ago are the 50,000 British South Africa 
and the 30,000 Union Corporation shares. On the basis 
of the latest dividend the yield is approximately 8 per 
cent. 


Anglo-Foreign Newspapers, Limited.—In a recent dis- 
cussion of the investment qualities of the British invest- 
ment trust (see The Economist, January 5, 1929, p. 25), 
we insisted on the supreme importance of good manage- 
ment and good ‘‘ connections,’’ and suggested that some- 
thing was to be said for the practical policy of backing 
the horses out of well-known stables—in other words, of 
investing in the companies of the well-known ‘‘ groups ”’ 
in the investment company world. The offer for sale 
made this week, however, by the Carmelite Trust of 
3,000,000 5s ordinary shares at 6s 6d and 375,000 1s 
deferred shares at par in Anglo-Foreign Newspapers, 
Limited, would seem to subject this general principle to 
a rather severe strain. Anglo-Foreign Newspapers has 
been formed under the auspices of two companies of the 
Horne group, Mr H. S. Horne being its chairman, 
but the only information on which to base a 
judgment as to its position and prospects is contained 
in the statements that ‘‘ after a thorough examination of 
the newspaper and allied industries in certain Continental 
Capitals, the directors are convinced that......... 
can secure the advantageous employment of this com- 
pany’s funds,’’ and that ‘‘ negotiations are nearing com- 
pletion for the acquisition of important interests which 
will provide the company with a nucleus of business.’’ 
What are these interests, where are they situated, and 
why has the present issue been made before the decisive 
negotiations have been completed? We suggest that by 
asking the public to subscribe, on such a meagre basis of 
fact, for ordinary shares at a premium of 30 per cent., 
the sponsors for the issue are making an unduly extensive 
use of the ‘‘ goodwill’’ attached to their name, position, 
and experience. It should be pointed out that the safe- 
guards for the investor contained in the constitution of 
an ordinary investment trust—the limitation of the 
amount of capital which may be invested in any one con- 
cern, and the ‘‘ spreading ’’ of risks over a Jarge number 
of interests—do not apply to the present issue. News- 
paper administration, as we endeavoured to show in a 
recent series of articles, must be numbered among the 
more speculative of modern industries, and though the 
board of this company includes various well-known 
names, much more detailed information is required as to 
the scope and nature of future operations before any 
view can be expressed as to the company’s prospects of 
success. 
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CAPITAL ISSUES. 


Tue total prospectus issues for the week, excluding con- 
versions, came to £10,971,000, as compared with 
'£7,162,500 last year, making a total for the 
year of £30,386,605. Issues to shareholders total- 
ling 1,177,500 were also announced, and new 
securities that came on the market during the 
week, after gaining introduction through notices “ for 
public information,’’ accounted for a further £188,500 
on the basis of the opening price. The most important 
issue was the £8,000,000 5 per cent. loan 1945-1957 
raised by the Commonwealth of Australia on behalf of 
itself and the States, and issued at 98 per cent. The 
proceeds of the loans are to be used for development work 
in Australia and for making loans to the States for settle- 
ment of migrants from Great Britain. The recent report 
of the British Economic Mission to Australia on the state 
of Australian finance is referred to in an Investment Note. 
As the price of issue was only about 4 per cent. below the 
market quotations of the existing 5 per cent. loans, the 
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terms of issue were not regarded as cheap, although they 
were identical with the terms offered for the two Common. 
wealth loans last year. The other trustee issue of the 
week was £750,000 4} per cent. loan raised by Wakp. 
field Corporation. As the price of issue of 96 only allowed 
a running yield of £4 13s 9d per cent., it is obvious that 
competition among the issuing houses is still responsibk 
for making Home Corporation loans definitely dear, Ap. 
other investment trust company issue appeared last week 
with the issue of 100,000 shares of £10 each by the 
Winterbottom Trust, Limited, of which only half was made 
available for the general public, the balance being 
subscribed by the Winterbottom Book Cloth (Com. 
pany, an old-established Manchester business which 
has surplus funds for investment. The company will 
carry on the usual business of an investment trust 
proper, and its board of directors includes Sir William 
McLintock and Mr Lancelot Hugh Smith, who are 
directors of the Grange Trust and Ailsa Investment Trust. 
Under these auspices the issue can be recommended to 
the investor. Of the commercial issues, the most remark. 
able was that of 3,000,000 ordinary shares of §s at the 
price of 6s 6d and 375,000 deferred shares of 1s at par 
of the Anglo-Foreign Newspapers, a new company 
launched by companies of the Horne group—the Carmelite 
Trust and Associated Anglo-Atlantic. The prospectus, 
which was remarkable for its lack of information, caused 
some comment in the City, and is discussed in the pre- 
vious column. The issue of participating preference 
shares and ordinary by Radcliffe’s Edible Products, 
Limited, marks the public flotation of an old-established 
business which has specialised in edible oils and fats. 
Profits have fluctuated widely in recent years, and when 
an old business expands and makes a public issue the 
speculative risk must not be disregarded. Another 
established concern floated as a public company was that 
of Sangers, Limited, which made an issue of preference 
shares at par and ordinary shares of 5s at 2s premium. 
This is a business of wholeale druggists and sundriesmen. 
The purchase consideration of £579,558 in cash includes 
£275,000 for goodwill. The working capital is to be 
increased by only £25,000 as a result of the issue. 
Although the issue is necessarily speculative, the prefer: 
ence shares are at any rate covered by tangible assets. 
The inevitable patent issues were provided by Einstein’ 
Electro Chemical Process, Limited, and British Carbocite 
Smokeless Fuel, Limited. The first company acquires 
world rights to patent processes which enable materials 
of any shape or contour to be metallised by electro 
chemical action. Everything will depend on Mr Einstein, 
who receives £40,000 in cash and 850,000 ordinaty 
shares, and will act as managing director. The second 
company manufactures a smokeless fuel from coal dust 
and small particles of coal under a process which 1s 
commercial use in France and the United States. Being 
a commercial speculation the issue appropriately takes 
the form of ordinary shares of 2s. 


ISSUES OF THE WEEK— 


By Prospectus or Offer of Sale. 
Amount previously recorded, £18,138,105. 
Including conversion amount previously recorded, £30,648,105. 
National Savings Certificates. 
Net sales week ended January 12, 1929, £100,000. 
Total receipts April 1, 1928, to January 12, 1929, Dr. £1,500,000. 
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Grace National Bank 
Hanover Square, New York, U.S. A. 


We undertake the investment of funds in U.S. 

Government Bonds, Bank Acceptances and Amen- 

can securities for our banking correspondents. 
Special Representative 


148 Leadenhall St. London, E. C. 3. 


CONMIV( NOTE NOTE NUL NURIA YIN NURIA SEA NERY) 


ur 


cy 


aie 
D ed : , ¢ 
RNC pies ran MK SIC SITAY YEN JR BL JAIN OTE SOTA SBIR AI DIL RN A ETA 








January 19, 1929.) 
























































Conver- New 
and Date of Nominal sionsor Money First Further 
h they Desetipti ct ae. Capital. — - — Payment. Liability. 
ments. scription. 
eH BPM, com £ fe 
Of the Bs newieh of Australia 
Wake. $8,000,000 5% Reg. Stk. 
Il at 8% Red. at par 
Owed Jol tL. ae -.7,840,000.. 400,000.. 17,440,000 
ttom , 
S that Vid. £10, a6 par (Jan.15)1,000,000. . -+1,000,000..  250,000.. 750,000 
ansible eee 
An MB am. 16) .-.-20ereeeee 750,000... . 995,000..  245,000.. 750, 
10 375,000 Def. 1s, at By 18,750 18,750... 18,750. . oa 
, Stoc ” 
by the ea'59, at 96% (Jan 15) 750,000..  400,000.. 336,000 20,000.. 316,000 
S made fy de ees 604000 8% 
: a 5, 
: f., £1, at par 
being BID ses 250,00. 50000. 31250.. 218/60 
950,000 -, 48, at par bs 000... ee oe 
Com. aD Limised, '250,000 
i . Pref. Shares 
Which Hl 95,Soh, at par... . 250,000.. 32,250.. 218,750 
LY will HH po 125,000 Ord. Shares of 
: Seach, at 7s per share 
trust BE jan. 14) ...-eeeseeeeee . 43,750.. 22,875... 21,875 
Viliam wih aspects 0 Ord 
el, a 
ho are tat par (Jan. 17) ..-- 105,000.. . 105,000..  26,250.. 78,750 
Trust. jae Badeliffe’s =e a 
, 150,000 um. ° 
ded to cs, ar (Jan. 15) 75.000.. 75,000..  7,500.. 67,500 
emark. 10150,000 Ord.,1s,,at par 7,500. oe 7,500... 7,500... a 
at the Total offered to public 11,287,500.. 400,000..10,971,000.. 1,109,375.. 9,861,625 
at shareholdors only — 
\m par Noth Metropolitan Elec- 
pany trie Power Supply, 
rmelite none. <= 325,000 -- 487,500..  487,500.. 
scottish Mortgage ’ 
pectus, 150000 Ord. £1, at 
caused HBOS... ce eeeeess cece ,000.. -- 375,000...  160,000.. 225,000 
Rhodesian Selection Trust, 
he pre- 1900,000 New, 5s, at par 250,000. . . 250,000..  250,000.. .. 
ference res at 260... ve we we 65,000.. -12,500.. 62,500 
My holders——_  ——- —@———- oo -——_—— 
a a a 775,000 - 1,177,500.. 900,000.. 277,500 
a] offered n— Net total offered for subscription— 
d fats, . for suber iptiey cioding Including Excluding 
d wh Conversions. Conversions. Conversions. Conversions. 
aa x 30,$96.605 | “Ig28 693,200,056 .. 369,058,073 
ue a 45296605. Mines | 1ST, Sensor 
nother 81,308,089 | 1926........ « 230,782,601 
as that 24,216,685 | 1925........ ++ 232,214,500 
12,718,665 | 1924........ «+ 209,526,100 
ference 3,823,625 | 1923........ ey +- 291,399,173 
emium. a “ne 31,770,434 | 1922........ ee - 573,675,650 
‘esmen By Stock Exchange Introduction. 
; Name of Company , Descrip- Amountof Price at Which Total 
ncludes tion of Shares and Date of Capital Dealings Cash 
; to be Issue (in brackets). aeeeaeee. Began. mneaioes, 
issue. Amount previously qecorded 341,250 .. 392,187 
oan Film Service (3928) x 
my Ord Shares, 2s (Jan. 14) va Goa 60,000 . 2/3 67,500 
. p utomatic *-y 7 
‘a Is(Jan. 14) ...ccccccccccccccccoce 22,000 5/6 121,000 
nstein's ot nana ene 
urbocite Total for week .......-++++++ 82,000 .. 188,500 
cquires Total Introduced. 
q Amount of capital introduced to date, 1929, £423,250 


Total cash involved in introductions to date, 1929, £580,687. 
Government of the Commonwealth of Australia Five 
instein, Gent. Loan, 1945-75.—Issue of £ 8,000,000 registered 
rdinaryampock at £98, with the approval of the Australian Loan 
secondamauncil. ‘The proceeds will be used for developmental works 
al dust’ for loans to the States for the settlement of migrants from 
h is inge@t Britain. All Commonwealth loans carry a 4 per cent. 
" Being’ @2num sinking fund, and the Treasurer has authority to 

kes ply surplus revenue to the redemption of debt. In_ the 
po mancial year ended June 30, 1928, the National Debt Com- 
nission repurchased over £600,000 Commonwealth securities 
m the London market. ‘ 

Wakefield Corporation.—Issue at £596 of £750,000 43 per 
it, redeemable stock, 1949-59, of which £400,000 will be 
ailable to holders of 3 per cent. stock, 1929, who have the 
ition to convert. The stock is a trustee security. Outstand- 
debt is 42,657,377, of which 86 per cent. represents pro- 
itive debt. Population is estimated at 55,045, and a id 
tle will produce £1,367. The total rates for 19289 are 
ts 6d, and the assets are valued at 43,721,841. The present 
Sue is required for extending the waterworks undertaking. 
Winterbottom Trust, Limited.—Issue at par of 100,000 
s10 shares, which will be converted when fully paid up into 
6 of 5 per cent. preference stock and £4 of ordinary stock. 
tional § per cent. cumulative preference stock or shares 
ly be issued provided that the total nominal amount of pre- 
“nce stock-and shares shall not exceed 60 per cent. of the 
“4! fominal issued share capital. The company has been 
‘ ~ gg carry on the usual business of an investment trust 
iT] y. 

Anglo-Foreign Newspapers, Limited.—Offer for sale of 
90,000 (out of 12,000,000 5s ordinary shares at 6s 6d, and 
73,000 (out of 3,000,000) 1s deferred shares at par, the former 
Hh, © @ Non-cumulative 10 per cent. dividend and three- 
ae of the remaining distributed profits. The company will 

» found, and develop newspaper and allied undertakings 
€ and abroad. 
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Einstein’s Electro Chemical Process, Limited.—Issue 
of 250,000 8 per cent. £1 participating preference shares and 
250,000 (out of 1,250,000) 4s ordinary shares, the former 
entitled to one-fifth of the surplus distributed profits after 
payment of 8 per cent. on the ordinary. The company 
acquires world rights in certain patents, patent applications, 
and secret processes for metallising many kinds of materials 
to any desired thickness. The purchase consideration is 
210,000, including £40,000 in cash and 850,000 ordinary 
shares, in addition to a royalty and a percentage of net profits. 
Working capital is estimated at £210,000. 

Sangers, Limited.—Issue of 250,000 7} per cent. £1 cumu- 
lative preference shares at par and 125,000 (out of 1,000,000) 
5s ordinary shares at 7s. The company acquires as from 
March 31, 1928, an old-established business of wholesale 
druggists and sundriesmen, with net assets (excluding good- 
will) valued at £266,892, for a purchase consideration of 
£579,558 in cash, £275,000 of which is allocated to goodwill.. 
The promoters of the sale undertake to subscribe for the re- 
maining 875,000 ordinary shares at 2s premium. Net profits 
have been (to March 31st) :—1924, £73,039; 1925, 471,170; 
1926, £69,241; 1927, £70,312; 1928, £69,172. Working 
capital will be increased by approximately £25,000 from the 
proceeds of this issue. 

British OCarbocite Smokeless Fuel, Limited.—lIssue at 
par of 1,050,000 (out of 1,500,000) 2s ordinary shares. The 
company takes over the British patents and rights relating to 
a smokeless fuel, which it will manufacture and sell; it also 
acquires the assignment of a lease of a factory site, the benefit 
of a two years’ contract, and an option to purchase Dominion 
and Indian rights. The purchase consideration is £50,000, 
including £5,000 cash and 450,000 shares. Working capital, 
after erection of plant and purchase of freehold, is estimated 
at £335350. 

Radcliffe’s Edible Products, Limited.—lIssue at par of 
150,000 10s 8 per cent. cumulative participating preference and 
150,000 (out of 500,000) 1s ordinary shares, the former entitled 
to an additional non-cumulative dividend not exceeding 2 
per cent., after payment of 15 per cent. on the ordinary capital. 
The company acquires a business, founded in 1852, of edible 
oil and fat blenders and manufacturers, with assets valued 
at £56,903 9S, including £25,958 11s 1d for goodwill and 
trademarks. The purchase price is £56,903 in cash, the 
vendors subscribing in cash for 40,000 preference and 40,000 
ordinary shares, which will be allotted on the terms of the 
prospectus. Profits, before certain deductions, have been (to 
May 31) :—1924, £8,641; 1925, £7,162; 1926, £10,341; 1927, 
44,966; 1928, £13,096; period to November 17, 1928, £56,020. 
Working capital will exceed £°40,000. 

Aldershot Gas, Water and District Lighting Company. 
—Offer for sale by tender of £110,000 4 per cent. preference 
stock, at a minimum price of 70. 

Hemel Hempstead District Gas Company.—Offer for 
sale by tender of £6,000 6 per cent. redeemable debenture 
stock, 1938, and £6,000 ‘‘C’’ ordinary stock, ranking for 7 
per cent. dividend subject to a sliding scale equally with the 
existing ‘‘C ’’ ordinary stock; each at a minimum price of 
par. Issued stock capital £61,500, loan capital £20,500. 





Particulars of the following have been issued for public 
information only in connection with Stock Exchange ‘‘ intro- 
ductions ” :—Morgan Film Service (1928), Limited, issued capital 
600,000 (out of 750,000) 2s shares; the company acquires a 
business producing and distributing films for national adver- 
tisers, for a purchase consideration of £45,000 in cash. 
General Automatic Company, Limited, issued capital 440,000 (out 
of 800,000) 1s shares, which were issued at a premium of 3d; 
the company was formed in July, 1928, and has acquired for 
a consideration of £600 the sole right under patent of a coin 
automatic machine for the sale of goods other than tobacco 
and tobacco products ; 200,000 shares are under option till July, 
1930. Auto-Dore, Limited, capital £25,000 in 5s shares, which 
have been issued at 5s premium; the company acquires the 
world rights in two automatic machines, for the sum of 
425,000 in cash and a 25 per cent. royalty on gross receipts. 
Trans-Oceanic Trust, Limited, issued capital £600,000 5 per cent. 
cumulative preference stock and £400,000 ordinary stock; 
issue of £500,000 5 per cent. first debenture stock, 1969-79, at 
953, 2 first floating charge on the undertaking and all property 
and assets, present and future. N.C. Metal Company, Limited, 
issued capital 200,000 (out of 230,000) £1 ‘‘ A” ordinary shares 
and 20,000 £1 ‘‘ B”’ ordinary shares, the “ B ’’ shares having 
special voting rights; the company was incorporated in 1926 
to acquire certain British and foreign rights in an invention 
for the extraction of metals from their ores, and was con- 
verted into a public company in December, 1928; outstanding 
unsecured loans amount to £55,375. Lyeesi, Limited, issued 
capital 380,000 (out of 500,000) 5s shares, of which 240,000 are 
2s 6d paid; the company acquires world rights for a mattress 
support, with the benefit of patent applications and the busi- 
ness of the vendors; purchase consideration is £50,000, in- 
cluding £15,000 in cash and £35,000 in shares, 
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COMPANY MEETINGS, &c. 


BARCLAYS BANK, LIMITED. 


TURNOVER SHOWS A FURTHER CONSIDERABLE INCREASE. 
POSITION OF HOME INDUSTRIES: A HOPEFUL VIEW. 
GERMAN REPARATIONS AND THE CREDITOR POWERS. 
COMMERCIAL AND FINANCIAL PRESTiGE OF LONDON. 
MR F. C. GOODENOUGH ON THE MONETARY POSITION. 


The 34th ordinary general meeting of the shareholders of Bar- | has come to us through our Dominion and Colonial Bank and our 
clays Bank, Limited, was held, on the 17th instant, at the Cannon | other overseas subsidiaries. Those institutions have also derived 
street Hotel, London, E.C. 4. similar benefits through the business which we have been able to 

Mr Frederick Craufurd Goodenough (the chairman) presided. direct to them. We have drawn much more closely together the 

The Chairman, who was received with applause, said : organisation of our overseas banking subsidiaries, with the object 

My lords, ladies, and gentlemen,—I wish to preface my remarks | of providing the most efficient service for customers, especially 
‘by a reference to the great national anxiety on account of the those engaged in the export and import trades. Our activities ip 
gtave illness of His Majesty the King, and to express the earnest this respect have been attended by very satisfactory results, 


hope of all those present for His Majesty’s speedy recovery. CANADIAN SUBSIDIARY TO BE ESTABLISHED. 
We are all glad to have better news. 1 will call upon the secretary We have decided lately to apply for a charter for the establish. 
‘to read the notice of meeting and the certificate of the auditors | ment of a subsidiary in Canada, with an office in Montreal and 
which appears at the foot of the balance-sheet and profit and loss | possibly in one or two other centres in the Dominion. This step 
account that have been submitted to you. should be of special importance to our Dominion and Colonial Bank, 
The secretary (Mr W. N. Seeley) then read the formal notice con- | 4; jt would link up their West Indian business more directly with 
vening the meeting and the report of Messrs Price, Waterhouse, | Canada. The trade between Canada and the West Indies, which 
-and Co., and Messrs Kemp, Chatteris, Nichols, Sendell, and Co. is already large and increasing, should derive great benefit from 
The Chairman: My lords, ladies, and gentlemen,—-Is it your | the commercial treaty between the Dominion and the British West 
pleasure that the report and accounts be taken as read? Indies, as well as from the inauguration of the new direct steam. 
ship service between them. The new bank in Canada would also 
CHANGES ON THE BOARD. provide facilities for Canadian trade with Great Britain and other 
Before inviting your attention to the balance-sheet and profit and | places abroad where we are established, besides assisting in 
‘loss account of the bank, I propose, with your permission, to refer, | developments in the Dominion, which are likely to show great 
with very deep regret, to the death, which took place in July last, | activity in the near future. 
of Mr Edmund H. Parker, LL.D., whose retirement from the board During the year our Dominion and Colonial Bank has made 
and appointment as an advisory director were reported last year. | substantial and satisfactory progress, and is becoming a 
His death is a very great loss to the bank and to his colleagues. | ircreasingly important financial institution. 
Mr Henry Birkbeck, who joined the board on the incorporation of THE PROFIT AND LOSS ACCOUNT 
the bank in 1896, has retired from the board, owing to advancing ‘i 
years, and has been appointed an advisory director, besides con- Returning to the balance-sheet, our Profits for the year ended 
tinuing to serve as a local director in Norfolk, where his knowledge December 31st last, after making provision for losses which may 
and experience are most valuable. Sir Hallewell Rogers also has be incurred in connection with advances to customers owing to the 
found it necessary to tender his resignation. The state of Sir | Setious and prolonged state of depression in many of the chi! 
Hallewell’s health has made it inadvisable for him to continue the industries of the country, amount to the sum of £2,301,285 gs st, 
frequent journeys to London which his duties as a member of the which is approximately the same as for the preceding yet, 
board would entail. He therefore has decided to resign his seat although the actual amount of funds in the hands of the bank for 
on the board, but he will continue as a member of our local board | ©“™P loyment has been larger during the past year. On the other 
in Birmingham, where we shall be glad to have the benefit of his hand, rates of discount and for short loans ia the market, av 
“experience in connection with our business in the Birmingham as for certain other advances, have been lower than in the pit- 
district. ceding year, and the Bank rate has remained at £4 10s per cell. 
The directors have had much pleasure in electing Mr Henry throughout the ae oe compared with an average rate of £4 18 
Anthony Birkbeck and Mr Follett Holt to be members of the board, | Pe? Cent. during the preceding year. , 
and a resolution to confirm these appointments will be submitted The appeoptiations out of profits are - as in the 19 
‘to you later in the course of this meeting. and the board recommend the payment of dividends at the same 
The directors also have appointed Sir Enoch Hill to be an rate as in previous years, which they think should be considered 
-advisory director of the bank. as being both satisfactory and prudent, having regard to th 
existing conditions. 


INDUSTRIAL CONDITIONS. 

At the date of our annual general meeting last year thert 
were distinct signs of industrial improvement and of a mor 
hopeful outlook. Unfortunately, a change has since taken place 
and expectations were not realised, although, quite lately, th 
iron and steel industries and certain allied trades have show! 
some improvement. The coal industry, however, continues to be 
in a very bad state and so also are sections of the Lancashitt 
cotton industry. On the other hand, what are commonly know! 
as the finishing sections in certain industries and those engag‘ 
with the production of articles of luxury, as well as certal? 
ot the newer industries, such as artificial silk, etc., are in 4 much 
more satisfactory condition, and some are doing very well. This 
means that the British workman continues to maintain his ald 
time ability for skilled manufacture. It should be borne in mi? 
that this country has not as yet, save only with a very ” 
exceptions, proved itself to be entirely suited for mass producti! 


INCREASE IN DEPOSITS. 

Referring to the balance-sheet, you will see that the total of the 
current and deposit accounts with the bank on December 31st last 
amounted to the sum of £335,081,222 12s 2d, which compares with 
‘the total of £318,373,471 17s 6d on December 31, 1927, and 
‘represents, therefore, a substantial and satisfactory increase 

The increase is due chiefly to the large number of new accounts 
opened with the bank during the past year at almost all our 
branches, but more especially at branches in the London and 
Metropolitan areas, in which the continued growth, both of popu- 
lation and business generally, constitutes one of the features of the 
present day. This increase in the number of accounts shows that 
“the proportion of the total population making use of banking facili- 
ties is steadily growing, and this is due both to the higher level of 
wages in certain directions since the war and to the general 
“spread of wealth throughout the country, with the result that there 
are more people than formerly who are in a position to open bank- 
ing accounts. This must be for the benefit of the community as a] on a great scale, chiefly because of the comparatively jimited 
whole, especially at the present time, when all the resources of the home market owing to the smaller population, as compared, or 
“country are needed for financial and industrial developments. instance, with America. In the case of world markets, the variely 

in the needs and tastes of customers has also proved @ Limiting 
ANOTHER RECORD BANK TURNOVER. esa ane “! ao eaet, i ~— meee — ae 

The turnover of the bank, as calculated by the total debit ptr anee i Si Grane Gees. saae nee haan He 

‘to accounts of customers, shows an sepecslahts edie rene mee in tho.pest by the. basic industeion of the conatey 


Gi : : 7 : seems to be no reason why, with better organisation a0 
gure of the previous year, which, to that time, was itself a record. cheapening of costs of production, the same results sho d 


A large amount of new business, including many new accounts, | be possible in the future. The Board of Trade returns reiating 
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our foreign trade show that the total exports of British manu- 
factured goods during the past year have increased as compared 
with the previous year, but notwithstanding these favourable 
features, which should not be ignored, the depression in the heavy 
industries is so serious as to create a general feeling that our 
industrial organisation is not as it should be. There is also much 
distress in the coalfields and elsewhere owing to unemployment. 


THE OUTLOOK. 

Looking, however, to the future, there is, in my opinion, 
ample ground for a confident and hopeful feeling, as great efforts 
are being made to place the depressed industries on a more 
satisfactory footing, both as regards economy and efficiency, 
through the great combinations of interests which are taking place, 
some of which have already been publicly announced, while others 
will shortly follow. 

Much is also being done to develop new outlets for trade and 
to improve the marketing of our goods on more scientific lines. 
Qn the other hand, there are no signs of a reduction in the tariff 
barriers if taken as a whole. These barriers tend substantially to 
reduce international trade and it seems that if we are to regain our 
full pre-War volume of foreign trade, steps must be taken to re- 
organise upon more economical and efficient lines many of our 
industries which are specially subject to foreign competition. 


AGRICULTURE. 
There is a somewhat better feeling with regard to agriculture, 
largely owing, no doubt, to the good harvest in many parts and 
the opportunity afforded by weather conditions to get the land 
into better order. At the same time, prices have been somewhat 
disappointing, especially in the case of corn, but there seems to 
be a general expectation that they should improve, particularly in 
the case of live stock, owing to the growing shortage of meat 
supplies in certain directions. This may lead to a wider market 
for exported meat from the Argentine and other producing 
countries, which might have the effect of reducing the amount 
available for this market and lead to higher prices here. The 
Government scheme for long-term credit is now in operation 
and should be of substantial benefit to many farmers 
who have found difficulty during the bad times where farms 
have been mortgaged. Provided mortgage accommodation can be 
found under the new scheme at suitable rates, the farmer should 
be able to Jook forward to being in a position to retain in his 
family the land which he has acquired, and there is no greater 
encouragement to the farming industry than security of tenure, 
which is the best means of securing the expert knowledge and 
skill that are required to carry on the difficult business of farm- 
ing. With the reduction in rating, and if we are fortunate in 
having another good season and somewhat improved prices, the 
farmer should be in a better position than during the last few 
years. 




















































new and expanding industries located in the South and in works 
of a more or less public character, such as levelling, road-making, 
planting, and drainage in many areas. Much requires to be 
done in work of such a description, both of a productive as well 
as of an unproductive character. 


GERMAN REPARATIONS. 

International trade must be affected to a considerable extent by 
the decisions that may be reached in regard to Germany’s Repara- 
tion payments. It will be of great benefit, not only to the Allied 
creditors, but also to the world as a whole, if the committee 
which is about to consider the question of Reparation payments 
in the light of the experience already gained, can put forward a 
plan which will definitely fix the amount which Germany is to 
be called upon to pay by instalments within a given period of 
years, thus removing the uncertainties which exist. It will be 
of great importance that the amount to be fixed should be not only 
acceptable to the Allies, but such as will obviate, as far as possible, 
forcing Germany into excessive industrial competition with the 
rest of the world through compelling her people to accept too 
low a standard of living. 

At the present time Germany is required to pay over to the 
Agent-General for Reparation Payments the instalments in 
German marks, it being left to the Transfer Committee to convert 
them into foreign currencies for the Allied creditors. Provision 
is made in the scheme that if the requisite foreign exchange is 
not available the payments by Germany may be varied under 
certain conditions. It would be a great step forward if some 
finality could now be reached, so that the creditor Powers may 
know what annual amounts they may certainly expect to receive, 
and that Germany may know what she really has to pay. At the 
same time, it is of the first importance that the value of the 
German currency should not be jeopardised. 

Germany should provide an exportable surplus from her indus- 
trial and commercial undertakings sufficient to pay for her 
imports and for interest and redemption of her Reparation obli- 
gations, but up till now, there has been no margin for 
Reparations. She therefore has had recourse to foreign loans 
for her municipal and industrial undertakings, and in this way 
has borrowed a sum in excess of her Reparation liabilities; any 
available surplus has been taken in gold, with which she has 
broadened her internal credit structure for further working capital 
in the hands of the banks. 


A COMPLICATED PROBLEM. 

It will be essential for Germany to be in a position to build up 
a larger exportable surplus in the future. In the alternative, she 
must raise further loans, should she be able to do so. Her facilities 
for borrowing, however, may diminish or be withdrawn, and 
in that case Germany would have to re-export gold. Should she 
be able to increase her exportable surplus, further borrowings 
might be reduced or become unnecessary, whilst if she shouli 
succeed in maintaining a surplus beyond the amount of her 
imports and of her Reparation payments, she then might begin 
to accumulate permanent capital, whilst her liability for 
Reparations could be gradually reduced. 

Much will depend upon the amount that may be fixed for her 
to pay for Reparations, but this presents another difficulty, owing 
to the fact that it is rightly claimed by the Allies that her in- 
dustries must be charged with at least equal burdens to those 
borne by the industries of other countries, Germany having 
avoided the greater part of those burdens by the demonetisation 
of the mark. It is a very complicated problem, but it certainly 
seems that it will pay the Allied creditors in the long run to 
assess Germany at what would appear to be a moderate figure 
for Reparations. The general position of this country has been 
made quite clear by the Balfour Note. 


SUGGESTION FOR SIMPLIFYING THE PROBLEM. 

By placing on the investment markets of the world some of the 
Reparation bonds at present held on account of the creditor 
Powers, a step could be taken towards simplifying the problem, 
and in order to facilitate the marketing of the bonds, it right be 
found convenient, in some cases, for the Governments individually 
to endorse some of their holdings, prior to the issue, and so 
improve the price at which they could be sold. Germany would 
have to provide for the interest and amortisation of the bonds, 
although the Government selling the bonds would be liable, under 
its endorsement, in case of default by Germany, and the fact of 
Germany having definitely and finally accepted the obligations 
represented by the bonds, and of the bonds having passed into 
the hands of private investors throughout the world, would em- 
phasise Germany’s responsibility and reduce the likelihood of 
default, as that would irreparably injure her credit for the future. 
Moreover, the question of Reparations would be still further 
removed from the region of politics, while the Allied Governments 
would be enabled to reduce the direct load of their National 
Debts. 


THE LANCASHIRE COTTON INDUSTRY. 


Turning to the Lancashire cotton industry, a scheme has 
lately been discussed for the formation of a new institution to 
acquire a great number of mills which are chiefly engaged in the 
Far Eastern trade. The object of the scheme is that of regaining 
the trade which is being lost, by enabling these mills to buy 
their raw material more cheaply and to organise their productions, 
through the various mills working in combination upon the most 
up-to-date and economic lines, as well as to market their cotton 
goods by means of the most favourable selling organisation 
for the purpose. Such a scheme would certainly receive the 
greatest amount of encouragement from the banks, provided it is 
approved by those who would be principally concerned and who are 
most able to judge of its merits. But it seems as though there 
might be some difficulty in reconciling the interests of all parties, 
including the management and others engaged in the trade. 
Speaking generally, the banks would find it difficult to exercise 
compulsion upon customers to enter into the scheme in the case 
of live concerns, but they would certainly wish to help in the 
Promotion of any sound scheme which would be of advantage 
to the cotton industry and which their customers would themselves 
wish to adopt as being calculated to benefit them. 

In connection with amalgamations generally it should be recog- 
nised very clearly that their success depends upon economy and 
efficiency in management. I understand that so far as the scheme 
Proposed in connection with the Lancashire cotton industry is 
CoNcerned, the important point in regard to management is fully 
appreciated and will be assured. 

fo sum up the industrial position at home, it may be said, 
Speaking broadly, that, except in the coal areas, the South is 
CoMparatively prosperous, whilst the North is still suffering from 
trade depression, Sound schemes for amalgamation and reorgani- 
or should help to solve the difficulties in the depressed 
to te but if these industries are unable through these means 
: Sorb their existing unemployed, there is ample opportunity 
t affording relief in other parts of the country, bcth through 
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Should Germany eventually succeed in attaining to a real 
export surplus over and above the amount of her imports and 
of her Reparation payments, these bonds would be available as 
exchange for purchase and cancellation by her, to the extent of 
her export surplus, and she thus would be able gradually to 
reduce her Reparation debts. 

I feel sure that such a method as I have indicated of spreading 
the obligations of Germany in the hands of investors all over the 
world could not be otherwise than a factor for peace, and would 
certainly impel Germany to make every effort to pay in the 
interests of her credit in the future. 


CURRENCY DEVELOPMENTS. 

Another important factor affecting industry and trade has been 
the stabilisation of currencies in terms of gold by certain coun- 
tries, and especially France, during the year. It may now be 
said that for all practical purposes the stabilisation of world 
currencies on a gold basis has been virtually completed, and this 
should prove a factor in the stabilisation of price levels as between 
one country and another. 

In our own case the final step has been taken of transferring’ 
to the Bank of England the former Treasury note issue, the limit 
for the total fiduciary issue having been fixed at £260,000,000, 
as compared with £18,450,000 before the war. The Bank of 
England may also issue notes beyond the fiduciary limit, if fully 
covered by gold. It is provided by the Currency and Bank 
Notes Act, 1928, that the Bank of England and the Treasury, 
acting in agreement, may reduce the fiduciary limit as and when 
they may think fit, while provision is also made for an expansion 
in the fiduciary limit should the circumstances warrant. The 
power to reduce the fiduciary circulation would probably be 
utilised if, after a period, it appeared that the currency was 
permanently in excess of the country’s needs, as, for example, 
might prove to be the case in the event of an appreciable and 
permanent fall in price levels. On the other hand, the provision 
for expansion might be of great advantage in the future, should 
the existing limit prove insufficient for the genuine needs of trade 
and industry. The question as to whether an increase or reduc- 
tion in the fiduciary limit should be made would be, in any case, 
a matter requiring expert knowledge, and it is satisfactory to 
know that the control of the amount of the fiduciary issue is now 
placed in the hands of the Bank of England, in conjunction with 
the Treasury, rather than that it should be subject to political 
influences and pressure from time to time. 


MAINTENANCE OF PRICE AND WAGES LEVEL. 

At present, when our national liabilities are very heavy, it is 
of great importance that prices in this country should be main- 
tained as far as possible at the level at which they now stand, 
and that there should not be any appreciable reductions in the 
general level of prices or in wages; a reduction in prices would 
have the effect of increasing the real burden of our National 
Debt. On the other hand, I think it is generally understood that 
it is essential in the interest of industry and trade that the price 
levels prevailing here from time to time should not be higher than 
those in other countries. 

The League of Nations is now studying the important question 
of preventing undue fluctuations in the purchasing power of gold, 
or, in other words, the general level of prices of commodities, but 
uncertainties as to the future level of gold production and 
differences of opinion as to the relationship which gold should 
bear to currency and credit may present serious difficulties, but 
great benefit should result to world trade, supposing approximate 
stabilisation of the value of gold should be found to be possible. 


MONETARY CONDITIONS. 

Turning to the financial situation, the outstanding feature 
during the year has been the fluctuation in interest rates in 
America caused by speculation in stock and shares and the ebb 
and flow of accommodation required, according to the increase 
and decrease in the volume of speculation from time to time. 

During the early part of the year, when speculation in America 
was less active, rates for money in New York were lower than in 
London, which led to balances being transferred here for more 
remunerative employment. ‘There was also a considerable amount 
of investment of American money in the purchase of British 
securities. ,In the latter half of the year speculation in America 
increased very greatly and rates for loans on the stock markets 
in New York reached an abnormal figure, and eventually a sharp 
break in the stock markets took place. During that time, how- 
ever, notwithstanding the higher rates for money, which caused 
some return of balances to New York, rates in London remained 
comparatively steady and supplies were reasonably plentiful here. 

It is important to note that during the period of the speculative 
activity im connection with stocks and shares in America com- 
mercial activity there has been normal on the whole, which is 
emphasised to some extent by the fact that price levels of com- 
modities in America have shown no great change. 


While the great demand in America for money at high rates 
was due very considerably to Stock Exchange speculation, po 
doubt the boom tendency was accentuated to some extent by an 
increase of real wealth in America. High rates paid in New 
York in connection with the speculative activity there serve t 
emphasise the difference between our monetary system and that 
of America. In our case, even when speculation is active, the 
rates paid for loans in London to finance the operations in the 
stock markets would bear some definite relationship to the Bank 
of England rate for the discount of commercial bills. On the 
other hand, in New York the rates charged for money lent on 
the stock markets under conditions of great speculative activity 
would appear to have no relation to the rediscount rate of the 
Federal Reserve Bank there, but to be a matter of competition 
between one borrower and another who desires to obtain the 
accommodation that he requires. 


GOLD MOVEMENTS. 

In addition to the transfers of balances, heavy gold move. 
ments have also taken place during the year between the various 
international centres. These, however, have been due chiefly to 
special causes connected with the stabilisation of foreign cur. 
rencies and international financial adjustments, rather than to 
the settlement of trade differences in the usual way. 

In the early part of the year an appreciation took place in 
the sterling-dollar exchange as the result of the transfers of 
balances to London, and gold was then shipped to London from 
New York, but these shipments may have been due to some 
special operations rather than as the result of exchange trans. 
actions, as they did not appear, on the whole, to have been in the 
nature of profitable operations after due allowance had been made 
for the usual interest and charges. Inasmuch, however, as they 
were among the first shipments of gold from America to this 
country since the war which could be regarded as being associated 
with the level of the exchange, they were, on that account, of 
special interest and importance. 

According to the weekly returns, the stock of gold held by the 
issue department of the Bank of England was increased to the sum 
of £173,907,475 by September 12th, which was a figure never 
previously reached in the returns, and exceeded by £20,000,000 
the highest amount held by the Bank in the preceding year. Much 
of the additional gold acquired by the Bank has been since re. 
exported, and the return at the end of last year showed that the 
holding of gold exceeded only by £2,000,000 the amount held at 
the close of 1927, but it is satisfactory to note that, although the 
Bank did not retain all the gold acquired in the earlier part of 
the year, yet London, as a leading international centre is now 
fulfilling its proper function, and affords a free gold market 
through which international gold movements are taking place. 


GOLD IN FRANCE. 

Gold has also been withdrawn during the year by France, both 
from New York and from London, in connection with the stabil- 
sation of the French currency. It is possible that the speculation in 
the franc at one time, largely on the part of foreign operators, 
resulted in France being able to draw gold from various centres. 
In addition, owing to the fact that price levels in France are stil 
below those of many other countries, her export trade has greatly 
expanded, and if invisible items be taken into account it is prob- 
able that her exports largely exceed her imports, France being, (0 
a very considerable extent, self-supporting. The economic situa 
tion in France, therefore, is, at the present time, very favourable, 
which also has placed her in the position of being able to draw 
gold. 


GERMANY. 


Considerable quantities of gold have been shipped to Germany, 
both from America and from this country, chiefly as the result of 
large long-term loans made to Germany by New York and London 
(but principally by New York), for financing German municipél 
and other undertakings, in addition to the growing amount “ 
banking accommodation granted to Germany by British and other 
banking institutions during the year. 

The outstanding feature in connection with the beavy gold 
movements which have taken place between the various centres |S 
that they have been due mainly, as I have already indicated, 
causes other than international trade and price-level conditions 
(except possibly, to some extent, in the case of France), difference 
in interest rates between certain of the chief centres being largel’ 
responsible. For that reason there has been justification for 
retaining the Bank rate at the existing level of 4} per cet 
throughout the year, as there has been no necessity to raise the 
rate, as might have been the case if it had been found that 4? 
adjustment of price levels was needed in the interests of 
foreign trade. ; 

By being able to retain the rate, industry has gained a distinct 
advantage, whilst, at the same time, the prestige of Loadon a5 * 
financial centre has been thereby greatly increased. 
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THE FUTURE. 

Looking to the future, it is impossible to foresee what is likely 
to be the tendency in respect to movements of gold, as so many 
factors are involved. Germany’s trading position has shown an 
ynfavourable trend of late, largely owing to the labour dispute 
and to stoppage of work in the iron and steel industry, which took 
place there towards the end of the year. Unemployment has 
icreased and is substantially higher than it was a year ago. In 
gite, however, of the decline in trade activity in Germany, the 
guntry, as a whole, has made considerable progress during the 
past year, but whether she will continue to take gold from us or 
fom America or will be in a position to retain the gold she 
already holds must be a matter of great uncertainty. The position 
will be influenced, to a very considerable extent, by any resettle- 
ment that may take place of the Reparation payments to be made 
by her, to which I have already referred. 

It is also difficult to foresee whether renewed speculation or 
other causes affecting money rates in America will lead to a 
transfer of balances or gold from London to New York, and what, 
therefore, may be the demands upon our gold reserves. These 
reserves Should be regarded, to a very considerable extent, like a 
benker’s cash, and should be capable, therefore, of being used 
freely to meet the demands that may arise in the ordinary course 
of business, as well as of being replenished and maintained at a 
safe figure out of ordinary receipts or through the realisation of 
liquid assets or securities. 


COMMERCIAL BILLS. 


It is to be noted in this connection that during the period of 
relatively cheaper money which has prevailed in London during 
the later part of the year, large numbers of commercial bills have 
found their way to London as the cheapest market for a time. 
London also has, for the same reason, and through her growing 
influence as a chief monetary centre, increased her acceptance 
credits, which has led to a larger number of bills being negotiated 
in the London market. 

As these and other bills which may come here owing to the 
same causes in the future mature for payment, they serve to offset 
the demands that may be made against us and to strengthen the 
monetary position here. 

These bills represent debts due as the result of commercial 
ttansactions spread all over the world, and enable this country, as 
the holder, to discharge the debts owing by us without our being 
called upon to maintain a large amount of gold as a reserve over 
and above the amount required for our actual currency purposes. 

It’ is imteresting to recall how, in the past, the position of 
{cndon as a commercial and financial centre was built up, safe- 
guarded, and maintained through being, during the greater part 
of the year, the cheapest money market, and this fact enabled her 
to acquire and hold a larger proportion of commercial bills than 
other monetary centres. 

I think that this factor is of very great importance, and one that 
should not be lost sight of as a guide for the future. 

Our overseas subsidiaries are rendering a substantial service 
through their purchases of foreign commercial bills in competition 
with other foreign banks, and the importance to London of a 
large and active bill market should be fully recognised. 

The increase which has taken place during the year in the 
holdings by the banks of commercial bills is an indication of the 
iNcreased assistance which the banks have afforded to trade and 
industry both at home and abroad. 

It is often suggested that the financing of trade between coun- 
tries outside Great Britain is prejudicial to our own industrial 
interests, but that is not really the case. Such transactions earn 
Profits for this country from abroad and serve to increase the 
total of our invisible exports, upon which we depend to adjust 
our visible adverse balance of trade. 


GOVERNMENT FINANCE. 


Further improvement has taken place during the year in regard 
to the National Dett through reductions effected by the Sinking 
Fund. In his last Budget, the Chancellor of the Exchequer 
Maugurated a new system in connection with the service of the 
National Debt, and it is intended in future to devote an annual 
sum amounting to £355 millions to cover both interest and Sink- 
ing Fund. Whether this arrangement will in practice result in 
42 increase in the Sinking Fund or not, must, of course, depend 
upon the amount of annual interest to be paid on the National 
Debt, which includes the Floating Debt. While the scheme re- 
lieves the Exchequer from the strain of being tied to a fixed 
Sinking Fund for capital redemption, it leaves the amount to be 
applied annually to debt redemption the subject of considerable 
Ucertainty. 

It has already been pointed out elsewhere, but is not sufficiently 
Widely appreciated, how each individual investor could help the 





Government at the present time if he were to appropriate some 
definite actual sum out of his own money available for investment 


for the purchase of British Government securities. It would raise 
the price of the securities in the market, and would therefore be 
particularly helpful to the Government in connection with their 
Funding and Conversion operations, thus helping to reduce the 
annual charge for interest on the National Debt by assisting the 
Government to float fresh loans on the finest terms. This, sooner 
or later, would place the Government in a position to reduce 
taxation, opportunities for which in the near future are otherwise 
extremely circumscribed. It would be well for an investor to turn 
his attention to the purchase of British Government securities 
rather than to invest his money in many of the issues of a more 
or less hazardous character, which have lately been offered to the 
public, some of which must almost inevitably result in a loss. If 
the Government could be helped in this way into a position of 
making a reduction in taxation, the benefit to the country as a 
whole, and especially to our industrial interests, would be very 
great indeed. 


EASING THE TAXATION BURDEN. 


I think that, speaking generally, there is a strong spirit of 
appreciation throughout the country of the value of co-operation 
and a desire to work for one common end. If that is the case, 
people should realise to what a great extent it lies with ourselves 
to throw off the excessive burden of taxation which is retarding 
recovery in industry. By following up the suggestion that every 
investor should buy and hold some Government stock, each accord- 
ing to his means, the task of the Chancellor of the Exchequer in 
lifting the burden of taxation would be greatly simplified. Such 
a benefit cannot be obtained by artificial means, such as inflation, 
but only by devoting some portion of the results of habour 
towards relieving this great national burden. 


PAST YEAR’S FRESH CAPITAL. 


It is to be noted that during the year fresh capital to the 
extent of £360 millions, excluding Conversion operations, has 
been issued on the London market for a variety of objects, which 
is an increase of about £50 millions over the previous year. 
Many of the issues have been for the Dominions and Colonies 
and for other countries overseas, but the larger proportion of the 
increase has been for home purposes. The money raised by 
overseas borrowers, besides producing good interest, which helps 
us to pay for our imports, generally leads, either directly or 
indirectly, to industrial orders, and it must, therefore, be realised 
that industry and finance are working together for the common 
good. 

My lords, ladies and gentlemen, I beg to move ‘‘ That the 
report of the directors produced, together with the annexed state- 
ment of the company’s accounts as at December 31, 1928, duly 
audited, be received, approved, and adopted, and that a final 
dividend at the rate of 10 per cent. per annum on the “A” 
shares, and 14 per cent. per annum on the “B” and “CC” 
shares, less income-tax, making, with the interim dividend paid 
on August rst last, 10 per cent. for the year on the ‘‘ A” shares 
and 14 per cent. for the year on the “‘B”’ and ‘‘C” shares, Le 
declared, payable on the 1st proximo, to the shareholders regis- 
tered in the books of the company on December 31st last.” 


SIR HERBERT HAMBLING’S SPEECH, 


Sir Herbert Hambling, Bart. (deputy chairman): My lords, 
ladies and gentlemen, in rising to second this resolution I am 
sure it is your wish that I should pay a tribute to the masterly 
and comprehensive address given by our chairman. 

He has not only given you a full account of the activities of 
the bank during the past year—an account which [ think you will 
agree is in every way satisfactory—and shown that the position 
and strength of the bank is unassailable, but he has also given 
you a general survey of the financial events of the year. He has 
again, with great clearness, demonstrated that London still main- 
tains her position as the great financial centre, and I would 
especially draw your attention to his concluding remarks. 

You cannot go far wrong by investing your savings in British 
Government securities, but you can easily go wrong if you are 
tempted to put your money in many of the speculative investments 
that are constantly being dangled before your eyes. ‘‘ Safey first ” 
is a good motto. 

To be quite frank, the past year has proved a disappointment to 
me, as I had hoped that some of our industries, more particularly 
cotton, coal, steel and iron, would have made more progress. These 
are undoubtedly dark spots, accompanied as they are by a formid. 
able number of unemployed, but, on the other hand, our home 
trade has been quite good, and undoubtedly has been steadily 
going ahead, while the export of British manufactured articles 
is on the up grade. 
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AFTER-EFFECTS OF THE WAR. 

There is no doubt that most of our troubles emanate from the 
war. Prior to 1914 we probably had the biggest international 
trade in the world. The war came along, and we had to concen- 
trate on war material instead of trade products. Instead of 
making goods for export, we manufactured articles of war. We 
extended cur works in all directions, we produced enormous quan- 
tities of war material; and we had one customer, the British 
Government, who would buy all our goods at almost any price. 

The end of the war came, our good customer disappeared, and 
we had to get back to normal conditions. Much of our trade had 
passed into the hands of other nations. Industries in which we 
were pre-eminent for many years sprang up in other countries, 
and became our formidable competitors, so that we were no longer 
able to step back into the place we occupied before the war. We 
had lost a considerable portion of our trade, and we had redun- 
dant factories and works all over the country. 

The ‘‘ boom” of 1919-1920, with its amalgamations and big 
flotations, really added to our difficulties. 

Looking backward we now sealise that in this period many 
people lost their heads. They often contracted liabilities indis- 
criminately, and there was an orgy of spending. No doubt it was 
extremely difficult, at that time, to form a sound judgment. More- 
over, business was, at that time, arranged without any certain 
knowledge, or any possibility of obtaining certain knowledge, of 
a sound basis for valuation. 


EVIDENCE OF BETTER POLICY. 


The war and its aftermath, the boom and its blunders, are 
largely responsible for our present-day troubles. During the past 
year, however, the country has got nearer to the facts, and there 
is evidence in a dozen different directions that a better policy is 
being pursued. 

In the first place, there is, without doubt, a far better feeling 
between Capital and Labour, and there are developments along 
the lines known as “ rationalisation.’’ I do not know if there is 
any accepted definition of what is meant by ‘“ rationalisation,” 
but my understanding of one aspect of the process is that it covers 
the amalgamation of a number of factories all producing the same 
commodity, carried out with the idea of scrapping that which is 
inefficient, closing that which is redundant, and so concentrating 
and arranging output, thus making it possible to reduce prices, 
to make a reasonable profit, and, ultimately, because of reduced 
prices, to sell an increased output and to employ more hands. 
Rationalisation should bring into being great concerns which can 
devote a whole factory to the manufacture of one grade of a com- 
modity, and which, because of their consumptive capacity, can 
buy better, and because of their productive capacity can sell 
better. If this broad idea of the meaning of ‘‘ rationalisation ”’ is 
correct, then it is far better than the quack doctrine of tampering 
with our credit and currency system. 

We have the best skilled labour in the world; from the lowest 
to the highest grades it is unequalled. Geographically, our 
trading position is second to none, and I feel convinced that the 
brains and intelligence of the British nation, properly applied, 
can win through. 

I read with considerable interest a long letter from Lord Weir 
that appeared in the Zimes quite recently, and fully agree with 
his conclusions regarding our ability to compete. Moreover, I feel 
confident that, even allowing for the ‘‘ black spots,”’ our position 
has, nevertheless, been steadily improving during the past year. 

If we can have a period of industrial peace, and if the rationali- 
sation of industry, as it is called, is properly and intelligently 
carried out, I have no fear but that we shail see a constant, if 
slow, improvement in trading conditions during the current year. 
I am still optimistic as regards the future. 


SHAREHOLDERS’ VIEWS. 

Mr E. T. Hargreaves said he was sure it was a matter of 
pleasure to all the shareholders that the Bank was in such an 
excellent position, and he hoped that during the year upon which 
they bad now entered they would enjoy even greater prosperity. 
He called attention to certain anomalies in regard to bankers’ 
drafts on demand, and to the desirability of restoring the 1d 
post. He also urged upon the directors the advisability of extend- 
ing banking hours to 4 o’clock, as they were before the war. 
The development of banking would be further helped if a return 
could be made to the 1d stamp duty on cheques. 

Mr G. A. Christian also spoke in favour of an extension of 
banking facilities. 

Mr J. G. Colmer, C.M.G., said he would like to express appre- 
ciation of the admirable speech which had been delivered by the 
Chairman, and of the very satisfactory position of the Bank, 
having regard to the difficult year, from a general industrial and 
banking point of view through which they had passed. He re- 


garded the action of the directors in applying for a Charter {oy 
a new Bank in Canada as a very practical step in the directign 
of the development of the Empire and of Imperial trade ang 
commerce. He noticed that the proposal had been very well re. 
ceived in Canada, and if the Charter were granted he believeg 
that the new institution would receive a cordial welcome in bank. 
ing and general circles in the Dominion. 

Mr Fredk. Tomkinson also expressed appreciation of the 
Chairman’s address, and of the general progress of the Bank's 
business. 

Sir Enoch Hill said that as a country shareholder he would 
like to compliment the directors upon the satisfactory position of 
the Bank, and on the gratifying statement of the past year’s 
results. He wished also to take the opportunity, as one who had 
been a customer of the Bank in various parts of the country for 
many years, of testifying to the courtesy, efficiency, attention and 
loyalty of the officials and staff. (Hear, hear.) 


CHAIRMAN’S REPLY. 


The Chairman said that Sir Enoch Hill’s remarks with regard 
to the staff were particularly welcome, and it was also very encov. 
raging to hear from Mr Colmer how strongly he approved of their 
new venture in applying for a Charter in Canada. He had nm 
doubt that it would grow into a very valuable subsidiary to their 
great institution, and that it would prove to be of substantial 
value not only to their own Bank, but also to Barclays Bank 
(Dominion, Colonial and Overseas). With regard to the remarks 
of Mr Hargreaves, he was entirely in agreement with that gentle. 
man_on the question of 1d cheques. If Mr Hargreaves could 
persuade the Chancellor of the Exchequer to make the reduction 
he would be rendering a great public service. (Hear, hear.) The 
question of banking hours was primarily one for the public, but 
any change could only be effected by common consent on the part 
of all concerned. There was no doubt that the Banks in this 
country were always prepared to comply with anything for which 
there was a real need, if it were reasonable. 

The resolution was carried unanimously. 

Sir J. Fortescue Flannery, Bt., then moved :—‘ That the Rt. 
Hon. Lord Bethell, Messrs Henry Anthony Birkbeck, M.C, 
Charles Henry Dent, Peter Forrester, Frederick Crauford Good- 
enough, Sir Herbert Hambling, Bt., Mr Follett Holt, Sir Fred. 
erick William Lewis, Bt., Messrs Claud Edward Pease, Herbert 
Leslie Melville Tritton and William Favill Tuke, the retiring 
directors, be re-elected directors of the company. 

The resolution was seconded by Mr H. E. Seebohm and unati- 
mously adopted. 

On the proposition of Mr E. T. Hargreaves, seconded by Mr 
F. Tomkinson, Messrs Price, Waterhouse and Co., and Messrs 
Kemp, Chatteris, Nichols, Sendell and Co., chartered accountants, 
were reappointed auditors. 


VOTES OF THANKS. 


Mr Cosmo Bevan said he had great pleasure in proposing that 
the cordial appreciation and thanks of the shareholders be gived 
to the general managers and the whole of the staff for the manner 
in which they had carried out their duties during the past yeal- 
Nobody was more aware than the directors of the excellent wort, 
goodwill and loyalty of the staff. A few years ago they showed 
their appreciation to some extent by issuing a certain class @ 
shares called ‘‘C’” shares, for which the staff were allowed te 
subscribe, and this had proved a great success. This year they 
had taken another step, having placed {£50,000 to the credit 
the staff widows’ fund. He had no doubt that this would mett 
with the approval of the shareholders. (Hear, hear.) 

Mr James Tuke seconded the vote, which was unanimously 
accorded. 

Mr Edwin Fisher, one of the general managers, said that the 
remarks which had been made with regard to the staff were most 
encouraging. The donation so generously granted by the directors 
to the staff widows’ fund would be much appreciated. He wished 
to express the gratitude of the staff to the shareholders preset! 
for the generous way in which they had adopted the resolutio®. 
There was no need for him to emphasise how much these expire 
sions of confidence really meant to the staff, who recognised that 
a high standard of efficiency was expected of them, and who did 
their utmost to maintain that standard. It was therefore met 
heartening to them to learn that the work which they had dos 
during the past year had met with the approval of the directom# 
and shareholders. (Applause.) 

Major-Gen. Sir Richard H. Luce, K.C.M.G., M.P., proposed 4 
hearty vote of thanks to the chairman and his colleagues on t 
board, which was seconded by Mr J. Spencer and carried 
applause. 

The Chairman briefly acknowledged the compliment, and the 
proceedings terminated. 
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BARCLAYS BANK \DOMINION, COLONIAL AND OYERSEAS). 
GOOD RESULTS—INCREASED PROFIT. 
REVIEW OF CONDITIONS OVERSEAS. 


The third ordinary general meeting of Barclays Bank (Dominion, 
Colonial and Overseas) was held, on the 17th instant, at the 
Cannon Street Hotel, London, Mr Frederick Craufurd Good- 
enough presiding. 

The Chairman, in moving the adoption of the report and ac- 
cunts, said :—Certain outstanding questions between the Inland 
Revenue authorities and the Bank with regard to Dominion 
Income Tax have at length been disposed of, with the result that 
the dividends which this meeting will be asked to approve will 
be subject to income tax at reduced rates, the difference between 
such rates and the standard rate representing the refunded tax 
being passed on to the shareholders. 


BALANCE-SHEET. 

Turning to the balance-sheet and profit and loss account for 
the year ended September 30, 1928, the board have much satis- 
faction in reporting a steady increase in the total figures, which 
now exceed £ 70,000,000. 

Current, deposit and other accounts increased during the year 
by nearly £8,000,000, and reached a total of £59,675,656 on 
September 30th last. The bills rediscounted, amounting to 
£1,625,515, have now all been paid. 

There has been a corresponding increase in assets, and cash in 
hand and at bankers, and gold bullion amounted to £10,771,837, 
that is to say, 18 per cent. of the deposits. Bills discounted have 
increased to £17,415,119, representing more than 29 per cent. 
of the deposits, whilst investments at £9,249,647 represent 154 
per cent. Advances to customers have also increased. 


PROFIT AND LOSS ACCOUNT. 


The net profit for the year ended September 30, 1928, after 
making full provision for bad and doubtful debts, amounted to 
the sum of £494,822, which compares with £482,045 last year. 
An interim dividend on the ‘‘A’’ and ‘“‘ B ” shares at the rate of 
3; per cent. per annum was paid in July last, and it is now 
proposed to pay a final dividend on these shares at the rate of 
4; per cent. per annum, making 4 per cent. for the year, against 
3; per cent. for the previous year. The reserve fund has again 
been increased by £150,000, bringing it up to £1,400,000, whilst 
the carry forward is increased from £122,478 to £130,709. 


SUMMARY OF CONDITIONS—SOUTH AFRICA. 

Agricultural conditions generally were satisfactory and, with 
the exception of a few areas, farmers had a good year. The 
decline in wool values was disappointing to producers, but was 
not entirely unexpected. The December wool sales proceeded 
briskly with steady demand, and prices remained firm, though 
generally lower than twelve months ago. The prospects for the 
1928-29 season are promising. The Department of Agriculture 
estimated the total number of woolled sheep in the Union on 
June 30, 1928, at 36 million, compared with 34.4 million on June 
3°; 1927, and non-woolled sheep at 4.7 million, compared with 
51 million. It is estimated that 2 million sheep were lost through 
drought and other causes, in spite of which flocks have increased. 

The export of maize and maize products from” South African 
Ports from June rst to end of December was 7} million bags. 
Ifa normal rainfall should occur during the next two or three 
months, a satisfactory maize crop will be assured. 

Wheat.—At the present time the prospects point to a better 
yield than last year, and about 2,200,000 bags are expected. 

Fruit.—As a result of the drought during the growing period, 
the citrus crop was disappointing, the quantity exported during 
the 1928 season showing a decrease of 134.780 boxes as compared 
with 1927, The total quantity of deciduous fruit exported during 
the 1928 season constituted a record figure, amounting to 1,920,175 
_ as compared with 1,523,526 boxes for 1927. There was a 
; y substantial increase in the export of pears, of which fruit 
pd more boxes were exported. A feature of the season was 
y _ Consistently good condition of the fruit on arrival in the 
‘nited Kingdom. 

It is estimated that the sugar crop for 1928-29 will amount to 
29,000 ‘‘ short? tons, being an increase of 26,000 on the previous 
Season. 

ce eeieated value of the output of gold from the mines of the 
oa aa during 1928 was £44,000,000, a record figure, which 

“agar the previous year by £1,000,000. 
scene a hnomenal discoveries of alluvial diamonds, which have 
steinieas in Namaqualand, have resulted in certain legislative 
elincts vy designed to ‘safeguard the industry from the harmful 
The “hae — Tealisation of the stones from the new areas. 
finished Picking in these fields is stated to be practically 


THE ECONOMIST. 


125 





Trading conditions in retail and wholesale circles have been, 
and still remain, satisfactory, and an indication of the industrial 
progress of the Union may be obtained by a comparison of the 
figures of the gross industrial output. In 1911 this was £17} mil- 
lions, in 1926-27 it had grown to £98 millions, and in the year 
ended June last the total amount is believed to have exceeded 
£100 millions. These figures do not, of course, include the agri- 
cultural or mineral output. 

In South-West Africa steady improvement in trading conditions 
continues. Land values have remained firm, and the Administra- 
tor, in his Budget speech, stated that agriculture was rapidly 
taking the place of mining as the chief source of income of the 
country. 

SOUTHERN RHODESIA. 

Trading conditions were good during the past year. Both the 
1927 and 1928 tobacco crops each exceeded 19,000,000 Ibs., being a 
large increase over the 1926 crop of 5,000,000 Ibs. Although the 
improved quality of Rhodesian tobacco and the wider publicity 
given to it have resulted in a marked increase in its consumption, 
the market has not yet been able to adjust itself fully to so large 
a production from this new quarter. Nevertheless, as the planted 
acreage has now been considerably reduced, a healthier condition 
is expected to prevail. 

Our bank recently issued in London a loan of £2,000,000 on 
behalf of the Southern Rhodesian Government. 


NORTHERN RHODESIA. 

Railway and mining developments of importance are proceeding 
actively, and Northern Rhodesia promises to become one of the 
prominent areas of base metal production. 

The proposal to construct a bridge across the Zambesi is a 
prominent topic of interest in Nyassaland at the moment, and 
hopes are entertained locally that early construction will be de- 
cided upon. Tobacco is still the major crop of the country, but 
the tea industry is being gradually established in certain districts. 
Trading conditions are expected to improve during the coming 
year owing to the better cotton crop now being harvested. 


EAST AFRICA. 

Your board realise the important part which this bank may take 
in affording suitable financial facilities in East Africa, and ac- 
cordingly branches have been, or will shortly be, opened at 
various points in these areas. 

The Kenya Legislature has approved a development programme 
for the current year, which will involve an expenditure of about 
£14 million, and which will include provision for the third, 
fourth, and fifth deep-water berths of Kilindini Harbour. 

In Uganda the cotton prospects are favourable, and a record 
crop is expected. The area planted substantially exceeds the 
acreage last year. 

Considerable attention is being directed to Tanganyika, where 
railway developments are proceeding. The central line has been 
extended from Tabora to Mwanza, and the Tanga-Moshi line is 
expected to reach Arusha at an early date. 


EGYPT. 

CoTroN.—Trade gradually improved with the advent of the 
cotton season and remunerative prices for this staple product. 
The new cotton crop, which started at low prices but gradually 
improved, was on this occasion placed early on the market in 
order that producers might get the benefit of current prices. 

The value of the Egyptian cotton exports for the year—from 
September 1, 1927, to August 31, 1928—was £42,585,716, the 
official estimate of the crop being 6,100,000 cantars. It is ex- 
pected that the crop now being harvested will reach 7,500,000 
cantars. 

Conditions have been further helped by a good maize crop, 
which left an exportable surplus. 

The total exports for eleven months to November 30, 1928, 
amounted to £50,136,320, the imports for the same period totalling 


£4751595413- 
SUDAN. 

The general conditions of the country show a decided improve- 
ment. The cotton yield in the Gezireh, though not so satisfac- 
tory as the previous year, was disposed of at remunerative prices. 
Growers are improving their standard of living, and better 
general trade conditions are expected. 

Gorp Coast.—On the Gold Coast the present cocoa season opened 
rather later than usual, and whilst this crop is expected to 
equal or to exceed last year’s crop in quantity, prices are much 
lower than a year ago. 

An interesting feature of trade in the Gold Coast is the con- 
tinuous growth in the value of diamonds exported, which in 1927 
exceeded £500,000. 

Sir Herbert Hambling, Bt., seconded the resolution, which was 
carried unanimously. 
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LEETHEMS (TWILFIT), LIMITED. 


“A VERY REASONABLE PURCHASE PRICE.” 
VALUE OF THE NEW IRISH FACTORY. 
INTERIM DIVIDEND FORESHADOWED. 


The statutory general meeting of Leethems (Twilfit), Limited, 
was held, on the 15th instant, at Winchester House, Old Broad 
street, London, Mr J. T. P. Rowland, J.P. (the chairman), pre- 
siding. 

The Chairman said: Gentlemen,—Before I begin my 
remarks to you this afternoon, I feel certain that I shall be 
only voicing your wishes and your thoughts when I say how 
glad we are to hear another favourable bulletin of His Majesty. 
I am sure you will all join with me in wishing him as 
speedy a recovery as can be hoped for. Our sympathy with the 
Queen and other members of the Royal family is combined with 
an admiration of the loyal devotion she has displayed. The 
universal sympathy and anxiety that have been shown have re- 
minded us how close is the bond between the Sovereign and the 
community. 


REVIEW OF ECONOMIC CONDITIONS. 

It would not, I think, be out of place if I began what I have 
to say to you with a brief review of the economic condition of this 
country, and of the more important of the many other countries 
in which your company has trading interests. The year 1928 
was, on the whole, disappointing for traders in Britain. The 
disappointment was partly due to the very high hopes of return- 
ing prosperity which were widely entertained at the beginning 
of the year. For a time these high hopes appeared to be justified, 
for the early months saw a substantial improvement in trade. 
But, as in the previous year, the early improvement died away 
after three months, and from Easter to September trade generally 
was somewhat stagnant. In September another upward movement 
set in. and was hailed with optimism in the great industrial 
centres; but once again in the development proved to have no 
staying power, and the hopes that had been raised were again 
unrealised. 

With the total of registered unemployed pretty consistently over 
1,300,000, it is natural that the purchasing power of the masses 
should fall even lower than it had done in previous years. There 
is evidence, however, that would suggest that the worst has been 
seen, and we may hope that 1929 will, at the worst, be less depress- 
ing than was 1928. 

One of the more reassuring factors is the increase in the exports 
of British produce and manufactures. This is evidence that the 
competitive power of Britain’s export industries in foreign markets 
is regaining its old strength. The difficulties of the coal trade 
and the Lancashire cotton industry should not blind us to the 
existence of definite prosperity in many branches, especially in 
the newer lines of production. But it is also indicative that the 
restoration of sound currencies is resulting in sounder trade con- 
ditions in many of the countries that were most affected by the 
war. Britain’s customers are regaining their ability to purchase 
our products, and the steady increase which can be expected in 
the prosperity of many countries will benefit all our exporters. 
Your company will, of course, benefit directly as an exporter 
itself, and indirectly through the benefits of increased foreign 
trade to British industry as a whole. 

Attention has been drawn to the prosperity of France by a 
recent report of the Department of Overseas Trade, but Europe 
as a whole has made considerable progress in the past year. 
The prosperity of the United States is well known, and its effects 
on the New York Stock Exchange have had their reactions in 
this country. That prosperity, it is sufficient to say, shows little 
signs of diminution. In the newer countries, such as latin- 
America and the British Dominions, prosperity depends largely 
on harvests, but these have for the most part been good this 
year. While, as a result of variations in climatic conditions, 
considerable fluctuations are inevitable in such countries, there 


must be a tendency to advance with the gradual exploitation of 
their undeveloped resources. 


OUR PROSPECTUS. 

I now turn to affairs a little nearer home, and it may not be out 
of place if I first take this opportunity to say a few words to you 
concerning our prospectus. No doubt this is a document which 
you have all perused very carefully. I should like, however, to 
go through it with you and examine a few points, so that when 
we next meet and our first balance-sheet is in your hands we shall 
feel like one large family party discussing our affairs. 

You will observe that in the prospectus profits show a steady 
and progressive increase apart from the year ending in June, 
1927, which was the year most affected by the great strike. You 


will observe that these profits have been set out year by year g» 
that you can see these facts for yourselves. Some prospectuses 
merely state the average of profits over a number of years. More. 
over, profits are not swollen in any one year by ‘ windfalls” of 
business. These figures represent a steady increase in business 
done. 

OUR ASSETS. 


You, as shareholders, may be thinking, ‘‘ What assets have we 
obtained in exchange for £350,000 cash payment?’ We obtain 
in tangible assets £273,692, and in intangible assets £76,308. 
Intangible assets are, of course, goodwill, trade marks, registered 
designs, and patents. Our trade mark “ Twilfit” is, of course, 
well known to all of you, or at any rate to your wives, but in 
addition we own a number of other trade marks, and the goods 
bearing these marks command a ready sale. In view of the fact 
that the company has been trading for 45 years and running at a 
profit, I do not think it unreasonable to value goodwill, &., at 
one and a-half year’s purchase. Many undertakings which had 
been running for 45 years at a profit would consider the figure of 
three years’ profits as a very reasonable purchase price, and | 
may tell you that we had, in fact, received offers for the business 
offering at least three years’ profits for the goodwill. 

The next point you may ask yourselves is, ‘‘ How are these 
tangible assets valued; how do we know we are getting good 
value for our money?” Well, in the first place, all our freehold 
factories, fixed and loose plant, &c., have been valued by one of 
the most famous firms of valuers in the country. It is an inde. 
pendent valuation. It would be very difficult to get an independent 
valuation of other items in your assets. Indeed, it is far better, 
from your point of view, that the onus of your valuation of stock- 
in-trade, debts and trade investments should be thrown upon your 
directors. They are responsible to you, and you can hold them 
to account should results from these items not fulfil your expecta- 
tions. Indeed, if independent valuers were called in concerning 
these items, in the long run they would be forced to consult your 
directors as to the value. 

With regard to the stock-in-trade, I should point out that this 
is turned over many times in the course of a year, which in itself 
is bound to ensure a clean stock. It is valued on a conservative 
basis, viz., cost price or market value, whichever is the lower. 


STRONG CASH POSITION, 


And now a few words about our cash position and liquid 
resources. We took over from the old company £19,938 in cash. 
At the end of December, although we have adhered to our custom 
of paying weekly for our raw material and thereby taking adva- 
tage of full possible discounts, we had approximately £56,000 at 
our bankers in hand. 

This must indicate that the book debts and stocks have been kept 
liquid, and points to the profits being maintained. 


OUR IRISH SUBSIDIARY, 


In valuing our investment in Leethem’s (Ireland), our Irish 
subsidiary, we have taken the usual course of fixing the figure ot 
our actual expenditure. We could have made it a larger sum had 
we liked, but we preferred to follow a conservative policy At this 
juncture it would be opportune to direct your attention to our new 
‘“‘ Twilfit ’ corset factory at Dublin, which was opened in Decem™ 
ber last by Mr Cosgrave, President of the Irish Free State. This 
new factory will enable us to treble our output, and we anticipate 
that the next twelve months will see a substantial improvement iD 
our trade. 

In the course of his remarks made at the opening of this fac 
tory, President Cosgrave, after referring to the very creditable 
record of the firm, stated that Leethem’s (Ireland), Limited, 
commenced manufacturing in the Irish Free State in January, 
1926, with a completely unskilled staff. At the conclusion of the 
first six months the output had practically trebled, and the acquis! 
tion of new premises became essential. An important feature 
the new venture, President Cosgrave proceeded, was that, quite 
apart from the question of employment, the same article as that 
produced in England would be manufactured in Ireland and sold 
at exactly the same price. President Cosgrave concluded bis 
remarks by a reference to the fact that all the materials for the 
manufacture of the ‘‘ Twilfit’? corset at the Dublin factory we 
cut in Ireland, that the labour was Irish, and that the finishing 
processes were carried out in Ireland. The only other thie 
required, he said, was a public sufficiently interested in Irish 
manufactures to give the firm the necessary support. 
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These encouraging remarks by the President were supplemented 
by an equally auspicious speech by Mr Blythe, Vice-President of 
the Executive Council, who remarked: ‘‘ I am sure that the enter- 
prise of the firm will be rewarded and that it will increasingly 
take trade from those who had not the enterprise to come in. We 
may not be able,’? he added, ‘‘ to do everything that we are asked 
to do to assist the development of the firm, but anything that we 
«an reasonably do to help Messrs Leethems and other firms that 
have come in to give employment and to train workers we shall 
certainly do.” 

From these statements of the leading officials of the Irish Free 
State, I need hardly say, you will be able to draw your own con- 
dusions as to the value of our Irish ventures, and I may say that, 
in the opinion of your directors, the Irish subsidiary company 
is one Of the bright spots in our industry. 


TRADE INVESTMENTS. 


Our ‘‘ trade investments’’ represent an interest taken in firms 
with which we are intimately connected. The risk involved in 
these investments is negligible, and I am myself prepared to 
guarantee the company against any loss which may arise therefrom. 


PRELIMINARY EXPENSES. 


I now come to preliminary expenses. Your directors followed a 
very economical policy regarding preliminary expenses. These we 
estimated originally at £20,000, which, for an issue of £375,000, 
must surely be regarded as very moderate; and it may interest 
you to know that we have actually saved money on this estimate, 
our preliminary expenses being now estimated not to exceed 
£18,000. It will not, therefore, be very difficult for us to clear off 
this item out of profits at a very early date. As a matter of 
curiosity, I have glanced at the prospectuses of some recent issues. 
I find that an issue of but £140,000 cost £18,500, while another 
of £225,000 cost £18,950. Yet another, in which only £200,000 
was involved, cost the company concerned no less than £27,000, 
or half as much again as your company spent in connection with 
an issue of nearly twice the size. 

We might have materially increased the expense by having the 
issue underwritten. We had no wish, however, to waste our 
money by giving it to strangers. We could even have under- 
Written the issue ourselves, and obtained an additional profit from 
the company, but we were more concerned with the welfare of our 
undertaking. 


SUBSCRIPTIONS FROM CUSTOMERS. 


We were very anxious that the distributors of our products 
should become interested in the undertaking, and I am very 
pleased to inform you that the wholesale and retail customers, and 
these, I would remind you, are people who know our business and 
understand the quality of and the demand for our goods, showed 
their opinion of our undertaking by applying for more than the 
present share capital, so that, of course, we were unable to allot to 
them the full amount applied for. This, fromi your point of view, 
‘8a very favourable point for consideration. For if those who 
have been customers of the business for so many years think it 
worth while to take an interest, those who are not so well posted 
in the affairs of our undertaking are in good company. Moreover, 
and this may surprise even financial experts, the directors 
applied for, and have been allotted, the largest number of shares 


allowed by the Stock Exchange if a public quotation is to be 
obtained. 


CONCENTRATION OF PRODUCTION. 


There is another point to which I would like to draw your 
attention, and that is, the policy which your directors have con- 
‘istently followed in concentrating production in two or three main 
factories built on land which we have acquired freehold. In pur- 
suance of this policy we have from time to time purchased pro- 
petty adjoining our factories, so that we shall be in a position to 
build extensions to our factories as the business increases and 
develops, I may also point out that the company is placed in a 
Very independent and self-contained position from the fact that we 
Curselves manufacture all boxes used for the packing of our 
Product, and, moreover, we have the advantage of our own print- 
‘ng works for the production of pamphlets, catalogues, &c. 


PROFIT-SHARING SCHEME. 


_| have always believed that a business could not continue to 
Sages without an efficient and contented staff. It is good busi- 
€ss, I have contended, to ensure that your employees will 


‘Continue in your service, and will be encouraged to give of their 


a by welfare schemes, and by some system which ensures their 
= Icipation in the company’s prosperity. Every employee on 
yt company’s pay-roll receives a yearly bonus based on profits. 


i ot 
$18, ot course, charged as an expense before atriving at the 


figure of net profits shown in the prospectus. He or she, therefore, 
shares to the full in the prosperity of the company. We welcome 
suggestions by the staff for any improvements that may be possible, 
and invariably give such suggestions our most careful considera- 
tion. To enable these suggestions and any questions of working 
conditions to be brought before us, your employees select their 
own delegates, who forward reports or meet together whichever is 
needed. ‘These delegates meet in the company’s time without loss 


of pay. 
PROSPECTS FOR 1929. 


Now you may expect me to say a few words about the future. 
As I said before, the present industrial situation in this country 
contains reassuring factors, and I am hopeful that at least 1929 
will prove a better year than 1928. One of these hopeful features 
is the absence of industrial disputes for some time past. The 
saner trade union leaders have realised that the interests of 
workmen, as of their employers, lie in increased production, 
which makes possible such decreases in overhead costs that goods 
can be sold in competitive markets. Representative trade union 
leaders are now officially co-operating with employers to lay surer 
foundations for peace and efficiency. Another hopeful feature is 
the extent to which it is being realised that in the basic industries 
of this country rationalisation, that is, co-operation between like 
concerns with a view to effecting economies in production and in 
distribution, is essential. This lesson has taken a long time to 
sink in, but it appears now to have been learnt. Once again the 
world has been blest with good harvests, which means that the 
purchasing power of large communities of British customers abroad 
will be improved. We may, therefore, hope that the increase in 
our exports which has recently been visible will be maintained. 
All these are factors which lead one to hope that, if a revival of 
trade should now be apparent, British industry will be in a 
stronger condition to take advantage of it than was the case a 
year ago. I believe that that revival cannot now be long delayed. 
Already it is visible in the great shipbuilding industry. Such a 
revival, meaning increased employment, will benefit all traders. 
In these circumstances, I see no reason to doubt that the in- 
creases which have been seen in the profits of an old-established 
concern like the company whose business you have bought will 
continue to be seen in the future. 


IMMEDIATE PROSPECTS—INTERIM DIVIDEND POSSIBILITIES. 


With regard to our immediate prospects, I am very pleased to 
say that, notwithstanding general bad conditions of trade, our 
sales for the six months ending December 31st have been fully 
maintained. The spring outlook seems bright, for our order books 
are more than usually full, and our export trade shows progress. 
‘“* Twilfit ’ products are a household word for, you must remember, 
we were the originators of flexible corsetry. 

In conclusion, given no unforeseen setback in the trade of the 
country, the directors feel confident that they will be in a position 
to declare an interim dividend on the ordinary shares, possibly in 
April. 

The Chairman: The next item on the agenda is ‘“‘ Any ques- 
tions? ”? 

Mr Evling: Gentlemen, I say ‘‘ gentlemen” because I notice 
there are no ladies present. I take it, Mr Chairman, there are 
lady shareholders. 

The Chairman: I hope so. 

Mr Evling: I feel it is a bounden duty, and certainly we have 
a duty to perform. I have been listening to the chairman’s report 
at this statutory meeting, and I beg to propose to him and to the 
other directors a hearty vote of thanks. This is, of course, just a 
small duty one feels one should do. We feel as shareholders that 
our interests are in their hands, and I, for one, feel quite sure 
they are in very earnest, sincere and good hands. I have very 
great pleasure in wishing our company all the success I am sure 
it deserves, and in proposing a hearty vote of thanks to the 
chairman and the other directors in your name. Will some gentle- 
man please second that? 

Mr Ponder: I have very much pleasure in seconding that. It 
was a most interesting speech from the chair for a statutory 
meeting. What we were all looking forward to was what he was 
going to say as to the immediate future and the present. That 
was hopeful, so he is sending us away happy. 

Mr Evling : I will put that to the meeting. It was proposed by 
myself and seconded by my friend here. Those in favour: that 
is carried. Mr Chairman, we are pleased to congratulate you 
and to pass you a hearty vote of thanks, you and your directors. 

The Chairman: Well, gentlemen, on behalf of my directors I 
thank you very sincerely for your vote of thanks to us. I personally 
feel very confident of the future success of Leethems (Twilfit), and 
I feel sure that as time goes on you will be grateful that you took 
an interest in the initial stages of this company. That is all the 
business. I thank you for your attendance. 
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BRITISH AMERICAN TOBACCO COMPANY, LIMITED. 
GOOD RESULTS OF YEAR’S BUSINESS. 
SUBSTANTIAL INCREASE IN PROFIT. 


The twenty-sixth annual general meeting of British-American 
Tobacco Company, Limited, was held, on the 14th instant, at the 
offices of the company, Westminster House, 7 Millbank, London, 
Sir Hugo Cunliffe-Owen, Bart. (the chairman), presiding. 

The secretary (Mr A. M. Rickards, F.C.1.S.), having read the 
certificate of Sir William Plender, of Messrs Deloitte, Plender, 
Griffiths and Co., chartered accountants, appended to the 
accounts, 

The Chairman, in moving the adoption of the report and ac- 
counts, said :—As you are aware, it is usual at our annual meeting 
to go through the various items of the balance-sheet and make 
some comments thereon. 


BALANCE-SHEET ITEMS. 

Taking the assets side of the balance-sheet, first, you will ob- 
serve that the item of real estate and buildings at cost, less pro- 
vision for amortisation of leaseholds, £569,059, shows an increase 
of £38,370 as compared with last year. This is accounted for by 
the purchase of some leasehold property and by additional factory 
buildings which we are erecting. 

Plant, machinery, furniture and fittings, at cost or under, 
£777,247, shows an increase of £159,887. This increase is made 
up of items of additional machinery required in your factories. 

Goodwill, trade marks, and patents remain at the same figure 
as last year—namely, £200,0o00o—and, in view of the great value 
of the company’s trade marks, the directors remain of the opinion 
that this item should appear on the balance-sheet, even if only at 
the nominal value of £200,000. 

Loans to and current accounts with your associated companies, 
£5»434,405, Show a small increase of £43,774. 

Investments in British Government securities and other invest- 
ments at market price, £275,228, show an increase of £226,195 
on September 30th last. This increase is chiefly due to a tem- 
porary investment. 


INVESTMENTS IN ASSOCIATED COMPANIES 

Investments in associated companies show an increase from 
£20,135,601 to £20,931,081. This is the largest item on the assets 
side, and shows an increase this year of £795,480. This is ac- 
counted for by the increase of your investments in associated 
companies and in the purchase of new businesses. As I men- 
tioned last year, the actual value of your proportion of the net 
tangible assets of these associated companies considerably exceeds 
the figure at which the investments are carried in the books of 
your company. 

Stocks of leaf, manufactured goods, and materials at cost or 
under, now stand at £6,269,490, or an increase of £616,597. This 
is chiefly Cue to the increase in the purchase of leaf tobacco to 
meet increasing business. The stocks of leaf, manufactured goods 
and materials have been carried at cost or under, as in previous 
years. 

Sundry debtors, less provision for doubtful debts, short-term 
deposits (£2,250,000) and debit balances now stand at £4,352,575, 
an increase of £540,370. Short term deposits show an in- 
crease of £239,000, trade debts show an increase of over 
£80,000, and loans against security show an increase of over 
£200,000. 

Cash at bankers, in transit, and at call, £2,756,821, shows a 
small decrease of £32,609 

Turning to the liabilities side of the balance-sheet, the issued 
capital of 4,500,000 preference shares remains the same, but the 
issue of ordinary shares is increased from 23,499,606 to 23,540,236, 
an addition of 40,630 shares. This is due to shares allotted to 
shareholders under a resolution passed at the general meeting 
held on June 21, 1926, and to the issue of shares to certain 
directors under another resolution passed at the same meeting. 

Creditors and credit balances, £5,724,366, represents an in- 
crease of £1,640,908 on the figure at which it stood last year. The 
greater portion of these balances consists of provision for pay- 
ment of taxation due to British Dominion and foreign Govern- 
ments and moneys deposited by your associated companies. 

The item of reserves for buildings and machinery now stands 
at £525,000, an increase of £25,000. 

Premium on ordinary shares issued stands at £559,658, an in- 
crease of £20,000. This increase is due to the premium receive] 
on the shares issued to directors previously mentioned. 

Provision for redemption of coupons now stands at £58,963, a 
decrease of £27. 

Special reserve has increased from £1,718,665 to £1,921,511, 
an increase of £202,846. As your chairmen have stated in speeches 
in previous years, this account was created in which to carry 
profits of a capital nature. 


THE ECONOMIST. 


(January 19, 1999, 
_aeseneilianmnageemnatantienanann 
PROFIT AND LOSS ACCOUNT. 


This brings me to the last item—namely, profit and loss x. 
count. The accounts show a net profit for the year, after deducting 
all charges and expenses and providing for income-tax, ¢ 
£6,563,559, am increase of £209,464 over the previous year, whic 
the directors trust you will consider satisfactory. 

Last year we carried forward a balance of £4,277,468, out 
which we paid a final dividend of 1s 8d per share, free g 
income-tax, amounting to £1,958,353, which left us with a diy 
posable balance of £2,319,115. 

During the year, as previously mentioned, some additional oq. 
pons have been deposited with us in respect of the shares issvabj 
in pursuance of the extra-ordinary resolution of the shareholdes 
of June 21, 1926, and we have allotted to shareholders 630 ordin 
shares of £1 each, and a sum of £630 has to be deducted from 
the balance, leaving £2,318,485. To this must be added th 
profits for the year as previously mentioned. £6,563,559, less the 
preference dividend, amounting to £225,000, and the four interim 
dividends paid on the ordinary shares for the year, amounting 
to £3,920,872, leaving a disposable balance of £4,736,173, out ¢ 
which the directors recommend the distribution on January 24) 
next of a final dividend, free of British income-tax, on the issue 
ordinary shares of 1s 8d per share, amounting to £1,961,6%, 
leaving £2,774,486 to be carried forward, all of which is required 
in the operations of the company. 


Let me draw your attention to the fact that the figures whid 
we are now discussing refer to the company’s business as ¢ 
September 3oth last year. 

Since that time we have issued to shareholders shares in th 
Tobacco Securities Trust Company, Limited; therefore th 
changes in our balance-sheet—which this proceeding renden 
necessary—do not appear in the accounts now before you, an 
will not appear until you have before you the accounts for th 
current year. 


SIR GILBERT WILLS JOINS THE BOARD. 


I am sure you will all share the regret that my co-directors and 
I feel at the death of our co-director, the late Sir George Wil, 
who was an outstanding figure in the tobacco business, and 
whose name is a household word to all of us. 

We have been fortunate in that Sir Gilbert Wills, chairman oi 
that great undertaking the Imperial Tobacco Company (of Great 
Britain and Ireland), Limited, has joined our board, and I am 
sure that you will welcome his appointment. 

It has been for many years past our policy to appoint on ou 
board only directors who are active in the tobacco business. Whi 
I mean by this is—practical people who have spent their lives 
in the business which they are now called upon to take a part it 
directing. 

We therefore endeavour as far as may be to fill vacancies @ 
our board by taking the best available men from our staff and 
those of our subsidiary companies, and in pursuance of tbit 
policy, and in order to meet the growing needs of our busines, 
we have appointed—since I had the pleasure of addressing yo 
last year—three new directors, Messrs Morris, Anderson até 
Gillon. 

Each of these gentlemen has been in the employ of your cot 
pany or its associated companies for over 25 years, and welt 
occupying at the date of their appointments very responsible po 
tions in three of your more important subsidiary companies. They, 
therefore, bring to the directorate that knowledge and experien? 
which we consider essential, and I feel sure that you will allow 
me to add that I consider the success which has attended ou 
efforts to be in no small measure due to the fact that your co 
pany is directed by men who thoroughly know the business ot 
which they are directors. 

Results for the year under review in nearly all parts of the world 
were, I am glad to say, very satisfactory. 

This is greatly due to the good management and efficiency af 
the boards of directors of the associated companies and the loyalty 
of their respective staffs, and I am sure that you will join with m 
in congratulating them on the successful results they have achieve?. 


CURRENT YEAR’S PROSPECTS. 


I am very pleased to be able to tell you that your business fot 
the first three months of the current year continues to be sat 
factory. 

I now formally beg to move the adoption of the report and 
balance-sheet for the year ended September 30, 1928, includiné 
payment on January 24th instant of a final dividend of 18 8d pet 
share upon the issued ordinary shares, free of British income-tas 

I may also mention that the directors have declared for the ye 
1928-29 an interim dividend of 1od per share, free of Brit 
income-tax, also payable on January 24th, so that the sharebolders 
will receive on that date 2s 6d per share. , 

Mr. S. J. Gillchrest seconded the resolution, which was carried 
unanimously. 
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LIEBIG'S EXTRACT OF MEAT COMPANY, LIMITED. 
loss ae, YEAR’S RECORD PROFIT. 
Cducting The 64th annual general meeting of Liebig’s Extract of Meat 
Stax, of ampany, Limited, was held, on the 17th instant, at the Cannon 
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This company was the pioneer of the meat extract industry, 
ad it would be seen that they were still in the forefront in 
veloping the latest discoveries. They would continue to con- 
‘ultate their attention on the greatest possible development of 
us branch, and it would be realised that the proved activity and 
lability of the company’s therapeutic preparations served to 
itm the confidence of the medical profession in their well- 
mown articles, Oxo, Lemco, &c. 
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ir C. E. Gunther (chairman and managing director) said that 
. directors were again able to submit a satisfactory report, the 
silts showing the highest figure of profit attained in the com- 
The changes in the balance-sheet 
s were all such as normally arose in the course of the 
The capital 
mained unchanged, but since August 31st they had issued to 
holders on favourable terms the remaining authorised 100,000 
jinary shares, So that the issued ordinary capital would figure 
year at £2,000,000, and the item of redeemable notes would 
jsappear, these having been discharged. The reserve fund, with 

appropriation now recommended, would be brought up to 
400,000, in addition to which there would be the premium on 
4 new shares, amounting to £250,000. The total reserve was 


The volume of the company’s trade, both at home and abroad, 
tinued to show satisfactory expansion, and it was especially 
ratifying to report that the recovery in the Continental countries, 
raided last year under the return of more stable conditions of 
During the 
t year or two they had undertaken in stages the extension and 
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ICHAEL NAIRN AND GREENWICH, LIMITED. 
CONTINUED PROSPERITY OF ASSOCIATED COMPANIES: 


The seventh annual general meeting of Michael Nairn and Green- 
wich, Limited, was held, on the 17th instant, at Winchester House,,. 
Old Broad street, London. 

Sir Michael Nairn, Bt. (the chairman), said that they all greatly 
regretted the loss which their company had sustained by the death 
in March last of Mr John Nairn. It was well known that the old 
firm of Michael Nairn and Co., Limited, was largely a family 
business. The business had been built up and attained its first 
position of prominence in the trade under the management of his. 
late father and his brother, the late Mr John Nairn. It was also: 
under that combination that he (the chairman) and most of the 
present directors received their initial training in the industry, and 
he thought it was only those of them who were fortunate enough 
to have had the advantage of that training who could appreciate 
to the full extent the loss which his death had meant to the 
company. Mr John Nairn started his business life in the year 
1872, and became chairman of Michael Nairn and Co., Limited,. 
in 1915, on the death of the late Sir Michael. On the formation 
of their company he was the first chairman, and only resigned his- 
position owing to failing health in 1924, though he continued to- 
remain a director until the day of his death. 


DIVIDEND. 


The results for the past year enabled them cnce more to declare 
a final dividend of 7} per cent., making 124 per cent., less income- 
tax, for the year, and to carry forward £44,729, as against £37,740: 
last year. The figures presented might be taken as an indication: 
of the continued prosperity of their associated companies. He 
was closely in touch with both the Nairn and the Greenwich com- 
panies, and, broadly speaking, there were three main departments. 
in both concerns—manufacture, administration, distribution—and 
it was the constant aim of the directors so to co-ordinate the 
activities of each of those departments as to ensure the maximum 
of efficiency in the general conduct of the business. 

At the recent meeting of the Greenwich company it was stated 
that every effort was being made by the increase of plant and 
equipment to meet the growing demand for Greenwich inlaid 
linoleum, and the Nairn company were pursuing a similar policy 
in regard to their owa productions. One of the most recent 
developments at Kirkcaldy was the installation of a power station, 
which he claimed to be second to none in this country. It had 
taken a considerable time to erect, had cost a very large amount 
of money, had rendered obsolete old furnaces, and, although not 
yet in full working order, had already been the means of effecting 
important economies in the cost of manufacture. The machinery 
and plant at both works under the supervision of expert staffs. 
were kept thoroughly up-to-date, and the constant endeavour in 
every manufacturing department was not only to maintain, but to. 
raise higher the standard of quality always associated with Nairn 
and Greenwich goods. 

The importance of a modern system of administration in com- 
mercial business could not be exaggerated, and in both companies. 
the latest methods of accountancy and costing had been introduced, 
and those gave to the directors the most effective and complete con- 
trol over the whole of the business operations. The distribution 
of the goods manufactured by the associated companies was in the 
hands of a competent and experienced selling staff, who were: 
continually in touch with buyers in every country in the world, 
and it was their business not only to sell linoleum, but to keep 
the directors constantly informed regarding the individual re- 
quirements of various markets. 


AUSTRALIAN COMPANY. 


At the annual meeting last year he had referred to the forma- 
tion of a new company in Australia, called Michael Nairn and 
Co. (Australia), Limited. The new company was now manufactur- 
ing goods, and he had every reason to believe that the step taken 
to conserve the Nairn interests in Australia would prove in the 
best interests of the shareholders. There was another point of 
considerable importance to which he desired to refer. It had 
always been the object of the directors to create an atmosphere 
of goodwill between the respective boards and the workpeople, 
and there had been for many years a growing spirit of co- 
operation which made for smooth working and willing service. 

In conclusion he would like to say that both the Nairn and 
Greenwich companies had had a most satisfactory year, both in 
profit and sales. During a period when there had been so much 
depression in various sections of industry, it was gratifying that 
such results had been achieved. He would like to add that in 
both companies ample provision had been made for depreciation 
and adequate additions had been placed to reserve accounts. 

The report and accounts were unanimously adopted and @ 
final dividend of 74 per cent., making 12} per cent. for the year, 
was declared. 
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APEX (TRINIDAD) OILFIELDS, LIMITED. 
RECORD OUTPUT FIGURES. 

The ninth ordinary general meeting of the Apex (Trinidad) Oil- 
fields, Limited, was held on the 17th instant, at Winchester 
House, London. 

Mr Walter Maclachlan (chairman and one of the managing 
directors), who presided, said, in the course of his speech: The 
net profit for the year amounts to £246,429, which, added to the 
balance of £102,045 brought forward from the preceding year, 
makes a total of £348,474. 

The directors propose the payment of a final dividend of 20 
per cent., less tax, making 35 per cent. for the year; as income- 
tax is deducted from our dividends at the rate of about 2s in 
the £, the gross return for the year represents the equivalent of 
approximately 39 per cent., less full tax at 4s in the £. The final 
dividend, with the directors’ percentage thereon, will require 
£105,000, leaving £119,374 of undivided profit to be brought for- 
ward into the profit and loss account for the current year. 

Although, in common with all oil-producing undertakings, we 
have been seriously affected by the prevailing world-wide depres- 
sion in prices consequent upon the over-production of oil, there 
is good reason for satisfaction with the results which, in spite 
of these adverse conditions, have attended the operations for last 
year. These results suffer only from comparison with those of 
the previous year, and as indicating the definite cause of the fall 
in our profits, I may point out that had the prices ruling during 
the preceding year been maintained, the net profit for the year 
now under review would have been greater by approximately 50 
per cent. 

OIL PRODUCTION AND DELIVERIES. 


The production of oil during the year was 294,775 toms, as 
against 281,181 tons for the preceding year. This production, 
which constitutes a record year’s output from our oilfield, was 
obtained from 96 wells. The production for October, November, 
and December of the current financial year has been 94,631 tons, 
an average monthly output of 31,544 tons, as compared with the 
monthly average of 24,656 tons for the whole of 1927-1928. The 
total production from our property up to December 31, 1928, has 
amounted to 1,380,000 tons, and it is interesting to note that we 
produce about 30 per cent. of the entire annual oil production 
of Trinidad. 

The oil delivered to Trinidad Leaseholds and that used in our 
own operations during the year amounted to 292,750 tons. As 
has already been stated, the average price realised from the sale 
of our output was considerably under that for the preceding year, 
but I am glad to be able to inform you that during the current 
year we are realising somewhat better prices than those for the 
year now under review. 


AREA AND PROPERTY. 

Further purchases of property, comprising both surface and oil- 
rights, have been made, and the oil rights controlled at Septem. 
‘ber 30th last amounted to 3,324 acres. This includes the area of 
approximately 2,000 acres of Crown Lands, situated immediately 
south of our oilfield, previously held under an exploration licence 
from the Trinidad Government. Of this area, about 245 acres are 
now held under a prospecting licence, and the remainder of this 
area will also be held under a prospecting licence, which it has 
been agreed will be granted by the Government. Applications 
have also been filed with the Government for further blocks of 
land immediately adjacent to our oilfield. 

In continuance of our drilling programme, 33,488 feet were 
drilled during the year, making a total of 169,781 feet drilled on 
the property. During the year four wells which had been pre- 
viously commenced were drilled to completion, thirteen new wells 
were completed, and other wells in progress at the end of the 

ear. 

. The amortisation plan under which our wells are written off in 


three years has been continued, in pursuance of which £92,362 
has been written off in respect of last year. 


PROSPECTS. 

The continuance of general over-production renders these some- 
what difficult times in which to deal with the outlook for the 
current financial year, but you will be glad to know that our Oil- 
field is responding to development operations in a most satisfactory 
manner, and shows every promise that the production will con- 
siderably exceed that of last year and that another record output 
will be established. As regards the realisation of our production, 
prices for our light products have risen materially, but the price 
of fuel oil has declined, and there does not appear to be much 
probability of an early recovery of any great extent. We are, 
however, deriving benefit from the new agreement for the sale 
of our production which came into operation last August, and are 
now realising somewhat better prices than those for last year. 
On the whole, therefore, we have good reason to consider that 
the position and outlook are satisfactory, and that the results for 
this year will show an appreciable improvement over those for the 
year under review. 

The report and accounts were unanimously adopted. 


THE ECONOMIST. 
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RIO DE JANEIRO FLOUR MILLS AND GRANARIES, Liyiry 


RESULTS OF A DIFFICULT YEAR. 


The ordinary general meeting of the Rio de Janeiro Flour yj 
and Granaries, Limited, was held, on the 15th instant, at 
Institute of Chartered Accountants, London, Mr Richard fog, 
presiding. 

The Chairman, in moving the adoption of the report and , 
counts, said that the company had been passing through a 
trying time, but, considering the state of commerce ip 8 
during the past three or four years he could only feel surprig 
that they had not felt the effects of it sooner. The balance carr 
to the balance-sheet was £30,000 less. The directors were jp 
position of being able to pay the usual final dividend of js, 
per share and bonus of 1s per share, both free of income. 
carrying forward £88,557. That result, in view of all the circy 
stances connected with the trade of Brazil for the last few yee 
was, he considered, satisfactory. Shareholders who knew 8; 
would not be surprised that they were at length feeling the effy 
of the severe commercial depression in that country 

There had been other factors which had affected them. Th 
had been the extraordinary ‘‘ tightness’ of money, partity 
in the interior, caused partly by the failure of the cereal crops 
partly by the restriction of coffee entries, not only into the 
of Santos, but also into the other ports. That meant a lac 
funds to buy the necessities of life, among which was flow. 
also restricted the power to purchase the finer count cotton gw 
of the native factories, which had, therefore, been driven 
manufacture the coarser counts, which were the particular 1 
ducts of their own cotton mills. With a view to alleviating 
depression in the Brazilian textile industry an emergency p 
ject, increasing the import duties on cotton yarns, piece god 
&c., had recently been passed by Congress to beocme effecti 
three months after its sanction. For the greater part of the y 
they had had a steadily declining wheat market. Another dif 
culty was that the Central Railway increased the freights ¢ 
flour to Sao Paulo, and the local shipping companies followed s 

Mr S. C. Sheppard (managing director) said that on Saturd 
the following cheering cabled news was received :—‘‘ General sit 
ation showing signs of some improvement, inquiries for cottt 
goods improving at remunerative prices, flour trade fairly 
factory, macaroni and biscuit factories working full time, with 
demand at present exceeding the production.” 

The report was unanimously adopted. 


TRANSYAAL ESTATES AND DEVELOPMENT COMPANY, 
LIMITED. 
SALE OF ASSETS APPROVED. 

A meeting of the Transvaal Estates and Development Compa 
Limited, was held, on the 16th instant, at Winchester Ho 
London, to consider a resolution approving the sale of the ca 
pany’s assets to the African and European Investment Compal 
Limited. 

Mr C. F. Rowsell, who presided, said that they had receiv 
proxies in favour of the scheme from 1,298 individual st 
holders representing 344,749 shares. The proxies received agail 
the scheme were from two shareholders representing 300 shi 
The board had had to consider the scheme from two points of "4 
—the market position and the intrinsic value of the shares. 
the time when the proposals were first discussed their shares s 
at between gs and ros and the Investment Company’s sharé 
about £1. On the basis of three shares of the Investment Compl 
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CAPITAL AND RESERVES: 
Fmk-403,000,000. 
TOTAL ASSETS (30/6.28): 
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for five shares of this company—the proposed basis of sale—that 








Livy yorked out their shares at 12s per share, or, with the proposed 
2) pet cent. dividend, at 12s 6d per share. On the then market 
‘lour Mi price of the Transvaal company’s shares that meant an improve- 
nt, at pent of over 30 per cent. 
ua Fy 4s to the intrinsic value of the two shares he had always been 
“TE (opinion that in course of years the land holdings of the Trans- 
aie wi company would eventually realise a sum which, with their 
‘ese ga assets, would represent nearly £1 per share, but the process 
a a ¢alising land in South Africa was very slow, and he thought 
‘ol ; would be fair to estimate the present intrinsic value of the 
vated dares at about 178 6d to 18s. A careful valuation of the position 
ai ~ the Investment Company showed that they had surplus assets— 
ee nother words, unrealised profits—equal to nearly £750,000. That, 
dali aa their share capital, meant practically 108 in the £, so that a 
re fir estimate of the intrinsic value of their assets at the present 
“a "Ta time would be about 308 to 35s. 
“ie - A valuation of the quoted securities held by the Invest- 
“the efedm Dt Company amounted to approximately £1,054,000, which 
“Hy sowed a profit of £308,000 over the price at which they stood 
m. Th in the books. The profits of the Investment Company for the year 
sartity t) December 31st last were not definitely ascertainable at the 
Crops a present time, but he understood that they would enable a satis- 
© the Pam 20ry dividend to be declared for the year. There was every 
a lack I Pospect that the very satisfactory results which that company 
: fone had obtained for the past two years would be continued and, he 
on ai hoped, improved upon. 
tun The resolution for approving the scheme having been lost on 
ledere ashow of hands, the Chairman demanded a poll, which resulted 
viating w the resolution, as amended, being carried. 
gency p 
iece good 
— SUMMARY OF BALANCE-SHEETS. 
of the ya 


ey 

































other dif 

reights @™ MIDLAND BANK, LIMITED.—The audited balance-sheet of the 
lowed suf Uidland Bank, Limited, made up on December 31, 1928, compares 
» Sataré as follows with the position shown by the bank on December 31, 


1926 and 1927 :— 














eneral sit Dec. 31, 1926. Dee, 31, 1927. 
for cot . . LIABILITIES, £ oe 
eich ME icc ccnesacens sennee<esse 12,665,798 .. 12,665,798 .. 13,432,968 
y. BUMEVeTOMG ..........ecccecccccsccece 12,665,798 .. 12,665,798 .. 13,432,968 
e, with Curent, deposit and other accounts.... 366,423,103 .. 374,375,146 .. 394,591,227 
Profitbalance, &c., and dividend payable 1,736,959 .. 1,747,735 .. 1,815,737 
ae _ confirmed credits on 371.088.4485 20,160,494 24,942,269 
nt of customers ........0.0.e-0e 065,445 .. ‘ore — r 
Engagements on account of customers .. 16,857,100 .. 49,498,865 
430,567,103 .. 438,4 B oe 1714, 
MPANT, | anunte. 38,452,07 497,714,034 
Coin, gold bullion, bank notes and 
balances with thc Bank of England .. 53,994,044 49,763,778 .. 45,440,918 
ces with, and cheques in course of 
Cc collection on other banks in Great 
Compan Britain and Ireland ........ecsseeee 18,222,492 18,641,269 .. 20,247,083 
ter Hou at calland short notice ...... 22,786,852 .. 27,509,077 .. 27,681,297 
lnvestments..........000. ieeeudecdneves 38,853,582 .. 35,435,530 .. 98 
ft the COMME Billsdiscounted ...........-.sceeceeeees 46,744,512 .. 49,314,778 .. 63,347,503 
Compan Advances to customers & other accounts 200,459,993 .. 206,487,910 .. 214,050,972 
: Liabilities of customers for acceptances, 
scatemed credits and engagements .. 37,065,445 .. 36,997,594 .. 74,441,134 
di receive kpremices ........... panes cevcccee é e- 7,635,646 .. 8,725,101 
1 
» eserve and undivided profits 
jual sh ol Belfast Banking Co., Limited ; The 
vel agail e Bank, Limited; North of 
da Bank, Limited; Midland 
yoo share Executor and Trustee Co., Lim. 6,493,809 6,666,489 .. 6,911,328 
: vid ae ond oats ha nee 
nts of 430,557,103 .. 438,452,071 .. 497,714,034 


The following statement, supplementing the alove figures, shows the propor- 
Yon Of the principal assets to current, deporits and other accounts :— _ 
Dec.31, Dec.31, Dec. 31, 
926. 1927, 1928. 


shares. 
hares sto 


s shares ; 1 
Compal (ti, gold bullion, bank notes, and valances with the % % 
it Com Bank of MIN Scnddsecedsssahdesbssssnectunsienn 145 133 .. i%5 
Balances with, and cheques in course of collection on, 
other banks in Great Britain and Ireland ............ 50 .. 50 .. 5&1 
at call and short notice...........cecceeceererees Se «oo Fe ee TO 
ents...... WRGAREH 06s 00000000000 0600 seeesecereese 106 .. 96 93 
fram ted «++ seers cece ses eeeeereeeees baescessuuna 127 .. 132 161 
vances to customers and other accounts ............ 547 .. 55°. .. 542 


MICHAEL NAIRN AND GREENWICH, LIMITED. 
MARTINS BANE, LIMITED. 


December 31, 1928. 

LIABILITIES, Compared ASSETS. Compared 

with Dec. with Dee. 

Amount, 31, 1927. Amount. 31, 1927. 

2th £ £ £ £ 

.— £23 OO ceccceeens 9,121,948 ..+ 1,726,965 
tee ae 2,348,890 .. — 100,000) Balances with, 
io” fully- and cheques in 
ne hs dena 1,811,152 .. + 1,811,152} course of col- 
—— fund 3,457,872 .. + 1,207,872| lection, other 

ent, de- British banks 2,994,657 ..+ 412,720 
~~ and Money at call or 

Wate nets. 82,932,881 .. +20,042,009} notice ... .. 5,420,745 ..— 1,258,788 

tien circula- Investments .. 25,104,768 .. + 14,683,032 
| Ms Isle of Bille of ex- 

Baa BTR VSve 16,751 .. + 16,751) change ...... 3,702,447 ..+ 1,055,853 
ant Loans and ad- 
Pndorpem 'c, 3,959.100 .. + 1,440,689/ vances to cus- 

Un ements, 6,989,941 .. + 3,119,097; temers. &c. .. 42,600,479 ..+ 6,027,508 
= dive... 334,416 .. + 137,356| Customers’ lia- 
fits” of Bro- bility for bank 

Soeeeees +» «121,499... + 9,828} acceptances... 3,959,100 ..+ 1,440,689 


Endorsements.. 6,989,941 ..+ 3,119,097 
Bank premises.. 2,068,717 . + 477,678 


Total...... 101,962,502 .. + 27,684,754 











Total ....101,962,502 .. +27,684,754 





December 31, 1928. 

















LIABILITIES. Com a ASSETS, Compared 
with Dec. with Dec. 
saat 51, 1927. cone 31, i 
& 
Ord. shares, £1.... 2,198,291 .. Investments at cost 2,457,486 .. + 6,073 
Reserve .......... 187,500 .. a Oe 5. dactectanses 1,919 .. — 6,024 
Creditors.......... 1,314... — 89| Debtors............ 104,141 .. + 6,852 
Profitand loss.... 176,627 .. + 6,990/ Office furniture .... 186 .. aa 
Total ........ 2,563,732 .. + 6901}  Total......... 2,563,732 .. + 6,902 
ALEXANDERS DISCOUNT COMPANY, LIMITED. 
December 3N, 1928. 
LIABILITIES. Compared ASSETS. Compareé 
with Dec. with Dec. 
Amount, 31, 1927. Amount. 31, 1927. 
Ord. shares £10 £ £ £ £ 
with £5 paid .. 575,000 .. Cash .ccccccceses 569,687 .. + 63,048 
5% pref.shares.. 200,000 .. Investments .... 6.107,045 .. +1,771,776 
Reserve fund.... 575,000 .. Kills discounted..23,827,160 .. +1,831,€27 
Loan, deposit and Loans on 
other accounts.21,374,593 .. + 2,265,342 security, &c. .. 249,556 .. — 441,283 
EES want 900,944 
counted ...... S.. + y 
Rebate on bills 
discounted .... 236,108 .. + 25,736 
Balance of profit 
andloss ...... 125,864... + 24,148 
Total........29,753,448 .. +3.225,170 Total........ 29,753,448 .. +3,225,170 


NATIONAL DISCOUNT COMPANY, LIMITED. 
December 31, 1928. 
Compared | 


LIABILITIES, ASSETS, Compared 





with Dec. with Dec. 
Amount, 31, 1927. Amount, 31, 1937. 
“on 423,332 : Cash 602,310 + 4597 
uliy-paid.... 23, «eo BGR ccccccccce ee 
““B” shares, £73, Investments .. 3,205,022 .. + 357,338 
with £24 paid 576.668 .. Loans ........ 1,225,388 .. — 987,739 
Reserve fund.. 865,000... +  15,000| Bills discounted40,239,735 .. — 10,117,472 
Deposits, &c... 25,182,037 .. — 4,026,347| Interest receiv- 
Bills re-dis- able, &e. .... 20,318 .. — 9,656 
counted .... 17,526,606 .. — 6,674,533| Freehold pre- 
Rebate ........ 521,966 ..— 75,999; mises ........ 100,600 .. os 
Profitand loss.. 297,164... + 10,887 
Total .... 45,392,773 .. —10,750,992 Total ......45,392,773 +. — 19,750,992 
LISTER AND CO., LIMITED. 
November 30, 1928. 
LIABILITIES, Compared | ASSETS. Compared 
with Nov. with Nov 
Amount. 30, 1927. Amount. BW, 1927. 
£ £ £ F 
5% cum. pref.(£1) 600,000 .. ee | Freehold pre- 
Ord. (£1) ........ 1,425,000 .. 1d | mises, &c....... 1,410.229 .. + 
Deb. stock ...... 250, ‘ - | Debtors......... 323,220 .. — 27,246 
Creditors ........ 536,802 .. + 40,700, Investments .... 479630 .. + 2,289 
Reserve.......... 155,,00 .. + 20,000) Stocks .......... 062,056 .. + 66,146 
Int. accrued .... 20,000 .. oe | Cash and bills .. 2,653 .. — 339 
trofitandloss .. 190,986... — 19,350) 
Total....... . 3,177,788 .. + 41,350! =‘ Total........ 3,177,788 .. + 41,350 
DISTRICT BANK, LIMITED. 
December 3], 1928. 
LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
Amount. 31, 1927. Amount. 31, 1927. 
of o00 £ om, -. om £ & 
£15 shrs., £3 paid 1,8 ee and in Bank o 
peers fund... 2,008,000 .. ——ee eres - — 202,970 
Dividen or eney atcallan 
half-year, sub- motice ........ 4,724,125 .. —1,062,4%5- 


173,800 .. ee 
525,699 .. + 67,533 


ject to tax .... 
Balance of profit 
andloss.... 
Current, deposit, 
and other ac- 
counts ........ §2,254,949 
Acceptances .... 1,807,241 
Endorsements .. 657,637 a 


Total........59,115,326 .. + 36,465 Total........ 50,115,326 .. + 36,465 


Br . .UNION DISCOUNT COMPANY OF LONDON, LIMITED. 
December 31, 1928, 
LIABILITIES, Compared 
with D 


ec. 
Amount, 


. 31, _ 
£5 shrs., £24 paid 1,250,000 .. + 125,000 
Reserve a 1:760.000 .. + 225,000 
Loans & deposits 45,875,810 .. + 1,074,390 
Bills re-dis 
counted ...... 15,624,655 .. +5,079,843 
Rebate on bills 
discounted .... 585,005 .. — 201,223 
Profit and loss .. 371,086.. + 24,115 
e+ +6,327,125 


Total........65,466,556 


Bills of exchange 5.146,317 .. +1,744,142 
Investments ....14,786,851 °° — 6,853 
Advances in cur- re 
rent and other 
accounts...... 23,249,695 .. —1,870,710 
Acceptances .... 2,464,878 .. + 1,435,351 


-. —1,466,418 
Bank property .. 700,000 .. 


} + 1,435,350 











ASSETS, 


1339, 
Investments .... 8,963,231 .. + 1,468,440 
Loans, &c. ...... 123,231 .. —1, 
= discounted. 


Premises, &c..... 








Total........65,466,556 .. + 0,327,125 








OIL OUTPUTS. 


BRitisH CONTROLLED OILFIELDS, LimitepD.—Production for week 
ended January gth: Venezuela, 36,479 barrels; Trinidad, 16,797 
barrels; total, 53,276 barrels. Production for December: 
Venezuela, 159,760 barrels; Trinidad, 75,268 barrels; total, 235,028 
barrels. Deliveries for December: Venezuela, 139,342 barrels; 
Trinidad, 74,910 barrels; total, 214,252 barrels. 

KERN RIVER OILFIELDS OF CALIFORNIA, LimiTeD.—The total pro- 
duction during the month of December amounted to 144,080 
barrels, or approximately 20,583 tons. 

Mexican EaGLe O1Lt.—The production for the week ended 
January 5, 1929, was 142,000 barrels. ; 

SERVICE PETROLEUM.—Output from the company’s oil wells at 
Gura Ocnitzei and Ceptura for the week ending January 13th 
was 2,567 tons (17,969 barrels). 
respect of which the royalty due to Tampico Oil, Limited, 
amounted to 2,278 barrels. 
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Total Self - Balancing 


Amount - 
GOVERNMENT RETURNS, &c. pan | Amount | Appiss | Tower au 
cinaianens or. Average age Rais, 
NATIONAL ACCOUNTS. 1928, ve 
The following table shows the national income and expenditure 7. etensitvetniinteetonivets ‘ ? #8 
during the week ended January 12, 1929 :— a Secosereceooees coees eeecees ‘ 7 1 
2 ov. Seeeeeeceeeeeeeteeeeereseeee 
(000’s omitted.) i Milcatnietapnananresenevennna cea 
£ RECEIPTS. £ Dec. 14. cccccccscccccccccscsccces 48 4m 
cocccccccs 5,170 | From Revenue .....sccccceveee 2357999 | Dec. Zlecveccccccccceseereeee 48 193 fen 
De. Beccece>-cccccccccccccccccs 4 5 ™ Ir 
Sa alchiiaetaomaetie es 4 6 5% 
i Jan. BD ccoveee cs Peer ererrates 35,000,000 4 § 1% U 
‘416 
= ae) Pe ieee 
The total Ordinary Revenue for the week amounted to £23,399,490, | ————————_—_, HEQUER - 
as compared with £22,424,200 in the corresponding week last Dots) Rossign a the! wee, 
year. Property and Income-tax brought in £11,306,000, against coat Sa pe PT Ended os 
Ait, 251,000, and Super-tax £2,930,000, against £2,400,000. . a) a a Jan 1, R 
ustoms were higher at £1,828,000, against £1,510,000, but Jan, 12,1929. Jan, 14,1928. + | 18a6 Red 
Excise was lower at {£1,172,000, against £1,573,000. Ordinary | Balances in Exchequer é£ ~ : 
Receipts amounted to £209,900, aS compared with £210,200, Ont ATT magiand 5,918,513 
while Special Receipts brought in only £800, as compared with Bank of Ireland .... Ys 404, P 
36175,000. The National Debt was reduced by £15,436,000, 4s . 
shown below :— ORDINARY 
(000's omitted.) ‘ uned Geen . 
£ 
Bank of England Advances.. 5,750 rae epetnas Certificates . 100 v 
Public Department Advances 6,300 | Road Fund........cccssesees 1,000 Super-Tax 20,68 
Treasnry Hille ..........0006 4,086 Estate, &c., Duties ; = 
Telegraph Money .........- 400 sett et. , “ ’ 
C 
es TE  certtmtiennnes ‘ Qld 
The floating debt was reduced by £16,130,000 to £800,060,000. 7 Is 
Francia Yeas, 1928-29, April l to Jan. 12,1929. § | Land Tex HouseD ee 
£ £ Bal 
Expenditure ...... 597,119,800] Revenue.......ee005 474,851.596 | mote; Inland Revenu 3 
Amount borrowed .. 118 753,538 — ee 
Decrease in balances 3,514,666 ery ’ 88,22 000 1.8 Lo — 
597,119,800 Total ......00.. 597,119,800 ~ 
J Exch Share). 7,3€5,' 58 829 000) 
pees (New Basis), 1928-29. ' = enn, — sal om Bas ono 2 30 = “tas 
diture........ 676,581,000 | Revenue .......... °756,083,000 | Receipts (rom Sundry 
Sinking BanB.cssos GORBRRIDI — ———————— FpgRBRRERS 200220220 6 ’ 1ngce.n44 363,712 
Burplus............ 14,502,000 Receipts ............ 17,223,785, i vn 
aaeaiben 756,085,000 | Reon .| tom ns 
oO ina g 
* Includes £13,200,000 from Currency Notes Assets. SELF. BALAN cane (jo 
SELF-BaLaNncinG REVENUE and EXPENDITURE. 
MACE... .cccccceee 
£& owt Vehicie ” Duties 
ti Road 
Rte co. aa Pn niece _misoned 9619s] _sansou_sassan) 156s 





52,719 933} 51.573,042] 2,253,00C] 2,566.0 I 
78,614,000 OTHER RECEI PTS. 
i Temporary Advances Repaid— 
fhe surplus of £4,239,000 for 1927-28 is carried forward. — fe mer eles ne 
= — Expenditure (Money) 3,917 
‘ ct, 917 
NATIONAL DEBT—(Million £). Under the Unemployment Insur- ma 
ance Acts, 1920-28 774,432 3,8 
Boad Fund 1,000,000) 
Money Raised by Creation of Debt— 
(a) For Capital Expenditare Issues: Pr 
Under the Telegraph (Money) Re 
Act, 1925, and the Post Office Pui 
and Telegraph (Money) Act, on 
7,650,000 7,000,000) ee E 
(b) Under the Unemployment In 0 
-surance Acts, 1920-28 8,510, 2,160,000} 280,000 
(c) For other Issues: 11 
By Treasury Bills .. 2,133,335,000} 1.987.194,000] 57,554,00() 46,0810 
By 4% Consolidated Loan .... mn 41,316,7 ax + 
By NationalSavingsCertificates} 30,650, —- 26,800, 00} 800, 0c 
By National War Bonds .... 0} 10 os ” 
By 44% Treasury Bonds, i934.. "7 64,595,752. “ 
By 5% Treasury Bonds, 1933-35} 93, 603.34 oe oe “ > 
By 44% Treasury Bonds,1932-34 4,610, 000 " 


(4) Ways and Means Advances....| 463,690,000/ 549,070,000! 5,085,000] 1.45000 


1925. 


Mar. 31, 


23% and 23% Consols .. 
Serre am ed Debt .... 
“Term. ae bee see. oe 
4% Consolidated Loan .. 
'% Conversion Loan . 
9% Conversion Loan .. 


War Stock ........ 
War Stock 
4% and 5% War Stock .. 


ational War Bonds.... 
Funding Loan 
Victory Bonds 
E eee i 
xchequer Bonds anagem 
National Savings Certs.. Dp } i 
Other Debt* In respect of Cunard Loan a 130,000 ne 


In respect of Issues under Land 
——s Loan (Anglo- Settlement (Facilities) Acts, 191 


aes te las | a oe ot = si Res a and 1921 — sneane 
——-. aacsnass ee 243) 186] 16 28 «++ £) 3,277,876,578) 5,225,523 321 “90,471,306! TH og | Tai 


654 | 8,033 | 7,641 955 7,665 | 7,649 





SeBeeseneks: ux¥ 


| 






as 


EXPENDITURE AND OTHER ISSUES a 


. sti at Total Issues out of 
Other Capital Liabilities) 57| 46) ' 66 103 | 104 (orttle Year} _ the Exchequer to 
Total Liabilities 711 | 8,079 | 7,707 | 7,666 7,653 | 7,631 | 7,768 | 7,753 1928 29 | _Meet Payments from | __ tssuss. — 
(including |Apr, 1, 1928, Apr. 1, 1927, Week | Week 

* Includes debt to American Government, Supple. ‘| Ended | Ended 


ORDINARY —*|“-"™entary ; ine 14, | Jan. 12, | JenJ4 
POSITION OF THE FLOATING DEBT. =| Movement “ERE NDITURE, Grants. | “4gg" | 74 Son” | “Hs | a 
14? 31," . 12,’ . 12, '29, | Interest anagement £ £ 
SE es eS Se . Sae BR, See ee eaten Oa... 279,010,770, 280,698 £88, 1,446,193 gsi 
Advanees by Bank of England ".  se==_5:750,000 | Payments to Local Tax- | 
Advan:es by Public Deptmts. 168,070,000... 161,850,000. . 47 )2.940,000..— 6,500,000 |p ene sseeeeee eee! 
Treasury Bills Outstanding .... - 642, 000.. 526,940,000. . _— 80.120,000..— 4,080,000 ott el and Exchequer... ; s1s7 395 3,243,186 Z q 
Total A Wisoting Debt........ - 810,375,000... 688,790,000 . 800,060,000..— 16,130,000 er Consolidated Fun ~ 
* Includes £23,000, the Proceeds of which were not carried to the Riecaeas” ices .... .. .... ee — 201,350 
ane rer -_ BED. csesces 352,083, ene 271,190,528) 5,170 ~ 
Total ames Ex- eae 
TREASURY BILLS BY PUBLIC TENDER. weedien seeese __555,597,808) 567,317,87 oa 
Tenders for £35,000,000 in Treasury Bills were opened on Jan. 11,{ SELF-BALANCING [ rr 


1929, and the total amount applied for was £57,915,000. For bills at EXPENDITURE. - 





FP. 2SBR2SP° £F2eor 


— 30,000) 1m RE 4 


3 months, dated Monday, at £98 19s 24, and above in full; Tuesday | Rosa Peed. ..127222207 : S. : ‘ 
to Saturday at £98 18s 11d, about 71 per cent.. and above in full. neta: ae 
The amounte allotted were in bills at 3 months, £35,000,009. Expenditure 
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Total Issues out of 
the Exchequer to | 
meet Payments from |_—__jegugs,——~ -- 








Apr. bd 1928, Apr. h 1927,, Week Week 
| Ended Ended 
ie 12, | an 14, | Jan. 12, |} Jan. 14, 
bats aan db _ 1929," } 1928. | 1929, | 1928. 
— £ £ & | & 
OTHER ISSUES. | ' 
rary Advances ..... beenesces! ' 
= nr Exchequer Bonds under! | | 
the Capital Expenditure (Money) | | 
RR eR PR ee 36,917 36,917) a en 
Under the poo Insur-| | ' 
ance Acts, 1920-28............... 8,510,000 2,410,000; 380,000} 250,000 
Road Fond, under Section 27 of| j 
the Finanoe Act, 1928 .... ay 3,825,000) ee en } oe 
Issues to Meet Capital Expenditure— | \ 
Under the Telegraph (Money) Act 
1925, and the Post Office and | 
Telegraph (Money) Act, 1928 . 8,050,000; 7,400,000; 400,000 400,000 
Yoemployment Insur. Acts, 1920-28 
Repayment at aapeente Borrowed 774,432} 5,822,000) oe ee 
Redemption o -- | 
Treasury Bills .......e.eeeeseeeeee 1,880,175,000, 1,944,060,000, 61,640,000 50,480,000 
Principal of National Savings Cer- | | 
RY ak Oh anand hid 000 neces 52,150,000; 29,350,000  700,000' 800,000 
Principal of National Savings Bonds | 
Re 3,061 1,042 ee | oe 
Principal of National War Bonds | 
MMBC. 0.050 svecececcocess z 82,762,476; 66,200,261 ow ee 
Other Debt under the War Loan | 
ts AMMO OP OES 5s 0.0 cccséccvccces nen 100, ‘i | oe 


se | 
Ways and Means Advances Repaid} 605,600,000} 497,601,000 17,135,000 11,600,000 


Issnes to National Debt Com- | 
missioners to Reduce Debt— } 
' 








Cunard Loan Repayments ........ 130,000 ie | 
@id Sinking Fund, 1:07-08— 
Issned under Section 9 of the } { 
Finance Act, J908...... A80'eeeeees 1,000} 1,623, 
| 3.275,068,019] 3,222,758 133 90,055,875 73117,077 
Balances in Exehequer— -, 12,°29.| Jam 14, °28. In.or Dec. for Week. 
ME GE MNGIORE 2. cccccecosccoces 2,190,051 2,008,874 + 238921+ 20,153 
ere "617,92 ___1.014,314 + 177,001;+ 194,000 
Total .......- seescees seceeee! 2,807,959) 5,025.188 + 415,922 + 214,155 





Treasury, January 14, 1929, 





The Bankers’ Gasette. 





BANK OF ENGLAND. 
Return for Week ended Wednesday, January 16, 1929. 


ISSUE DEPARTMENT. 
£ | £ 
Notes Issned— | Government Debt .......... 11,015,100 
In Circulation ............ 360,682,536 | Other Government Securities 233,674,706 
In Banking Departmest .. 53,488,735 | Other Securities ........... - 10,171,370 


ON Rion 66 das cccssccnee 5,138,824 


Amount of Fiduciary Issue.. 260,000,000 
Gold Coin and Bullion ...... 154,171,272 





asanan | 414,171,272 
BANKING DEPARTMENT. 

; £ £ 
Proprietors’ Capital ...... - 14,553,000 | Government Securities..... - 55,121,855 
se a5 kn5caue oa6 « 3,523,214 | Other Securities— 

Public Deposits* ............ 15,148,359 Discounts and 
Other Deposits— Advances ....£13,058,329 
Bankers. ....... £67,549,972 Securities ...... £15,540,096 
Other Accownts £36,665,759 — 28,598,425 
1 a 199,315,751 | Notes 2... cccccccccccccccce 53,488,736 
Day and Other Bills ...... 3,525 | Gold and Silver Coin........ 234,813 
137,443,829 137,443,829 


* Including Exchequer, Savings Banks. Commissioners of National Debt and 
Dividend Accounts. 








Inc. or Dec. on 


Both Departments. Amount hae. or Dec. on 














a Jan. 16,1929.| Last Week. Last Year.* 
Note £ £ £ 
Circulation ..............e005 | 360,682,536 | — 8,835,251 | — 8,481,304 
— deposits Se kades = 15,148,359 + 4,153,752 | — 3,854,717 
ers’ — Me i 67,549,972 | + 58,725 4.084.668 
deposits . 36,665,759 | — 137657} + [, 
en-day bills... _. a 3,525 | — 745 | — 166 
|, outside liabilities --| 480,050,151 |— 4,771,176 | — 8,252,113 
itala.drest ................. 18,076, 214 + 25,620 + 21, 147 
Government debt and securities ..| 299811661 |— 2,569,309 | + 23,745,569 
lunts and advances .......... | 13,058,329 | — een — 30,331,352 
ersecurities ..............00. 25,711.466 | — 428,688 one 
coin in issue department. . 5,138,824 | — 46,336 | — 511,176 
in and bullion (bank’s reserv e).. 154,406,085 | — 73,195 = 1, 134, 007 
serv of notes and coin in bank- |———— re; _ 
8 department... ............... 53,723,549 + 8,762, 056 ui AS, 182, 297 
rtion of reserve to outside |— ae = ae 
abilities— 
(a) Banking department only 
at 2roportion™)... 2. ......... 45% + 6:% + Il% 
) Gold stoeks to deposits and ; 
hotes (reserve ratio’’)........ 324% + #a% + 5% 





* Comparison includes old currency notes return. 
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| | | 
j Issue Department, | Banking Department. Goldinée lua 
nineteen one ! i= 3 
Date. ¥ Notes | | Ciroule | Public | Bankers’| Other | Ba of iF 3 
______|_ Issued. | tion. | Deposits.! Deposits. | a ank. jae 
1928. x ae £ Be Bed | % 
Nov. 28.... 419,088 913,367, 001,148, 21,452,051 62,379,409 37, 185, 203, 2,260,000 ont | 4% 
Dec. 5....{ 417 '830,873/371, 455, 989. 8, 690, 791 73,039.974 36,892,748, 1,274 655 out | | 4% 


12... . /416,654,319|374,821,061, 7, 628,750, 67,418,777, 36,727,355) 1,179,054 out 44 
19.... 415,210,986)384,110.999 11, 143.434 60,247,772) 35,964,016) 1,472,105 out | 4a 
26.... 413,783,646 (388,242,899 12 969,050; 69,489,708 ere 1,429,295 out 44 


Jan, 2.... 413. 123,33 9 378,294,483) 2: 2,336, 385 84 016,042 38 030,396) 785,764 out | a4 


9.... 414,284,469 369,517,787) 10,944,607, 67 ‘491, 247, 36,813.416) 1,157,054 in | at 














15.... 414,171,272 360, 682536 15,148,359 67,549,972 36,665,759, 114,308 out | 44 
ITs ue Department, Both Depts. | Banking Department. 
Pat his Gabeira leis alain eee eae els Sean ee 
Date. | |” Gola Coin ! Dis- | 
Govt. Other ; Govt. |, | Other } Reserve & 
{Debt and} Securi — cee Securi- * [adven-| Securi-§ the * Pro- 
Securities) ties. | Ratio ties. “ces. | ties. portion.” 











1928. | £ | £ | £ e) &£ £ & | £ {4% 
Nov. 28 244,583,650)10,176,193|L 9845986 322 |52,180,327 13,586,293 20,214,865152844838 43 
Dec. _5/244,584,427,10,176,975|15854476 32.4! 153, 870,327 )|10,904, ae 600.333987088777) 

12|244,584,427) 0,171,608 157191056 32 » 159, 106,855! ,185,832/17, 2369995/37 
19/244, 581,466!10,177,049 15550757518 (57,756,855 15 667,010 (20,485,605 31396576 
26)244,585, 173, 10, 175,611 '154067274 308 167, 7296,855, 25,951,966 18,855,964!25824375 214 


1929, } 
Jan. 2:244.588.281/10,175,611) '153329533 ‘295 162,636,855 47, 745,162. 16,962, clennaiin 


9 244,644,115 10,170,725 154479280 31 42:!57,736,855 14,687,357 15,969,429 44961493 3 
16 244,689,806 10,171.370 154406085 32% 155,121,855 13,058,329 15,540,096.53723549 45 


BANKERS’ CLEARING RETURNS (000’s omitted), 




































Town, Metropolitan, a Ve | Total, 
1929. i £ £ | £ 
January lto Jam. 2 ........ | 324,782 | 13,869 20,118 358,769 
W ekended Jan. 9 ........ | 995,857 | 45,520 74,548 915,925 
Week ended Jan.16 ........ | 886,935 | 38,798 | 63,079 983,812 
Total to date, 1929 .......... 2,007,574 98,187 | 157,745} 2,263,506 
Se eee | 1,993,478 | 100,615 |  166331{ 2,260,424 
Increase or decrease in 1929 ! Ix om | see aa om ° ois 
sce lacie ancl iliac lian nial ictal 
Total for year 1927 .......... | 36,819,682 | 1,758,032 |, 2,972,827] 41,550,541 
Total for year 1926 .......... 35,346,429 | 1,660,757 | 817,568 39,825,054 
are rag: 
Increase or decrease in 1927 We Se ao Tee [ 15 a ei aa 
PROVINCIAL CLEARING RETURNS. 
Sale J ———— ae ee 2 eee 
| Month of December, gt mage 
| 1927, | 1928 | % | 1928 1929. 
Washer of Ww orki ng Deve s| 2% | . s ‘ 
BIRMINGHAM .......... 12, 067,000 | 11,892,000 |— 14) 5,912,500} 5,066,100 
BRADFORD ..........-.-- 5 941,000 5,547,000 |— 6°6) a 3 
NE 6 4654600000500 5,105,000 | 4,642,000 |—- 90) 2,291,000 | _ 8,279,000 
BEE sescccseccsecess | a ++ | 11,233,200 | 12,080,700 
REE 5a 56 besivsccesesis 3,964,000 | 3,571,000 |— 99 1.658100] 1,790,200 
Cs co cadcnadvess tee 4,257,000 | 3,903,000 |—_ 8°3) 2,427,200} 2,092,500 
LEICESTER .........- 3,867,000 | 3,772,000 \— 24 2,225400] 1,868,700 
Liveerect, . Recwene dead 34,723,000 | 32,836,000 |\— 5°4, 17,473,800 | 16,499, 00 
MANCHESTER .......... 59,477,000 | 58,622,000 |— 14 29,537,106 } 23,467,900 
NEWCASTLE- FON. ~TYNE.. 6,684,000 | 8,643,000 |+ 29°3 2,602,400 | 2,839,100 
NOTTINGHAM ‘ 2,491,000 |—10°3 1,543,100} = 1,492.500 
SHEFFIELD 00 | 3,612,000 |— 248 2,694,800 | 147,100 





~ OVERSEAS ‘BANK ‘RETURNS. 


NOTE.—The latest return of the Canadian Banks appeared in the 
Economist of Jan. 5: South Africa, India, Denmark, Balgaria, 
Greece. Finland, Lithuania and Danzig in January 12. 


U. 8. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 


mt a ‘Jan 17, | Jan. a 10 | => | Dee. 3,1 Jan. 19, 
RESOURCES. 1929. 19) \e 1 
Total gold reserves ......| 2,650,570 | 2,531,670 | 2,587,630 2,584,240 | 2,307,630 
Total bills discounted... ! $21,820 876,550 } 1,151,460 | 1,167,5°C 412,60 
Bills bought in open mk 481,240 477,100 484,360 489,270 363,040 
Total U.S. Govt. securitie 238,350 239,240 243,950 232,350 499,370 
Total bills and securities} 1,551,230 | 1,602,710 | 1,889,660 1,899,310 1,280,360 
Total resources ..........| 5,300,970 | 5,242,910 | 5,584,710 | 5,443,400 | 5,126,860 





LIABILITIES. ‘ 

Federal Reserve notes in 
actual circulation ....| 1,697,300 | 1,745,260 | 1,829,360 1,910,840] 1,623,790 

D its — i emberbank— 
wcraeeee couuent Biecees 2,414,550 | 2,404,680 | 2,493,760 } 2,409,200 2,431,760 
Total deposits............ 2,472,580 | 2,452,240 | 2,563,730 | 2,455,090 | 2,471,640 
Capital raid i in and surplus 402,250 401,220 401,350 380,190 367,090 
Total liabilities . ‘ 5,300,970 | 5,242,910 5,584,710 5,443,400 | 5,126,860 


Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 





-eombined ........--+- 670% | 663% | 619% | 616% | 727% 
NEW YORK FEDERAL RESERVE BANK.—In 9's (000's oraitted). 
Jan. 17, | Jan. 10,| Jan. 5, | Dec. 27,4 Jan. 19, 

1939, 1929. 1929. 1928. 1928. 
Total bills discounted . 217,670 | 281,560} 495,460} 387,840} 84,900 


iis bought in open mkt. 137,810 131,620 146,790 159,390 78,620 
otal US. Govt. cienetties 63,590 64,650 67,630 54,790 101,110 
Total bills and securities 419,170 477,830 709,870 602,020 254,630 

ite — Member bank 
rane account. 955,610 950,930 | 1,027,920 957,830 947,010 
Ratio of total res. to dep. 


and Federal Res. note , 
lin bilities combined. . 70°8% _ 670% | 5 541% % | 600% 1 837% 


NETHERLANDS BANK.—In florins (000s omitted). 











; l 
Circulation Securities ea. —— 7 an. 9 Positi 
Date, | Soi in | Goldin | Reserve and “Jan. 7, | Dec. 31, | Dec. 24,| Dec. i7,, Jan. 9, osition 
| Boni om, Souk pa Deposite, Banking | or out of | % of Reserve|”~ Assets. | “ig99," | 1928.°| 1928 1928 || 1928. May30,1924 
Bills). Depart- | Bank. | to Liabilities./2 | Gold ......... coves) 434,547 | 934,556 | 434,569} 434.577 402.991 | 163.092 
ment. S | Silver...... 22.4... | 2763 | 21.895 | 22335] 22508 27,517 3,436 
pee Dscts.andsdvances| 413,666 | 438.836 | 386,320 | 382,280 | 426,807} 153,504 
£ £ % 1% LIABILITIES. aac ‘ nea 
132,802,375 las oan escrad 385,000 out sgalbauld 44 | Notes incirculation| 834,343 | 855,442 | 815,854] 812.995 | 807,64 
%8 sisel 367,001,148 {121,016,663| 85,981,475}2,260,000 out} 52,844,838] 43g/— ¢ Deposits .........- 50,894 | 56,010} 41,033! 39,612 84,015 | 5,016 











BANK OF FRANCE.—In francs. (000's o 
Jan. li, Jan. 4, Dec. 28, 
1928. 


1929, 
33,209,295 31,977,034 


52,679,040 
12,543,191 46,570 | 13,510,492 
18,430,676 19,130,845 


13,5 
18,416,417 
4,003,879 5,78C,793 


4,547,486 
9,130,000 9,130,000 9,130.000 
2,294,766: 2,222,873 


2,325,886 
3,381,353 2,984,648 


3,442,182 
63,153,516 | 64,182,903 | 63,915,593 
12,107,887 | 11,-34,160 | 12,213,853 
Private deposits ....! 6,088,567 5,807,774 6,515,018 | 6,282 211 6,369,491 
2,142,992 1,978,022 


Other liabilities .... 2,167,610 2,195,717 | 1,832,059 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Jan. 7, Dec. 3l, | Dec. 22, Jan.7, 
928 928. 928 


AssETs. 1929, 
Reiohsbank shares not yet issued 
Gold and bullion ................ 
Of which deposited abroad ...... 
Reserve in foreign currencies .... 
Bills of exchange and cheques.... 
Stiver and other coin ............ 
Notes of other German banks .... 
RERIINGD « occccce- coccccccsccecce 
Envestments...........ceeceeecees 
Other cate... sepee peeeseesoeene 


IABILITIES, 
Reduced capital................0 
Increase = capital (shares not = 
) 


Reserv: 

Notes in circulation peeenseskeonns 
Other daily maturing obligations . 
Other liabilities 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calcuiated in accordance with the new legal preseription 
of one pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—1n Belgas (000 s omitted). 
Position 
May 23, 
1914. 
(b) 


232,650 
697,600 
934,150 
112,135 





1928, 
31,722,109 
14,131,439 
19,124,277 

3,540,028 


9,130,000 
2,252 118 


2,908,489 


61,420,979 
13,010,868 


19,131,458 
3,787,533 


9,130,900 
2,211,056 


3,098,300 


61,913,518 
12,458,105 


counted at home.. 
Advances against sec. 
Tothe State ...... 
Other advances.... 
Other assets (exclud- 
ing forward exch.).. 
IES, 
Notes in circulation. . 
Publio deposits...... 


275,143 


1929. 1929 1928, 1928 1928. 
903,899 903,727 | 903,425 894,359 733,969 


569,396 | 614,929 | 566,611 | 540,042 | 502,724 
Silver & other coin, . a -.* | 2,114 1,106 
Securities 656,174 672,189 | 681,831 | 
2,279,287 


654,076 | 569,052 
Notes in circulation, 2,395,427 | 2,393,099 | 2,321,559 | 
174,998 


2,080,748 
Current accounts... 104,401 | 134,985 | 210,514 | 165,793 


(b) In thousand francs. 
* The Bank, having drawn up its half-yearly balance sheet on Dec. 25, has not 
published ail the figures usually shown in the weekly return. 


BANK OF JAVA.—In florins (000’s omitted). 


Jan. 12, Js Jan. 5, |Dec. 29, | | Dec. 22, Jan. 14,, E 
a 1929, 1929. 1928. 1928. , 1928. 


eee mover 192,090 | | 191,600 190,400 | 189,500 | 4 T973 
Discoun 


17,979, 
ts, advances, and 
other investments...... 
LiaBiL ities. 
Notes in circulation 
Deposits and bills payable | 


ASssETs, 
Gold . mecnhnn 
Foreign ‘Bills and| 

Balances Abroad 


| 
| Jan. 10,} Jan. 3, | Dec. 27, | Dec. 20, | Jan. 12, 
| 


Position 
‘May 30,1914, 
22.971 
29,785 


159,600 | 162,800 | 159,900 151.00 168,455, 77,567 


109,499 
—_ 


311.300 311,400 | 311.400 | 311,800 323,023 
65,800 69,300 | 63,900 | 60,300 49,452 


SWISS NATIONAL BANK.—In trancs (000's omitted) 


Jan. 7, ; Dec.3l, , Dec. 22,; Dec. 15,; Jan. 7, | Position 
1929. | 1928.' | 1928. 1928. 1928. |May31,1914 
517,452 533,028 481,462 | 472,842 491,819 | 171,175 
45,089 45,794 | 46,396 47,554 | _ 63,40 18,350 
271,385 | 254,376 267,930 | 263,983 | 341,289 103,000 
275,925 


871696 | 952,645 | 902,590) 840,356 | 832,713 
215.027 | 195,508 87,079 | 127,804 | 183,018 33,750 


BANK OF ITALY.—In lire (000’s omitted). 


Dec. 51, | Dec. 20, | Dec. 10, ; Nov. 30,, Nov. 20, 

ASSETS. 1928. * 1928. 1928. | 1928. 1928. 
Gold, coin and bullion .. _....| 5,051,900 | 5,051,929 | 5.051.901 | 5,051,873 | 5051,916 
Foreign bills & baiances abroad 6,008,400 | 5,925.515 | 5,944,210 | 5,992,452 | 5,989,953 
Other cash 97,700 | 114,465 113,692 | 105,813 | 99,209 


Gold deposited abroad due ed 
the State. 1,836,187 | 1,836,187 | 1,836,187 1,836,187 
3,494,443 | 3,434,717 | 3,400,504 | 3,261,720 
1,611,070 | 1,443,404 | 1,440,290 | 1,595,986 


1,224,936 | 1,224,936 | 1,224.936 | | 1,224 936 
-| 1,040,700 | 1,040,685 | 1,038,951 1,038,392 | | 1,038,763 


. + 17,291,800 {16,817,699 |17,020,432 |17,118,613 16,838, 851 
Public deposits --, 390,000 | 300,000 | 300,000 "300,000 ,000 
Other deposits and drafts ....| 2,244,900 2,457,848 2,295,992 2,157,475 2,124,711 


Ratio of reserve to note end| 
sight liabilities combined 55°76% | 56°08% | 5606% | 56°42% | 57:32% 
* Provisional return. 


BANK OF NORWAY.—In kroner (000’s omitted) 


| Jan.7, | Dec. 31, | Dec. 22, Jan. 7, P sition 
1928 1928. 1928. May3l,1914 
146,873 147,232 44,224 


146,885 | 
40,698 30,816 28,533 


36,180 | 
| 
9,283 9.283 | 25,593 8,816 
272,298 268,069 | 257,919 76,911 

LiaBiLITIES, | 
Notes in circulation 305,534 315,539 321,385 | 320,400 113,484 
Deposits at sigh: 81,335 92,172 74,868 85,113 7,188 


BANK OF PORTUGAL.—In escudos (000's omitted) 
Dec. 12, Dec. 5, Nov. 28, Nov. 21, 
1928. 28, 1928. 4 
9,454 9,407 
8,577 8,577 
279,143 


282 438 
242,724 240,020 
1,702,288 


1,704,688 
1,924,033 
69,598 





ASSETS, 
Bilver ...... eccsece 
Advances ........ 

GiaBILITIEs, 
Notes in circulatn 





| 1,836,200 


Credit with “ Istitute di Liquia-, 
azioni”’ ° 


|i 179,900 


ASSETS. 
Coin and buliion—Gold 
+. abroad and foreign 
ills 
Norwegian ‘and Foreign Gov. 
ernmen: securities sesesees| 
Discounts and loans ........! 


Dec. 14, 
1927. 
9,211 
8,577 
169,850 
234,573 
1,609, .26 


1,812,722 
85,278 


AssETS. 
Coin and bullion 
Of which gold ...... 
Balances abroad 
Discounts 
Government loans .. 

LIaBILITIEes, 
ete, in circulation 


1,941,504 
79,248 


Gold .......... 
Government securities— Swedish 


AsseTs, 


eereeececccess 


1929. 


6,00 
Foreign 


Other’ Swedish bonds quoted on 
foreign bourses .............- 
Bills payable in ~~~ gihaananen 
abroad. 

Balance abroad. (aeknennnsscosess 


273,01 
61,71 


Advances made on government 


ape aud bondst 


LIABILITIES. 

Notes in circulation ............ 
Government deposits ........... 
Private deposits ...... eT 


t The sum of the items “ Bills 
Government Securities and Bonds 


51,95 


239,91 
18.21 


not available as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000's omitted) 
Dec. 29, ; Dec. 22, 


AssETs, 
Gold .... 
Silver ...... mee 


Spanish 4% stock 
Adves to Treasury 
LiaBILITIES, 

Circulation 


1929. 

cocceccee| 2959,193 
698 545 
* Loans&discounts| 2,069,767 
344,475 
150,000 


235.796 
73,774 
749 


463,402 


2,559,067 | 


(January 19, 1929, 


BANK OF SWEDEN.—In kronor (000’s omitted). 
Jan.12,; Jan.5. | Dec. 29,; Deo. 22, “Ta 


1929. 
1 


2 
7 
2 


1928 | 
698.015 
344,475 
150,000 


4,377,167 | 4,325,435 


961,062 


235.863 
6,001 
73,774 


749 
301,944 
65,182 
59,008 


59,965 


490,823 
1} 263,123 
7,180 


payable in Sweden" and “ Advances made on 
excludes advances and cash credits which are 


1928. 
235,900 
6,001 
83,774 


749 
304,691 
13,646 
58,406 


80,146 
533,751 


273.242 
10,305 


1928, 


2,559,055 


100,914 


2,088,886 | 1,989,767 


344,475 
150,000 


953,348 | 


1928 
235,941 
6001 
83,774 


9 
307,149 
66,767 
60,250 
80,494 
522,259 
272,511 
4,829 


1, 163,143 


* Ineluding 91 million pesetas lent to the State, 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted), 


ASSETS, 

Metal reserve— 
Gold in coin, etc. .. 
Foreign bills ...... 

Other foreign billst.. 

Bills discounted .... 

Advances to Treasury 

L1aBILITIESs. 

Share capital ........ 

Reserve fund 

Noies in circulation. . 


ASSETS. 


Gold and silver holdings...... 


Jan. 7, 
1929. 


168,752 
216 938 
375 306 
176 070 
116,122 


43,200 
8 167 
967,454 
88,158 


24 


Dec. 
1928. 
168,752 
385,917 
208,07: 
116,170 

43,200 


3, |) 1 


2,692 
8 


8.167 


1,067,363 | 
56,473 | 


Dec. 23, | _ 
1928 
168 752 
240.253 
339,998 
177,509 
166,170 


43,200 
8,167 


+ Indollar and sterling only. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. (000's 
omitted). 


Jan. 7, 
1949 
1,205,304 


Balance abroad and foreign 


currency.. 


Discounts and advances 
State notes debt balance...... 


Other assets ....... 


Other liabilities 


LiaBILITIES. 
Bank notes in circulation .... 
Check accoun balances ...... 


2,493,926 

414,466 
4,094.5 6 
1,535,265 


7,453,182 
1,531,811 
319,977 


Dec. 31, 
1928. 
1,199,499 


2,509,853 

483,169 
4,097,510 
1,776,442 


8,465,908 
829,728 
338,212 


Dee. 23, 
1928. 
1,183,115 


2,466,741 
388 


520 
4,107,728 
1,304,578 


7,609 404 
1,043,717 


364,956 | 


168 752 
239.108 
335,074 
164,640 
166,170 


$3,200 


976,6:8 
_- 99,485 | 


Dec, 15, | . 


1928. 
1,183,140 
2,357,082 

372671 
4,116,767 
1,295,026 


7,471 087 
1,085,126 
335,848 


Jan.14 
1928. 
230017 
1,132 
105,14 

1,03 


182,4% 
87.919 
59,007 


46,7% 


453.825 
231,183 
21,05 


Deo. 15, | Jan.7, 
1928. 


924.10 
97,633 


Jan. 1, 
1928, 
1,108,285 
2.295.015 
142.13) 


4,438,189 
1,506,465 


7A 
1,335) 


NATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted) 


Other coin and notes 

Foreign credits ...... 

Bills .... 

Govt. advances .. 
LIsBILITIEs. 

Notes in circulation. . 


Jan. 8, 
1929, 
91 090 
17,812 
227,011 
1,446,217 
4,201,109 


5,496,551 
227,825 
_1,152:620 | 


Dec. 31, 
1928, 


91,015 
17,805 


230 255 
1,470,503 
4,201,609 


6,528 170 
227,825 
1,179,328 | 


Dec. 22, 


1928, 


- 90,941 


17,811 


4,299 132 
5,342,782 


270,112 


1,009,528 


Dec. 15. 


1928. 
90,923 
17750 

228,047 

1,404,476 
4,299.131 


5,370,777 
270,112 
e 016,446 


Jan 8, 
1928, 
88.705 
17,891 
337,49 
1,416.58 
4,337,382 


734,58) 
Oral 


1,295,282 
Le 


NATIONAL BANK OF HUNGARY.—In ieeaerien Pengd (0005 
omitted.) 


ASSETS. 


Metal reserve— 


Gold coin and bullion 


Drafts and notes ... 
Silver coin and bullion 


Serer weer eneee 


Inland bills, warrants and securities .. 


Advances tothe Treasury .. 


LIABILITIES, 
Share capital gold crowns 30,000,000*) 


Notes in circulation 


Current accounts, deposits, &c. 


251,946 


Jan. 7, |Dec. 31,| Dec. 23, 


1929, 


1928. | 


1928. 


201,082 201,091 
54,003; 46,835 
792 87 


7 
417,411! 382,373 


97,201 


34,756 
440,874 


97,244 
34,756 


103,692 


34,756 
513.461| 439516 


| 240,814 277,895 | 266, 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 


Government loan a 
Other advances .... 
L1BILITIES, 


Notes in circulation.. 


\- eposits 





Dec. 


15, 


1928. 
585,313 | 


11,597, 131 
15,142,797 


21,320,552 
5,360 690 


11,590, 547 
14,981,309 


20,933,990 | 
5, :56,078 — 


5,015 | 


Dec. 8, 


1928. 
585 105 
5,735 


11,681,256 
16,517,183 


21,286,891 
_ 6 751,367 


Dec 24, 
1927. 
578,127 
10,669 
11,302,371 
13,800,106 


21,025,353 
_ 10,590,157 |__4 


May 1 


BANK 0 LATVYIA.—In lats (gold francs) (000’s omitted). 


ASSETS. 


Gold bullionandcoins .. 


Silver coin 
balance abroad 


Treas. notes & sm. change 


Short term bills 


Loans against securities.. 
Other assets ......... 


LiaBILITIES, 


sever 


Jan. 9, 
1929, 


23 157 
5,013 
68.796 
9978 
86,945 
47,734 
12,050 | 


Notes in circulation ...... 
Capital paid up .......... 


Reserve 


Special reserve .......... 


Deposits 


Current accounts ........ 
Government accounts .... 
Other liabilities .......... 


58,94 
106,902 
13,502 


De 


55,386 
106,682 


14,113 


1928 
25.751 
4,394 
72,141 
8,950 
87,160 
46,487 
11,363 


c. 26, 


Dec. 19,, Dee. 12; Jan. 
1928. 


23,748 

4,413 
75,423 
12,526 
85,599 
43,750 
11,194 


42,333 

15,581 
508 
2,51 
12,060 
57 3 

110 
13,562 


ese 
23,750 
4,467 
73,573 
12 475 
86, 
45,451 
11,386 


43,133 
15,5+1 
3,091 
2,500 
41,962 
59,192 
107,842 
14,138 


337 
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RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000’s omitted.) (Norz: 1 Tchervonetz = 10 gold roubles.) 














7 { Jan. 16, | Dec. 31, | Dec. 15, | Nov. 50, | Jan. 15, 
in. 14, Assz 1928. 1928. 1928. 1928. 1928, 
1928, Gold in coin and bullion. asewe 17,848 | 17,856 17,856 17,819 | 18,875 
30,017 Other precious metals.......... 4,336 4,436 4,495 4,507 2,073 
11,132 Foreign bank notes ............ 7,803 1,846 7,845 7.910 7,315 
05,154 Drafts in 7 oo 10%) ....! 276 276 272 273 266 
Bills (less 10% di unt) ....... | 79,463 82,312 83,255 82,217 | 74,199 
10% ities covering advances on| 
82,49 goods (less 10*%)....... seers 274 274 275 274 274 
87.919 LIaBILITIE8. 
59,007 NE re cetehetkieesensi 09,097 | 112,256 | 113,131 | 112,130 /100,247 
Balance to which notes may still | 
46,76 SEMOBOR 65 i.cideeseeccecsees 903 144 869 870 | 2.753 
4 _ BANK OF POLAND.—In zloty* (00's omitted). 
21,003 Dec. 3 31, Dec. 20, ‘Dec. ‘10, Nov. 30, | Dec. 31, 
de on Assnts, 1928, 1928, | 1928. 1928, 1927. 
oh are BEE ncccccccceceveeccces 621,079 607,978 | 607.912 607,844 517, 298 
Of which held abroad....} 195,402 182,339 | 182,339 182.339 164,476 
currencies...... 713,958 712,632 | 705,170 701,894 894,629 
Bills discounted ........ 640,700 624,026 | 606,355 623,520 465,999 
sition Loans against securities 95,191 90,748 | 87,746 94,989 45,730 
30 oh Reserve fund securities..| 65,534 €5,176 63,345 55,625 36,901 
21.75 , ay of the Treasury 25 000 25,000 | 25,000 25,000 25,000 
IABILITIES. 
“7 Share capital........ e++-} 150,000 150,000 | 150,000 150,000 150,000 
44,675 Reserve funds .......... 94,435 94,435 94,435 94,435 79,674 
50,000 Notes in circulation ....{ 1,295,369 | 1,218,031 | 1,242129 | 1,269,766 | 1,003,028 
Carrent accounts........ 524,142 697,331 | 547,753 532,954 659,784 
01,559 Government accounts . 75,C00 75,000 | 75,000 75,C00 75,000 
TT 
71500 BANK OF ESTONIA.—In Est. kroon (000's omitted). 
Jan. 7, |De Dee. 31,|/Dec. 23,) Dec. 15, Jan. 7) 
d), Assers. | 1929, | 1928. | 1928. | 1928. | 1928. 
Jan. 1, Gold coin and bullion ......... seeeeeeee | 6,380 6,380 6,219 6,219 10,155 
1928, Net foreign exchange ..........eeee+00- 24,204 | 25,067 | 25,631 | 26,025 | 30,139 
84.4% Subsidiary Estonian coin .............. 1,071 515 412 429 147 
3008 Home bills diseounted ............se0. 14,358 | 14,508 | 15,185 | 14,615 8,319 
27% Leans and advances* ..... onebeses eoeee| 16,359 | 17,345 | 16,740 16,545 21,076 
11812 LIABILITIES, | 
131 Notes in ciroulation ................006 -| 35,277 | 36,433 | 38,919 38,579 | 35,321 
fight deposits and current accounts ../| 23,078 | 23,405 20,688 20,462 | 24,039 
430 Ratio of reserve to current liabilities .. 524% 52°55%| 53°43% 54-61% | 67" 88% 
am * Includes a sum not exceeding Ekr, 15,000,000, guaranteed by the Governme nt. 
—_. BANK OF JAPAN.—In yen (000’s omitted). 
Dec. 22,; Dec.15,| Dec. 8, | Dec.1, | Dec. 24, | Position 
00's AssETs, 1928. 1928. 1928. 1928. 1927. |Jne30,1914 
Gask and bullion... | 1,116,609 | 1,121,3!8 | 1,124,712 | 1,126,935 | 1,115,666 221,320 


Jan. iy 
1908 einen, 


Discounts ........ | 742.293 | 738,818 | 740,664 | | "759,741 808,435 41,740 
Advances ........ 90,948 90,1496 88,511 | 93,976 | 100,497 70,540 


1,465,903 | 1,290,559 | 1,262,655 | 1,389, 44 1,484,008 362,270 


1,108, Gert, deposits «-.. 470,473 | ‘503,368 | ‘526,080 | ‘536,311 | ‘635,274 87,340 


nes Other deposits. . 234,975 | 365,454! 365,661 255.077! 192,641 11,440 

east NATIONAL BANK OF EGYPT.—In ££ (000's omitted). 

1,506,043 ~—————¥" Nov. 30,} Oct. 31, | Sept. 30,| Aug. 31, | Nov.30, | Position, 
Assets, 1928. 1928, 1928. 1928. 1927. |May 31,1914, 

TAlLa Dv sssidases 3,845 3,729 3,821 3,792 3,720 1,571 

1,335,491 Govt, securities. | 50,380| 51,095| 46,997| 41572] 51,011 2,084 


BSSSOoOPEN 





Liuasinitizs, 
Notes in circlatn, 31,443 31,637 27,059 21,659 33,192 2,400 


Govt. deposite ... 21,466 19,618 17,972 18,413 20,521 2,315 
Other deposits .. 18,145 17,208 15,904 | 16,225 | 19,511 2,600 








By authority of the Egyptian Government 1] British Treasury Bille were 
deposited in lieu of gold. 


CENTRAL BANK OF CHILE.—In $’s (000's cn 


ASsETs, 1928. | 1928. 
Gold athome.......... 60,509 ; 66,510 | "0.819 60,529 | "61.502 
abroad .......... 486,838 | 480,786 | 503,541 504,603 | 416,870 
Discounts and advances 16,181 | 11,318 | 8,608 8,987 | 20,285 


to Government 





1,997 | 1,997 | 1,997 1,997 | 8,366 





























LIABILITIES, | j 
Notesof the bankin circulation] 330,287 | 324,844 | 323,062 | 318,579 269,477 
Govt, notes in circulation .... 17,024 | _ 17,144 17,202 17,260 | 45,490 
Deposits ............. ececee e--| 106,334 107,295 134,209 124,897 | 85,751 
Drafts ........... bibs <6eeeenee 29,836 22,256 19,936 29,516 | 39,614 
Paid-pcanital.:...020.0 01.20: 90,625 | 90.625 | __ 90.625 |__ 90.625 | __ 80.584 
LONDON RATES. 
Pre ie te ta la Tos 
Oo “7 (a s- w wo ~ 
Rog lta li azo lw ilo 5 5 
als & & g 3 at g 
g& | gh | a2 | gh |g) gh | oe 
5 5 m m 15 » | 
oon zate (changed from 5% April 21,| % % | % | % % | % % 
Tie a airs aeaexwetesae | 4 4) 4h iM 44 48 
Mate rates of discount— | | 
60 days’ bankers’ drafts.......... 4 44 a 4 406 4h 4 
$months’do ..... ‘lage 4 4% tri4ys _/4te (4 
4months' do .. 2/4 ; " 4 4 B45; 3/4 
6months' do ..... ‘* a 4 4 
unt tas do Bil | 
months ....;.... 4 4 4a, 3 4 24 
Smonthst......... hed si % : if it 4 a 
toent—Day to day... oni ‘8 434 = 3/3 4 3 % $ 
ech aiisersess Banks........+«| 2 2 
ount houses at call..........+ ' ; 
Atmoticn ..........cccccccccceccees {2 


t Additional to those offered by tender in the preceding aaa 


Comparison with previous weeks :— 
Re hassel 


2 2 Bank Bills, | Trade Bills. 
I ——_—  ——— ——_ ——_ ialiasmigiani 
aa 3 Months,4 Months. e Months. 3 Months, 4 Months. onthe. Months. 
BET Deo, 12 % % 
435 fm Dec, 27,0 % ag,” 4 an” 3 rc ” 5 i 5 {5 4 





| 
cooe | 4 
“toale lt ig caelr tad 











! OVERSEAS BANK RATES. 
Changed. % Changed, 
Amsterdam .... Oct, 12,1927 .. 43 Oslo ......eecee00 Mar, 26,198 .. 4 
— B sscseeee Jam, 5, 1929 .. 8 Paris es 9, 1928 .. 
July 26,1921 .. 6 19237 .. 5 
Jan. 12, 1929 .. 63 ; 
ome Se ee ; oo 
it. ee 
. 1, os {th 
pee. is ee : ee ¢ 
June a Ise? 1. & «| Stockholm. ..... Aug. 24, 1928 °. 44 
Nov. 15, 1928 .. 7 Swiss Bank 
Feb. 8, 1925 .. 7 places ....... - Oct. 22, 1925 4 
July 28, 1926 .. 8 Tokio ......... - Oct. 18,1927 .. 5° 
New York Fede- Vienna .......- July 16, 1928 .. 6% 
ral Reserve .. July 12, 1928 .. 5 Warsaw ........ Mav 13,1927 .. 
Madrid ....... - Dec. 19,1928 .. 5% pS ree eee Apr. 21, 1927 .. 5% 


Central Bank of Chile.—Discount rate for member banks, 64%; discount rate 
for the public, 74%. 


t oe applied to banks, &c., charging not more than 11% p.a. for their loans. 
t applied to banks, &e., charging more than 11% p.a. for their loans. 


RATES OF EXCHANGE. 














London on | Uaance Par. ~~ me | “908. | “~-. am 
New York ....;dollarsto£l | Cable, 4 4° * 87 4° 858-; 4 —85 
Montreal ....|dollarsto £1 | Cable 3: a? 35 | 4°86 4°864—2 
Paris ..... -..{francs to £1 T.T. | 124 — Int ; 124° 05-10 | 124—4 
Berlin..... -..{marks to £1 T.T. 20° 453-63 | 20°40- 20° 40-3 
Amsterdam ../fiorins to £1 T.T, ino? 12° 084-3 | 12°08}- 12 098-2 
Brussels...... belga to £1 T.T. | 3500 | 34° 98-4 34° 893- 34° 903—3 
Milan ......../lire to £1 T.T. | 92°46 {| 92°15-20 | 9268-73 92°66—70 
Berne ........ francs to £1 T.T. | 25°22 | 25°304-1 | 25° 25 * 214-22 
Oslo.......... kroner to £1 | T.T. | 18159 | 1830-31 | 18: 19- 18 + 193-3 
Stockholm.... nor to £1 T.T. | 18159 | 18°1 18 133-143} 18°1 
Copenhagen ..}kroner tc £1 T.T. | 18159 | 18° 18 18. 18: 18- 
Madrid ......|/pesetas to £1 T.T. | 25°224 | 28-38-40 | 29° 70- 29 - 63- 
Lisbon........jescudo to £1 22. 450 | 22 ee 1093-110 1094 —1103 
Vienna ......|schligs to £1 .T. | 34584 | 34°58-63 | 34° 45-49 | HW 48-52 


Prague ......|kroneto £1 | T.T. | 24-02) 164g—4 | 1639—-% | 1633—164 















Belgrade......|dinars to £1 T.T. | 25°224 | 276—277 | 276—4 276-4 
Budapest ....|pengo to £1 T.T, | 27°82 | 27°87—90 | 27°80—83 | 27° 81-84 
Bukarest ....{lei to £1 T.T. | 25224 | 790—5 805—10 806—809 
Bofia.......... leva to £1 T.T. | 672—8 669—74 669—674 
Athens ...... drachmefsto £1} T.T. 375 | 366-9 49—53 | 3749—3752 
Constantin’plejpiastres to £1 | T.T. 110 | 938—43 995—1,003 | 995—1,000 
Warsaw ...... loty to £1 T.T. | 43°38 43i—2 4 wae 
Helsingfors ..|F.marksto£l) T.T, | 19323 | 1$33-3 1923— - 
Kovno........ its to £1 T.T. | 48°66 ah A 
Reval ........ Kroon to £1 a. 18°159 | 18 18°40} 1808—18 { 1813— 
Riga.......... lats to £1 25°224 | 25°15-30 | 25'10-20 | 25°10-20 
Alexandria ..|piastres to £1 Sight A | 9745 — 97 S1¥e—fs 
Buenos Aires , ce to peso 4762d | 47+3— 47 ; 47; 38 
Rio de Janeiro|pence to mils, 90 days; 16 2—8 53% és 
Montevideo .. — to peso | T.T. 51 =} 508—513 51 

Valparaiso... Ollarsto £1 |90 days} 40 39°37 39°65 39°63 
Lima ........\Eng.to Per. £1/90 days} par | 233%prm.t) 192% prem} 193% prm. 
Calcutta . pence T.T, 163;—ez | 164—1/10| 1/68.-%& 
Bombay ...... to T.T, 18 1 6— we 164—1/10| ema 
Madras ...... rupee T.T. W6gs—ee | 1/64,-1/10} L/6g%-2% 
Hong Kong ..|ster.to dollar} T.T. | .. | 2/04-4 2/0;— 2/08-3 
Shanghai ..../ster. to tael T.T, a 2/7 2/7 2/T-¥s 
Singapore ..../ster.to dollar; T.T. | 28 4d | 2/344-2/4.%; | 2/33- 2/343-32 
Kobe ........ ster. to yen T,T. | 24°58d | l/llsi- | 1/1 33 1/1048: 43 
Manila........ ster. to peso T.T. | 24°066d/+2s 0,54 +28 28 040 
Mexico ...... pesos to £ PT. 9°76 | 24—s(b) 234-24(b) | 990-1010 

+ Rate for previous day. t Pence to escudo, 
(a) An official stabilisation at 2°90-3°03 dollars to 100 krone, #.¢., approximately 
1624 krone to &. (b) Pence to dollars. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are the 


Moscow quotations for tchervonetz :— 
£1,000 sterling equals 941°67-943'55 tchervontzi. 
1 tchervonetz = 10 gold roubles. £1 sterling = 9°46 gold roubles, 


CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 


Jan.19, Dec. 19, Dec. 23, Jan. 2, Jan.9, Jan. 16, 
1928. 1928, 1928. 1929, 1929, 1929. 

















% % % % % % 
Call money ........sseeceseeees Mew FV oe Bae ee oe ee 
Time money(90days’mixed coll) .. .. 7% «© 72 «» 72 «© TZ Th 
Bank acceptances ‘— —_—Bselling Rates." 
Members—eligible, 90 days.. .. .- 43 .. 43 .. 42 .. 5 «o § 
Non -mem.—eligible 90 days .. .. 4% .. 43 .. 43 ee ete 
Sasligitte, S9Gaye ecnucenanae oun 66. Gee | eae Ge tae GU cueck ae 
Commercia) acce pt. days.. 4 .. 5h e 5h .- 5h .. SH -- Sd 
Rates of Exchange, Par = 19,| Jan. 2,| Jan. 9 | Jan. 36, 
New York on— ; Level. 1928. ' 1929, 1929.'} 1929, 
London— 
60 days........ 4834} 4802 {eo} 4°808 
Cable....,..... ollars for £1 4°8666 48744} 485R | 48 48445 
Cheques ...... 4°87 4842 sot! 4845, 
Paris ...... cheques/Cents for 1 franc 19°30 393% | 39043 | 3 39C5 
Brussels ...... » {Cents for 1 Belga 13°90 | 1394 [1390 |13°885 | 13°89 
Switzerland » (Cents for 1 franc 1930 | 19264 |19°255 | 19°2475 | 192275 
Italy ......c00- » {Cents for 1 lire 19 529 5235 | 5°23 | 5232 
Berlin ........ » |Cents for 1 mark 23°81 | 23°84 /23°775 | 23°77 | 23°755 
Vienna ........ » |Cts. for Austrn. shlg.) 14°07 | 1412 {14°09 {14°07 | 14°065 
Madrid ...... » {Cents for 1 peseta 1930 | 17°134 |16°305 | 16315 | 16325 
Amsterdam » |Cents for 1 guilder | 40°195 | 40°344 /4012 {40105 | 40°055 


26°79 | 26°67 | 26°67 | 26°655 


epeage oon | 

eacnele : Cents for l kroner | 26801| 2664 |2665 [2666 | 26°645 
Stockhoim ee (| 26863 | 2673 | 26°735 | 26°72 
Athens ........ » {Cents for 1 drachma; 1930 132E | 129% 1294 1293 
Montreal ...... » {Can. Cents for $1 100 4°8833] 47 dis. | 3dis. | 2 dis. 
Yokohama .... ,, (Cents for 1 yen 4985 | 47 45°90 {45°62 | 45°40 
Hong Kong.... ,, {Cents for H. Kong @) .. -- 14990 50°10 49°95 
Shanghai ....,, {CenteforlShng.tael] .. ~. (6325 [63°50 |63°125 
Calcutta ...... » {Cents for 1 rupee aa -- 13648 |3693 | 5643 
Buenos Aires.. ,, {Pesos for $100 10365 2 an 424 | 4205+ 
Rio de Janeiro * ts for 1 milreis 32°42 12:04 {1190 {1190 {11°92 
Valparaiso .... ,, |Cents for] peso 12°125 cd 1203 (1203 {12055 


+ Cents for 1 peso, par level 42°54 cents. 
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SOUTH AFRICAN EXCHANGE RATES. 
The Seuth African Banks quote the following rates :— 


Union of South Africa. 


From February 6, 
1928 





London on South Africa. 


Buying. Selling. Buying. | 


Re 
1 % 


” 
” 
” 
” 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 


rates of exchange :— 


oe Par Value. | 


Usance 


24°3325 | Sight London 
25°25 | 


wn 
90 days 


; 973 
to Boliviano 1&0 


OVERSEAS DOMINIONS RATES. 


ComMMONWEALTH OF AUSTRALIA AND DoMINION oF NEW ZEALAND. 


Lendon on Australia and 
New Zealand. on 


Buying. Selling. Buying. 


Aus- New New Aus- New 
eal’ 


Zeal’nd) tralia. 


| a! 2 


BBS | | Be 


INDIA COUNGIL REMITTANCES, 


Aus- 
tralia. 


= 


remitted on account of the paper currency reserve. 


BULLION. 
GOLD AND SILYER PRICES. 


Gold 
Per 
Ounce. 


s da 
84 114 
84 114 
84 11 

84 11 

84 11h | 
84 114 


ilver— Per Oun 


Cash. Forward. Date. 


da 
267, |Jan. 
26° 
2645 
26% 
26% 
263 


The fellowing statistics of imports and exports of 


week ended 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland. 


British South Africa 


British India 
Straits Settlements 
Total declared 


imports 650 exports ...... aku sane 879 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 
WITHDRAWALS, 


& 1929. 


. 11—Bars sold 


Sovs = for export 


12 -Bars sol 

Sovs for export 
14—Bars sold 
15—Bars sold 


Sovs taken for export 


16—Bars sold 


BOVS.0 ccccccce eee 
Total ......... ercccccccs 


Total ..... eoccesccecce pune nil 
Net withdrawals, £1,001,065. 


THE ECONOMIST. 


Union of South Africa. 


From February 6, 
1928. 


South Africa on London. 


to 


Australia and New 
London. 
Selling. 


Aus- 
tralia. 


| 101 1 
1 1 
a ‘ 
The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1st to 


January 12, 1929, amounted to £22,075,000 by means of 
purchases of sterling in India. Of this amount, £750, 


19,1923 .. 
18, 1924 .. 


anuary 17, 1929, are issued by the Statistical 


Exported from Great Britain and 
Northern Ireland. 


value of 


[January 19, 1929, 


GoLp STANDARD RESERVE. 
Statement showing the form in which the balance of th 


reserve was held on December 31, 1928 :— £ 
In India @eeeeeeeeoevo ee eeeeeeceeeeeeeeeeeeeeee Nil 
In England— 
Cash at the Bank of England 
Gold eeeeoeeeoeeoeeeeeee 
British Treasury bills— 
Value as on December 31, 1928 
Other British and Dominion Government 
securities— 
Value as on December 31, 1928 . 


8 
2,152,334 
5,862,737 


eeeeee 


Selling. 


2% prem. 
" 31,984,921 
———— _ 40,000,009 
40,000,009 
SIDNEY TuRNER, Accountant-General, 
India Office, S.W.1, January 11, 1929. 


Messrs Samuel Montagu and Co. write on January 16, 1929, 
as follows :— 


| Rate, GOLD. 


The Bank of England gold reserve against notes amounte 
to £154,284,469 on gth instant (as compared with 
£ 153,123,339 on the previous Wednesday), and represents an 
increase of £378,154 since April 29, 1925—when an effective 
gold standard was resumed. About £;60,000 bar gold was avail. 
able in the open market this week, and was absorbed by the 
requirements of India and the trade. There was a net efflux 
of gold of £114,308 during the week. 


| 


Zealand 
SILYER. 

The quiet tone of the market persists. China has both 
bought and sold, and some inquiry has been received from the 
Indian bazaars, but restriction of prices tends to keep the 
market narrow. In the week under review there was scarcely 
any movement until yesterday, when prices fell 3d, there being 
little demand to offset offers of silver made by China operators 
desiring to close bull contracts. Silver has been forthcoming 
from the Continent, but America is asking higher prices, the 
tendency in the latter quarter being at the moment towards 
lending support. The tone is perhaps a little uncertain, as the 
condition of the market at present is such as to render it 
easily responsive to small pressure in either direction. After 
remaining at a discount of y'sd since December 22nd last, cash 
silver was to-day fixed at jd discount as compared with the 
quotation for two months’ delivery. The following were the 
United Kingdom imports and exports of silver registered from 
mid-day on the 7th instant to mid-day on the 14th instant:— 
Imports.—Feance, £21,564; other countries, £10,21I- 
£31,775. Exports.—Egypt, £29,560; British India, £106,300; 
£15,334; other countries, £10,799- 


New 
Zeal’nd 


000 Was 


| Silver. 


| 
| Irish Free State, 
£161,993. 


Inpian CurRENCY Returns (In Lacs of Rupees.) 
Dec. 22. D 


Jan. 7. 
18,910 
10,047 


3151 


ec. 31. 
18,910 
10,088 


3,110 
4,327 


Notes in circulation ..........+. 18,697 
Silver eoin and bullion in India .. 10,069 .. 
Silver eoin and bullion out of India i ee 
Geld coin and bullien in India .. 3,110 
Gold cein aad bullion out of India ws 
Securities (Indian Government) .. 4,233 4,321 
685 685 685 
600 .. 700 700 


Securities (British Government).. 

Bills of exchange 

The stock in Shanghai on the 12th instant consisted of about 
63,500,000 ounces in sycee, 102,000,000 dollars, and 4,00 


silver bars, as compared with about 62,500,000 ounces in syce, 
101,000,000 dollars, and 4,400 silver bars on the 5th instant. 


gold for ee oe 


NOTICES. 


Mr Frederick Lees, a well-known figure in City banking 
circles, died on January 13th in London at the age of 56. Mr 
Lees had been appointed a general manager of the Westminstet 
Bank, and manager of the Lothbury office only eight months 
ago, on the retirement of Mr. J. J. Brown. 

The Midland Bank announces the opening of a new branch 
at 17 Southbourne grove, West Southbourne, Bournemouth, 
under the management of Mr C. E. Curties. ‘ 

Westminster Bank announce the opening of the followité 
new branches :—Burnt Oak, Halvergate parade, Burnt 
Edgware; Newton Abbot, 15 and 17 Courtenay street. 

Barclays Bank announce the opening of a new branch 0 
their trustee department at Piccadilly circus, 52 Regent street 
W. 1, under the management of Mr F. G. Howe; also 
new sub-branch at P. and O. Steam Navigation general offices 
Tilbury Docks, under the management of Mr C. L. Flamé 
who is also manager of Tilbury Docks branch. 

A branch of the Commonwealth Bank of Australia has be 
opened at Merredin, Western Australia. 


1, 
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Lloyds Bank, Limited, announce that the hours of attend- 
ance at the South Yardley sub-office is now daily 9.30 a.m. till 
3pm., and Saturdays g a.m. till 12 noon. 

The National City Bank of New York has opened a branch 
in Fordham; this branch is the second to be opened in the 
Bronx area, and the twenty-ninth in Greater New York. 

A branch of the Bank of Australasia has been opened at 
Peroa, New Zealand. 

The National Provincial Bank, Limited, announce that a 
wanch of the bank is now open at Victoria square, Aberdare, 
under the management of Mr J. Phillips. 








COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 





Rate > per Annum, except where ; Dividend 
ed % or Stated in Cash. for Whole 









































Name of Company. * Interim v. + Final div. _ Years, 
Lat's _ 
Year. vious 
ment. Final. | ment. | Payment. | **'''] Ye Year. 
ee ee en ee ee % 
Alexanders Discount .......... Tht panes of 5%) Taxfree 20 5 
Bank of Poland (first issue) .... an 16 in 
Do (second iseue) ............ “ ve 10 ‘ae 
Clydesdale...  ..ssseseeeeeeeee on > Less tax 18 on 
Commercial of Australia aha 15* Feb. 8 . pan +“ 
Hongkong ad Shanghai Bank- 
ing Corporation . 5 a P. s.t/(&bonus} of £2 p.s.) Less tax 7 8. - 2 
Imperi+] of India . ee Tax free 16 16 
Isleof Man .... wo wa oe 19 19 
Ts Sh ahbs svae on 6h o060a%s se | “a ae 14 14 
National Discount,“*A”’’shares|) .. | .. s 10 = 
Do“ B"’ shares ... 2s wie ‘ 23 
North of Scotland . 18+ os Less tax 18 Is 
Provincial of Ireland 144 we Less tax a 
Royal of Canada.. ~~. 3% \Mar. 1| Quarterly os 
Wm. Deacons, “A”, . oe ve ee 1 1 
BEM on 00.-000 nae 8 a . 12 134 
Insuranc | 
Indemnity Mutual...... . os ee | oe 
Treaty eee ‘ ie a he as 5): Pp. 8! .. 
| 
Consolidated . fe Selection! 
ME cabanas .ceenssa0Senic | 1/3 Pe s.*/Feb. 4] Less tax at 4/ 
Fanti Consolidated ............ y P. 8. 19 | P. Ss. 
Hampden Cloncurry Cop. (in liq.)| 2/ p. s. |Feb. 8 
Tekka-Taiping...... eS 4560054 24% |Jan. 31 Quarterly ee ‘ 
Zasiplaats Tin...... ahaasoaeabs | 10% in ee - 
Zambesi ae Wearieen seen | 5%* - an. 31 ¥s a 
Railway 
Midland of Western. ‘Australia..) .. <a 3 23 
Tea and Rubber. 
Ampat (Sumatra) Rubber ......! Be ei 5 25 
Anglo-Ceyion and Gen. Estates. . ‘| 5%* San: Less tax ee aa 
Kawie (Java) Rubber............ 74%* |Jan. 22 Less tax os ‘sn 
Stoughton Rubber ..........-46. ix 5 | 10 
Taiping Rubber .......... aren | 5 | 
Tamiang Rubber ............ aot Jan. 31] Less tax 6]... 
Other Companies. | 
Australian Pastoral ............ ee ee ee | 
Belland Nicolson ..........++0- 5%+ |(Kbonusiof 5%) Tax free 15 15 
Brazilian V'raction ............. 50c p.s.\Mar. 1} Quarterly fogs 
Ball’s Metal and Melloid ...... ee Fes Lesg tax 5 | nil 
pion and Slee ............ ES) oe OMe? oe : 6 | 10 
urs Reunis ..........006- | +2 | we 5 | 5 
r Trust and Agency......! 8+ |Feb. 4| Less tax at 4} 6 54 
Chrysler Corporation ......... 75¢e.p. . *| |Mar. 30} Quarterly ass re 
rar ere 63% 124} 124 
Colombo C mmergial .......... 6%t j ers of 74%) Tax free 173 | 174 
Cooperative Permanent Build- | P 
ae Tax free 5 — 
illar Creamery .......... "pa. s.*|Feb. 2] Less tax oa PO a 
wn Brewing .............6- 1249%+ |(&bonus} of 74%) Less tax 20 20 
ellington Iron ............ /6 p.s.*|Mar. 1) Tax free va “a 
Distillers Co. ....... .. 2. see. tel TR%G* | i a —- 
English and New York Trust ..| 5 | - 
commend Colonial Investmt.| 73%t | :: 10 | 10 
¢ SE er cdinna se eiens 74%+ |\(& bonus of 7: ) Less tax 223) 2 
Gillette Safety Razor .......... $1 Ds. Mar. 1 mm a _ 
Oucester Railway Carnage .. oe Less tax. *: . 
5 ian Investment Trust . 6x4 oe ai ll 11 
en and Bullough.. ....... 6d p.s. oe Quarterly ee 
and J. Weber and Phill’ps....| 10% ee os 15 15 
P WDebenture Corporation....| .. me 10 10 
ool Meintiian tr sch nens seas < 24%, t ca ae 5 5 
- m Scottish Invest. Trust..| 5%+ |Jan. 31 - 10 ll 
don Scottish Investmt., Def ce ae 7“ 5 os 
etropolitan Trust .. ........ 124%+ ee ee 193 | 19 
_ West Utilities . ..../$12 p.s./Feb. 15 ee 
‘European Corporation ....; 3%* /Jan. 31] Tax free. 8 8 
yoneage Co. of the River Plate| 10%+ | .. a 18 | 18 
— Dominion and General 
all, are 5a%t ee Less tax 8 oe 
nme andLeafs ........ fe Bat es ee 5 . 
SRR Sa a SewaeCeobin's 664 5%* +s : 
Hehara Ss bo ceanunees 10%t |i& bonuls of 5%) | 15 | i6 
sh United. Investors ...... 4%t oa ‘ae 8 7 
ene SHOCK... oe. c cece Saal ce a a 4 ee 
nee and Co.......... ants ns wi 5 5 
. "s Dock Company ... i) |Jan. 31 : 6 | .. 
Stennvon and 8. England 
Steal ge Packet bakasesednee os 3% (abenes of 1%) Tax free : 2 
Pion an Gen. Invest. Trust| 10%+| .. | Less tax 16 | 16 
Cor 8 and Gen. Trust 
US Rea BM. Ride Seige sa ctw 8%t Less tax 18 | 123 
ty and Improvement . $1 LP s. Mar. 15 ew oe s 
(seats se eeeheses 6s 0* + *e 
agon Fin 
Wi nance Corpo ane. ood 10% . Less tax 15 15x 
lkinson and Riddell... —ion.and Riddell... ....1 6%t (&bonuslof 4%) Taxfree | 16 | 16_ 


x Tax free. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
















Week ‘ended Jan. 13, | "Aggregate 2 2 Weeks, 
1 
(b) Week ended (000’s omitted.) | (000’s omitted.) 
Jan. 11, 1929. | Miles si4em i .is | - losis - 
O agile 2568 |e8)93.)—8 2 
(c) Week ended |UPen.| Fe 41 9% | 52 jes | am 
Jan. 12, 1929, z se ag 8s f¢gisel53 | ss 
a oe h 
s eF jas | S518 |"° | "2 
a ,é& & | & z & & & 
Great Western ..| 3,779 | 206) 2C 54 407; 393] 247' 640) 1,047 
Do for 1928 . 3,779 | 214) 20 545]/} 432) 391) 236} 627) 1,059 
Lon. & N.Eastn.(c) 6348 292) 3 965], 600/ 720) 492] 1,212) 1,812 
Do for 1928 . 304| 408 980}; 613) 722] 480) 1,202) 1,815 
Lond.,Mid &Scot. eco 432) 5 1,270|| 879) 998) 561) 1. 2,438 
Do for 1928 ....|6,9503! 450) 539 1,291/; 903) 995) 573) 1,568) 2,471 
Southern ........|2,177 | 260| 70) 363}) 522) 139 202 724 
Do for 1928 oe-| 2,177 | 265 366 533} 124 54) 178) 711 
Metropolitan (c)| 59 |32°3 361 646) .. pe 122 
Do for 1928 ....| 59/321) .. 35°9]) 64:3) .. we 9 
+Und’rgr’ndE.R.c} .. | ../.. 2721); .. “ ee ee 483°8 
+Do for 1928 ..| .. | ../. me cs btm 8 ee a 4913 
Lon.&Sub.Gr'upc} .. | .. | .. 376 | i ie ee eo 670 
Do for 1928 . pate a 39°8 . oe ee 700 
B’lf’st&Co.D’wnb) 80] 21] ; 30 36) .. “ 1-4 50 
Great Northern b} 562 | 10°6) . ; 25°1]/; 225) .. ee 28 50°8 
Great Southern bj 2,187 | 23°3| .. 430} 663); 479 83 1312 








t Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 



















te 8 & Gross Receipts Total Gross 
Name. Period. Z 32 for Week. Receip's. 
5 Aa | 1929, | + or 1929. | + or — 
=, 

| Rs, Rs Re. 
Assam Bengal ....../37weeks|Dec.15)1,116 | 4 39,000 + 1,230 1. 27,201|+ 5,72.559 
BarsiLt. Ry. ... .. 3Mweeks 22) 202 55.900/+ 13,900} 17, + 5,83,500 
7,29,036 7,316 78,21,872|— 5,74,837 





Bengal-Nagpur ....|37weeks 15} 2,939 | 17,63,000|—1,69,294) 5,98,90,517|— 14 49,172 
Senne, Bar. &C.L dO7ecks Jan. 5) 3,022 | 24,48,0C0|— 32,000) 8,68. + 37,06,000 

vane rane wil |35weeks|Dec. 1) 1,349 | 7,24,790\— 80. 277] 2.73,09,216|— 1,42,540 
Maden & 8. Mahr syiarents 22} 3,072 19,50; — 29,01)} 6,62,80,004) + 52,14,624 


Benga! &N. ae 22) 2,079 


Nizam’s Guarantd.(s}38 weeks 22) 1,018 | 4.70 — 61,106} 1,43,15,263)+ 9.40 2"9 
+Rohilk'd & Kumaoni38week 22; 561 1,38,225|— 6,978] 13,79.604j/— 27,034 
South Indian . waaen . |37weeks 15} 2,208 | }l :61,809; — — 47,184 4,35,78,276|— 4,40,162 


t Including. Lucknow-Bareilly State Railway. ( (8) Total receipte of all lines. 
ARGENTINE = 








£ £ £ 
Argentine N.E. ....../28weeks/Jan. 12) 753 | 13. 3 500-— 2,000) 444,700\+ 33,600 
B.A. and Pacific... area 12|2,694 | 182.000, + 22,000| 4,469,000|+ 460,000 
B.A. Central ........ 28weeks BH ae 14,056) + 329) 405.306;+ 12.401 
B.A. Gt. Southern . : 28weeks| 12] 4,720 | 325,000| + 7,000) 6,273,000|— 524,0C0 
B.A. Western........ 28weeks} 12] 1.926 410, 000|— 5,000, 2,658,000 26.0C0 
Central Argentine ..|28weeks 12/ 3,305 | 285. ‘ | 7,399,000) + 250/000 
Cordoba Central ....| 28weeks 12/ 1,218 | 64,000 — 6,000; 1,960,00Q)— 23,200 
Entre Rios .......... 28weeks 12} 728| 37,000— 6,500) 81 + 94,500 








CUBAN. 


United of Havanat . psweeks|Jan. 12 1,359 94, 822+ 58.7811 1,486607|- 1: 15,672 
+t Figures include Havana Central Railway. 


a 
Central Uruguay.. lesacinels an. 12) 273 A 160'+ 1,562) 838, 025| + 14,551 
C. Urug. (East. Ext.) 28weeks 12} 311 9119+ 1,013) 177,640+ 2,650 
C. Urug. (North.Ext.)/28weeks 12} 185 41685) + 879 fa 5,256 








C. Urug. (West. Ext.) 28weeks! — 12) 211 3. 157) + 300) 77,883|+ 4,649 
CANADIAN. 
| g $ | g 
Canadian National.. | week | sen. 7 19,138 3,777, 397 — 195,053) wd oe 
Canadian Pacific ..| lweek | 7| 14,670, 3,206,0C0, + 165, ,000| om ee 


BRAZILIAN (b). 





£ £ £ £ 
Gt. West. of Brazil..| 2weeks|Jan. 12} 1,016 22,100}+ 1,700 34,600|— 2,600 
Leopoldina ........ 2weeks 12) 1,856 36,564;— 9,002 — 13,835 
Leopoldina Termnl.| 2weeks 12) Mirs 275.000} + 2,000 507,000] + 20,000 
San Paulo .......... 2weeks 13) 1534 50,054/+ 7,865 96,163}+ 14,276 


CHILBAN, 

Antofagasta (Chili | 
and Bolivia) ...... 2 weeks Jan. 13 
Nitrate (4-monthly)52weeks |Dec. 31 


OTHER OVERSBAS. 


& ~ £ 
| a 48, 18,3501 + 10, 170! 79.5701 + 9,070 
42,532, + 12;702| 864,1924+ 179,587 





| 
Alcoy and Gandia . i 2weeks|Dec. 29) 33 Ps. 35,500) “a 1,308,700 + 60,200 
Egyptian Delta .. | |38weeks| 31) 608 | £12,492)+ 1,166 — + 15,841 





Gt. 8 uthn. of Spain lweek jJan. 5) 104 |Psl33,947|— 3,911 ; oe 
oaeikins Railway ..| lweek 7; 4932 arr — 17, "000 ee 
Paraguay Central .. 27weeks 12) 274 £3,650 ee 125, 950) + 1,360 
Salvadcr.........+.- 27weeks 5! 100} £4,796I— 534] 104 ai8\— 3,708 








(a) “Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


















%e a © | Receipts for Total 
Name. Period. 3 3 $ Week. ____ Receipts, 
B | as | 199 | +or—| 192% | + or — 
Anglo-Argentine.... | | 2weeks|Jan. 14, .j - — 3,507 
B. Aires Lacroze .. |28weeks 13 + 6,21 
Burnley Corporation lweek 12 ee 
Calcutta Tramways.| lweek 12 ‘cas 


Chatham & District 52weeks| Dec. 31 
Egyptian Markets ..| lweek*|Jan. 3 
Giasgow Corporation |27weeks 5 


Isle of Thanet een \52weeks|Dec. 31 1,743 
Liverpool Corp. . * fdtweeks Jan. 12 51,622 
+ 131,075 


L.C.C. Tramways << \42weeks 16 
Pernambuco Tramst: 2weeks 13 


+ Tramway Receipts only, * 3 days. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


| Net 
| Profit 
Balance 
from 
Last | 
Account. 


After 
Pay- 
ment of 
Deben- 

| ture 
| Interest. 
£ £ | 
36,216 138,773, 
43,781 110,800 
82,283 340,136 
| 258,167 455,132) 
7,059: 22,911) 
101,671 825,434, 
| 835,797) 2,656,554 
48,151 90,644 


| 20%757| 175,860 


102,149} 234,759 
36,431 62,011 
25,825, 165,868 
. 31 11,329) =: 176,545, 
. 31 | 223,221) 245,365 


31| 6,925 34,253 
.., Sept.30 | 21,791] 


| 
Dr 


Company. 


Banks. 
Alexander's Discount Company .. 
Belfast Banking.......... ececes| 
Clydesdale Bank.............. . 
District Bank 
Isle of Man Bank .......... 
Martins Bank 
Midland Bank 
Munster and Leinster Bank 


National Discount Co. ...... 


North of Scotland Bank ........! 
Provincial Bank of Ireland 
The National Bank heel 
Union Bank of Manchester..... | 
Union Discount Co. of London, ;. 
Breweries. 
Crown Brewing 
Canals and Docks. 
Smith’s Dock Co 
Financial, Land, &c. 
Alto Parana Development .... 
Australian Pastoral 


£ 


31° 
31 


| Dec. 
85,224 
-| June 30 |Dr35,084 

June 30 | 23,624 
Law Debenture Corporation ....| Dec. 31 oe 


Mortgage Co. of the River Plate..| Dec. 31 97,975 
Rubber, &c. 
20,104 


3,639 
3,560 
9,173 
11,658 


22,733 
154,711 


2,457 Dr 
98,284 


70,783 
85,608 


| Aug. 31 
| Seps. 30 
| Sept. 50 | 
| Sept. 30 | 


| Sept. 50 
Shops and Stores. 
L. and J. Weber and Phillips ..... Dec. 31 | 


Textiles. 
Lister and Co 


2,473 
1,673 
8,480 

25,684 

23,662, 


32,835 
101,900 


67,621 
145,516 

74,986 
154,314 


9,021) 
916,506 
226,819 


~ Nov. 30 


T 

Greyhound Racing Assocn. Trust| Dec. 31 | 
Metropolitan Trust ............ | Jan. 1 | 
River Plate and Gen. Invest. Trust) Dec. 31 | 
Tin Selection Trust ........ ° Dec. 31 | 

Other Companies. 
Blount and Co. .............00. June 30 | 
British Tobacco Co. (Australia) ..| Oct. 31 | 
Michael Nairn and Greenwich ..| Dec. 31 | 


* Half-yearly. 


52.778 
30,35] 
95,107 


1,106 
37.740 


+ Free of income-tax. 
tax, on founders’ £10 shares. 
v 


Reports and Notices. 


Dr Edward Frankland Armstrong, F.R.S., D.Sc., Ph.D., LL.D., 
F.I.C., J.P., has been appointed a director of the South Metro- 
politan Gas Co. in place of Mr Edward Honoratus Lloyd, K.C. 

The Rt. Hon. Lord Glenconner has joined the board of the 
National Mortgage and Agency Company of New Zealand. 

At a recent meeting of the board of directors of Messrs Lewis’s, 
Limited, the departmental stores in Liverpool, Manchester, and 
Birmingham, Mr Frederick James Marquis, M.A., B.Sc., was 
‘appointed joint managing director in association with Mr 
Harold L. Cohen, J.P., chairman and joint managing director 
since 1892, in succession to the late Mr Rex. B. Cohen. 

It is announced by Messrs John Barker and Co., Limited, that 
Mr F. E. Thomas, who has been associated with the business 
for many years, has been appointed a director of the company. 

Mr John McManus, of Kilkenny, Irish Free State, has been 
‘elected as an individual member of the Joint East African Board. 

The Right Hon. Baron Glenavy, of Milltown, Co. Dublin, has 
been co-opted a director of the Parent Trust end Finance. 

Mr J. H. Wadsworth has been appointed to the board and the 
executive committee of the Imperial Chemical Industries, Limited. 
Mr P. C. Dickens has been appointed secretary of the company. 

Mr Gordon Cosmo Touche has been elected a director of the 
Anglo-Argentine Tramways Company, Limited. 

Mr A. A. Jamieson, of Messrs H. S. Lefevre and Co., has joined 
‘the board of the Union Discount Company of London, Limited. 

Brigadier-General F. D. Hammond, C.B.E., D.S.O., has 
joined the boards of the Rhodesia Railways, Limited, and the 
Mashonaland Railway Company, Limited. 

The address of the Bank of Roumania is now 73 to 76 King 
‘William street, E.C. 4. Telegraphic address, ‘‘ Bancheri, Cannon, 
London.” Telephone, Royal gor1-3. 

The death is announced of Major Graham Airdrie Bell, Deputy- 
Minister of Railways and Canals and vice-president of the 
‘Canadian National Railways. 


LEETHEMS (TWILFIT), LIMITED.—The statutory report shows 
that the total number of shares alloted is 187,500 7} per cent. 
cumulative preference shares of £1 each and 187,500 ordinary 
shares of £1 each, all of which have been issued for cash. The 


174,989 
154,581 
422,419 ee 
713,299 . 
29,970; .. 
927,105 
3,492,351 | 
138,795 | 


380,617 | 


336,908 | 

98.442 | 
191.693 
187.874! 
468,586 


41,178 | 
| 
107,015 


37,541 
121,908 


70,783 | 
183,583 | 


22,577) .. 

5312; .. 
12,040; .. 
34,857 | 
35,320 


55,568| .. 
256,611) 


67,621 
198,295 
105,337 | 
249,481 


| 

9,021) 
917,612 | 
264,559... | 


a b 5 per cent. of this is free of income-tax. 


Preceding year dividend on these shares was £71 0s 94d, free of tax. 
lso Centenary bonus of one ‘‘B"’ £1 share, full 


| Corres 
paeaeet, Appropriation. Period Lag 
Avail- | . 
able for 
Distri- 
bution. 


Year, 


Dividend. 
Ordinary. 


Carried to 
Reserve, | Balance 
Deprecia- | Forward. 
tion, &c. 


£ | 


Net | Divi. 
Profit. | dend, 


g 
109,051) 2 
104,762). 
335,485| 18} 
325,699] 452,521) 18) 

8,470] 22,258 19 
111,498]... | 


||Amount. Amount. Rate. 


r £ 
47,989 
92/981 


92,419 


& | £ | 

12,000 115,000, 20 

iin 61,600! .. 
225,000! 18 
347,600, 1840 
9,500, 19 
665,607, 16 ; i 

1,923,788 18 720,00 848,56342,554,650) 18 
52,500 +14 40,000 46,295] 90,585 1a 
33,866, 10A 

{ 1061071 238! 215,644 178,008 
158,436 18 | 103,472] 232,265) 18 
31,320 143 | 37,122] 61,829) 14 
84,000 14 | 27,693} 152,923) 14 
96,000! 16 11,8744 195,283) 
196,979 206 | 241,607) 232,915! | 


| 
23,846 20 | 7,332) 32,724 


| 91,208 
| 


sis cod 

40,000: 
12,000 
150, 


‘ 


60,000 6 


Dr 10681 * 
| 17,087) 


62,688 
85,106, 


35,717 
17,863 
17,543 
36,578 
91,165 


80,000, 8t | 
24,000) Ord. 
17,244 10s | 
54,000 18 


6,500 
14/553 


5 
5 
21,508 6 


15 
5 


27,900 38,682 


30,000 71,250 131,562 
64,354 
28'125 


12,375 


143613 1 
72.116 
183,476 


194 
20 
15 


97,500 
55,000 
120,000 





6250) .. | 
96,507 813,446 
219,829) 





10 : 186,876 
124 | es * 226,365) 12} 


s Represents £86 4s 435d, free of 
y paid, for every two £15 shares (£3 paid). 


total amount of cash received by the company in respect d 
shares issued wholly for cash is £374,935. The statement 
receipts and payments up to, and including December 31, ~, 
shows receipts—excess of receipts over payments on general - 
of £34,078; bank balances and cash in hand acquired from Lee at 
Ltd., Tineih. With regard to payments, preliminary expe! 


stand at £16,555. Balances at banks £55,891. Cash £159. 


— 


| Commercial Leports. 


THE CORN TRADE. 


Mark Lane, Thursday Evening. 
A spell of cold and frosty weather over the United Kise 
has interrupted field work for the time being, but eprins fi ec 
ing is well forward, and falls of snow will have a beneficia pee 
upon heavy soils. Offerings of mative wheat were on a 2 as 
scale, farmers apparently being reluctant to offer readily 4 pt 
rent prices, which, however, have lately shown a neeeeee a 
ency on the chief country markets. Imported nes ae 
perienced a better inquiry, and the general tone cones sak 
In the floating and forward cargo section values marke oan 
irregularity, but importers showed more disposition to > a 
and sellers generally maintained a firm attitude, while in ie 
by higher American and Argentine advices. Shipments we 
of liberal extent, and floating supplies also show a ”* riof 
increase. An interesting feature was the commencement ven 
chartering from Montreal, while grain rates from Austra a oo 
reduced by 7s 6d per ton. Steamers of Rosafe, 63 Ibs, 0 





; t 
afloat sold at 42s 9d, ditto new 62} Ibs loading 42s 6d, and las 


s. 
half-January shipment (64 lbs) 43s 6d per 480 Ibs c.i.f. war 
Feeding stuffs demer, and new crop Plate maize advanced wer 
on dry weather in Argentina, but easier conditions now Oe mn 
reports of rains. Wheat irregular. No. 2 Northern oon - 
No. 3 48s 6d, No. 4 Manitoba 47s, No. 5 438 6d, No. Beruss 
No. 2 mixed Durum 42s 9d, Rosafe 624 Ibs, 448 94, Engi? 
624 Ibs, 44s gd, Australian 49s, all ex ship per 496 ee grade 
gs 2d to 9s 4d per 112 Ibs. Flour quiet. London se + gach, 
378 6d, town whites 38s 6d, patents 39s 6d to 40s ha fot 
delivered in the Home Counties, with 6d to 1s per sac 
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deliveries in the London districts. Of imported, Manitoba patents 
range from 338 6d to 37s. Minneapolis 34s to 37s, Australian 
x 6d, ex store, per 280 Ibs. Maize strong, following the recent ad- 
vance in forward quotations. Plate, ex ship to arrive, 43s 6d, ditto 
ynded 458, January-February 43s 6d, February-March 44s, March- 
April 41s, new April-May 39s, May-June 38s 6d. No. 2 white flat 
african, landed, 44s, No. 2 mixed American, ex ship to arrive, 
ys 3d per 480 Ibs. Yellow maize meal £11 5s, ex wharf, white 
African, ex ship to arrive, £9 7s 6d, Hominy chop £9 per ton: 
parley firmer, especially for feeding kinds. Californian, ex ship, 
ys to 528, Chilian Chevalier 48s to 58s, Australian 46s to 52s, 
Smyrna 448 to 50s per 448 Ibs, Algerian/Tunisian 34s gd landed, 
(anadian feed 305 6d ex ship to arrive, 32s landed. No. 3 Canadian 
Western 348 gd, ex ship to arrive, per goo lbs. English malting 
sto 158, feed gs to 10s per 112 lbs. Oats quietly steady. Plate, ex 
aip, December-January to February-March, 25s black Plate, 
ynded, 258 6d, No. 3 white clipped American, 36 lbs, landed, 
ys 6d, mixed Canadian feed 22s, Chilian white 338 3d, German 
ynded 28s 6d, ex ship to arrive 27s 6d per 320 lbs. English gs 
to 1s per 112 Ibs. Scotch landed 29s gd. Irish black 26s 6d per 
226 Ibs. 


COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1928-29, 1927-28, 1926-27, 1925-26 :— 


| 1928.1929,, 1927-1928. 1926-1927. 1925-1926. 








Estimated sales of home-grown wheat— | Cwts. Cwts. Cwts. | ~Cwts. 
Fae 00 amuety UD 2... cccccccccvccs 219,146 227,205 340,941 | 374,400 
1] weeks to January 12.............0.c0- 5,089,680 | 4,541,135 6,941,838 | 8,043,217 
Average price of English wheat per s d s. ¢ y s i | . a 
EE iitetcaAbetinnetnacatiamurad 96) 9n nn! 4 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two wecks, and for the 
corresponding week in each of the years from 1925 to 1928 :— 











QUANTITIES SOLD. AVERAGE PRICE PER Cwr. 


Weeks Ended. | 







Wheat. 














Wheat. Barley. Oats. Barley. Oats. 
——— —— _ ese ! ee —E —— — _ - —_ 
1929. Cwts. | Cwts. Cwts. s d s d sd 

Wan, S...ceeee 74,850 | 161,335 | 34,120 9 5 911 9 3 
Jan. WO....000- 219,146 | 332,244 67,210 | 9 6 10 1 ee 
Jan, 10, 1925 .. 178,393 255,735 | 68,499 12 9 1410 | 911 
Jan, 9, 1926 .. 243,532 222,794 | 41,260 12 4 10 9 | 9 3 
Jan. 15, 1927 .. 340,941 458,723 88,970 1111 1011 | 8 3 
Jan. 14, 1928 .. 227,205 | 314,858 | 74,856 | 911 | ll 4 | 9 5 

AMERICAN WHEAT MARKETS. 


Subject to slight fluctuations, prices have improved through- 
out the week. Cold weather conditions have continued in the 
winter wheat belt. Cash business has been of fair dimensions, 
tumours of export buying have been numerous, whilst country 
matketings have been small. Quotations :— 













| Jan. 4, | Jan. 18, 





Jan. 2, Jan. 9, \Jan. 16, 















Nearest Forore, 1928, | 1928. | 1929, 929. | 1929, 

(No, 1 Manitoba)—Cents per se 

paenneesteseedheni eeecessoces 122 122: 125 
Galeago (No. 2 Winter) —Cents per 60 Ibs 1308 | last | 1163 | 116 1193 








Visible supplies of wheat in Canada at 78,538,000 bushels show 
an increase of 2,207,000 bushels as compared with the previous 
Pgures. Supplies a year ago stood at 61,040,000 bushels. 


















COAL. 














Oar Cardiff correspondent writes:—The recent improvement 
sag South Wales coal market has been firmly maintained this 
tk and except for some of the best Admiralty large descriptions 
: tone has been quite buoyant. The collieries are well sold under 
nag but there is a steady flow of current inquiry, and 
oer 7 a good supply of tonnage, the collieries are fairly 
" atly employed. Prices also are showing an improving 
" €ncy, and in some cases ruling quotations are in excess of 
naa schedule. Nothing further has transpired con- 
tg oe position of the output control scheme, and if prevail- 
Sr Raitions continue there will be a more or less general indis- 
“ion to proceed further with schemes of regulation. In any 
7 » the Coalowners’ Association has not been able to secure the 
fod nes Support necessary to bring the output control scheme 
tte peration. Che result of the tendering for the Egyptian 
ky Kailways contract is expected in the course of the next few 
hm it is feared that at least a part of it will be diverted to 
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ti are the current 
€s, 19s 3d to 198 6d; 
18s 6d to 19s; ; 

to 178; 


approximate prices :—Best 
1; seconds, 18s 9d to 19s 3d; best 
Black Veins, 17s gd to 18s; Eastern Valleys, 
a Western Valleys, 17s 6d to 17s 9d; best steam 
coe 9d to 138; cargo smalls, 11s 6d to 12s; coking smalls, 
RIS to» 138; anthracite, best large, 33s to 35s; Red Vein, large, 
I8to net machine-made cobbles, 40s to 438; French nuts, 
oundr 3 3 Stove nuts, gos to 42s 6d; rubbly culm, gs to 9s 3d; 


Ty coke, ‘ 4 
‘ship, ess Gd ce ~ 6d; patent fuel, 20s to 21s 6d; pitwood, 
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Our G| ' 
: ow correspondent writes :—The export market is firm 


e home Rw condition arises principally from the activity in 
io . et, which is, meantime, on such a scale as to leave 
Part of the restricted output available for shipping 
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requirements. The strength of Lanarkshire prime splint has 
been accentuated by a reduction in supplies owing to the colla 

of a shaft at one of the collieries. Shipment prices (f.o.b. district 
ports) are as follows :—Lanarkshire.—Ell best, 16s; splint best, 
17s 6d; splint second, 16s 9d; navigation, 178; navigation second, 
15s; steam, 148; Hartley, 16s 6d; trebles, 14s 6d to 15s; doubles, 
138 3d to 13s 6d; singles, 13s; pearls, 118 9d to 128; dross, 10s 6d. 
Fife.—Screened navigation, 18s; first-class steam, 13s 6d; third- 
class steam, 12s 9d; trebles, 14s gd to 15s 3d; doubles, 14s; singles, 
123 od to 138; pearls, 11s 6d to 11s gd. Lothians.—Prime steam, 
148 6d to 148; secondary steam, 13s 3d; trebles, 14s od to 158; 
doubles, 13s gd to 148; singles, 128 9d to 138; pearls, 11s gd. 


Our Sheffield correspondent writes: The coal position is the 
reverse of satisfactory, especially as regards industrial demand. 
Consumption at the works, although holding promise of expansion, 
is poor at the moment. A number of contracts have been 
resumed some at an advance of sixpence and others on the old 

| terms. Local merchants have advanced the price of house coal a 
shilling per ton. There is a steady sale of blast furnace coke, best 
brands of which can be bought at 13s and 13s 6d per ton, al- 
though the official minimum is 1s or 1s 6d more. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The brighter conditions which have 
been noticeable in the steel market of late have been maintained, 
and there is a general belief that a period of good trading is 
in sight. The prevailing note has been one of confidence. A 
considerable volume of business has been done for export to the 
Far East and other overseas destinations, and although a good 
deal of this has gone to the Continental works, British manu- 
facturers also have benefited to a certain extent. It is as a 
consequence of this buying that the Continental steel makers have 
been able to advance their prices to the extent of 1s 6d, and in 
some cases 2s per ton, on some finished steel products. In other 
departments of the market activity has not been so pronounced. 
A slight improvement is noticeable in the demand for pig-iron and 
some of the British furnaces have been able to strengthen their 
prices somewhat. In the semi-finished steel department most of 
the Continental steelworks, in addition to having advanced their 
quotations, are offering only small quantities to the British market, 
and as a consequence the British steel works, which are able to 
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seca eaten 


are securing a fair amount of business. The 


ive prompt delivery , 
British bo t also is becoming more active, and there 


British home market 


has been a fair volume of orders for the replenishment of stocks. 
Buying by structural engineering firms in the North of England 
is reported to have improved somewhat. 


Our Middlesbrough correspondent writes :—Pig-iron: The out- 
look in the iron market continues to be favourable. 
Cleveland and pig-inon are low, and although the bulk of the 
iron is used by the makers themselves, the surplus for the market 
is easily disposed of. The price, therefore, remains firm on the 
basis of 66s for No. 3 G.M.B. No. 1 quality is 68s 6d; No. 4 
foundry 65s, No. 4 forge 64s 6d. There is more inquiry for 
hematite, both for home and export. The output in the district 
is so small that stocks are exhausted, and iron for prompt delivery 
is difficult to get. A fair amount of forward business has been 
done, and the position is better. The price is firm at 71s for 
mixed numbers. With regard to manufactured iron and steel, 
there is a steady demand, and works are busier than for some 
time past. Further good orders have been secured, which makes 
the outlook for the next two or three months much better. The 
steel works, though not working to full capacity, are much busier 
than they were. Prices remain unchanged on the following 
basis :—Steel ship plates, £8 7s 6d; steel ship angles, £7 17s 6d; 
iron bars, £10 5s; steel rails, £8 1os. Ore is very firm, with 
consumers holding off and not inclined to pay the prices asked. 
Best rubio is still at 22s 6d c.i.f. Tees, but little business is 
being done. Durham blast furnace coke still remains round about 
17s 6d to 17s ad, delivered furnaces. 


Our Sheffield correspondent writes :—The local steel industry is 
making a good recovery from the effects of holidays and stock- 
taking. A considerable number of suspended men have resumed 
work this week. Demand is increasing for alloy steels of various 
descriptions required in modern engineering work on which Sheffield 
specialises, and the outlook for these special materials is highly 
promising. Railway orders are mainly for hand-to-mouth quanti- 
ties. The output of open-hearth steel tends to increase, although 
the call for best acid steels continues poor. In the pig-iron market 
conditions are much the same as during the closing months of last 
year, and the deadness of the light castings trade is responsible 
for restricted consumption. The falling off here is compensated 
for to some extent by increased activity at some of the engineer- 
ing foundries. For Derbyshire foundry pig-iron 60s appears to 
be the bottom figure. The year has opened fairly well in some 
sections of the hand and small tools industry. 


Our Glasgow correspondent writes:—In the pig-iron market 
there is a slight improvement in demand noticeable this week, al- 
though in most cases it is only for small lots for early delivery. In 
the iron and steel trades generally there is more activity at the 
works. Makers of shipbuilding material and structural steel 
section are finding business easier, and several very considerable 
contracts have been placed within the past few days with local 
firms for steel buildings and for crane equipment. In the sheet 
trade the position remains highly satisfactory, makers having 
well filled order-books, and there is no slacking off in the number 
ot inquiries for forward delivery. Tube makers also continue to 
be well employed, but the malleable iron market is still depressed. 
Prices remain at recent levels. 


Our Cardiff correspondent writes:—The position in the tin- 
plate trade is unchanged. The tone on the Swansea Metal Ex- 
change on Tuesday was quiet, but there was a fair volume of 
business in negotiation, and prices are steady at from 18s to 18s 3d 
per basis box. Galvanised sheets, however, are firmer at from 
£13 128 6d to £13 158, compared with £13 10s to 413 128 6d the 
previous week. Welsh tinplate bars are still quoted round about 

6 per ton, with foreign bars ruling between £5 10s to £5 
128 6d. There was an increase last week in the deliveries of boxes 
from works to dock warehouses, and as shipments were slightly 
less, the stocks have increased to 238,478, compared with 
224,293 boxes. 


OTHER METALS. 


T1n.—Quieter conditions prevailed in the standard market, and 
prices exhibited irregularity and weakness, sellers being more in 
evidence following lower Eastern advices and lack of demand both 
on home and Continental account. Stocks in London and Liver 
pool warehouses for week ending January 12th were returned 
at 7,388 tons, compared with 2,199 tons at corresponding period 
last year. Standard cash changed hands at £223 to £222 10s and 
£223, three months £223 to £221 10s and £222 10s. Sales in the 
East were reported at £226 10s to £224 7s 6d and £225 per ton 
c.i.f. terms. ; 

Coprer.—Demand proved disappointing and prices gave way 
under selling pressure. Standard cash sold at /74 15s to 4.74 
16s 3d, and three months £72 5s to £72 16s 3d and £72 17s 64d. 

Leap opened easier on liberal offerings, but since improved, 
with buyers more in evidence. Good soft foreign pig January 
sold £21 18s od to £21 15s and £22 18 3d. February £22, March 
Some 9d, April £22 7s 6d to £22 and £22 3s od, May £22 18 3d 
Oo £22 5s. 

SPELTER.—Market dull and 
January sold £26 to £25 17s 
£25 18s od and £26, March 
to £26 2s 6d and £26 1s 3d, 
£26 2s 6d ton. 


prices eased on liberal offerings. 
6d and £26, February £26 5s to 
£26 2s 6d to £26 1s 3d, April £26 
May £26 2s 6d to £26 1s 3d and 


Stocks of | 


1 eR 
HARRISONS & CROSFIELD, LTo, 
EASTERN AND GENERAL MERCHANTS, 


AGENTS AND SEGRETARIES OF RUBBER, TE, 
AND PRODUCE COMPANIES. 


1-4, GREAT TOWER STREET, LONDON, E.¢.3 
, 
ALUMINIUM steady. Ingots and bars for home delivery £95 ton, 
Antimony dull. English ay 3 quoted £54 to £54 108, foreign 
spot £38, January-February £34 5s ton c.1.f. 
creme steady. Straits, also Chinese, held for 20s 6 , 
aos od per unit c.1.f. 
QUICKSILVER quiet. Spot £22 5s to £22 10s per bottle. 
TinpLates quiet. I.C. coke prompt and forward 18s to 1% 3j 
per box f.o.b. Swansea. 


THE COTTON TEADE. 


LIVERPOOL, Jan. 16, 1929. 


There has been considerably more business during the pa 
week. Manchester continues to do a large business. ‘The future 
market has been quiet, ‘‘long’’ liquidation and _ hedge sellin 
being absorbed by trade demand. Speculators also seem mor 
inclined to enter into the market. The American consumption 
figures for December were published on Monday, and Proved te 
be 534,000 bales, the average daily rate of consumption beix 
the same as for November. Spot sales for the week ioth to ith 
(inclusive) are 39,000 bales, of which 24,450 are American, 1,0» 
Argentine, 250 Brazil, 8,500 Peru, 1,550 Egyptian, 1,600 African, 
1,200 East Indian, and 400 sundries. Imports for the same period 
are 140,465 bales, of which 117,515 are American, 1,534 Brazil, 
3,095 Peru, 15,828 Egyptian, 773 African, 1,334 East Indian, ani 
386 sundries. Quotations to-day are American middling, 104, 
Egyptian sakel 19.20, uppers 12.37, Brazil fair 10.99, Peru GJ. 
mod.-rough 12.75, F.G.F. smooth 11.74, West African middling 
10.74, and East African G.F. 12.25. 


MANCHESTER, Jan. 16, 1929. 


The market during the past week has been under the influences 
of hardening rates for the raw material, and partly owing to the 
diminished probability of more favourable opportunities of pur 
chasing, demand for yarn and piece-goods has been more active. 
In the cloth section there has been further expansion in the trate 







“The Magic of Islam”’ 


W\ Verdure and blossom ... Peak and 
chasm ... Mosque and minaret. . 
Ghostly ruins and teeming bazaars. . 
Golden sands and glittering seguias 
... Princely palaces and mud cities... 
Sunset and the Muezzin. 

A magnificent tour in te Land of the 
stork,the scarlet ibis and the golden date 
—the land of blood red dawn, gorgeous 
sunset, and peerless translucent night. 


ALGERIA — TUNISIA — MOROCCO 
THE SAHARA 


Private Tours by Modéle de Luxe six-cylinder 4 and 
5-seater landaule:s or limousines. Arrange the 
route and details yourself, but let us assist with 
expert advice. 

Toute for separate bookings by ten-seater landaulet 
type cars running to scheduled itineraries. 270 to 
choose from. 

Forty-two of the famous ‘‘ Transatlantique ” hotels 
erected especially for these tours. A fleet of six- 
wheeled ‘ Desert Cars ’’ for the South. 
Unparalleled service, comfort and courteous at- 
tention in th: Company’s own Mail steamers, cars, 
and hotels. Write for booklet, 
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psing for China. An increased inquiry has been met with in 
; variety of goods, and encouraging sales have taken place in 
my and white shirtings and fancies. Advices from Shanghai 
win regard to the auction sales remain healthy. Rather more 
ysiness has also been done for India in light goods and fancies, 
put bids in grey staples lag behind. Cloths suitable for printing 
ad dyeing have moved off fairly well for several minor outlets 
fast and West. There has not been very much activity in home 
yate fabrics. There are further indications of manufacturers 
quietly improving their position. Inquiry in American and 
Fgyptian yarns has been rather more encouraging, and the turn- 
ger shows an improvement, but prices remain poor. 


Comparative Statement of the Cotton Trade. 
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THE WOOL TRADE. 













nfluences ; ae 

g to the Mm Our Bradford correspondent writes :—Continued competition 
of pur fgg tom Continental buyers in Australia and South Africa, and active 
e activ. Ming on the part of United States operators in South America, 





xem to preclude the possibility of any material decline in wool 
values in the near future. Although there is still a big weight 
of wool to come on to the market, the indications are that stocks 
abroad in the chief consuming centres are small and, with con- 
siderable machinery requirements to cover, foreign buyers show 
wo sign of calling a halt. Yorkshire importers will also have to 
purchase. considerable quantities between now and the close ot 
the season if they are to be supplied in anything like normal 
manner. That users are strongly opposed to current prices is 
dbvious from the restricted purchases in tops and yarns, which, 
%arule, are only sufficient for current needs, but it remains to 
be seen whether they will be able to hold out in face of the 
gteral demand for wool. The constant complaint is that tops, 
yats and piece-goods cannot be sold at prices based on the 
ast of production, yet it is the world demand for the raw material 
fixes the price of wool and not, apparently, the demand for 
mi and manufactured goods. This anomaly has been in evidence 
fr several years, and can only be explained on the ground 
production costs—due to a lower standard of living—are much 
lower on the Continent and in Japan than they are in this country. 
fre is a fair amount of inquiry for tops, and quotations re- 
main steady, but yarn prices are very irregular on account of the 
al a among spinners for orders to keep machinery 
loyed. 


the trade 


































COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

At the opening of the first series of sales of Colonial wool for 
‘8 year in Coleman street last Tuesday, there was a large 
iltendance of home and continental buyers. There was practi- 
ually no change in merinos, but the few greasy crossbreds 
‘atalogued moved slightly in sellers’ favour. There was no ap- 
parent change in slipes. The best feature of all was the good 
steral competition, and it is quite reasonable to expect that this 
vil continue to the close. It is quite a long time since there 
"as such a feeling of reasonable confidence as obtains among 
yers at the present time. The price of crossbred tops presents 
‘tious problem owing to the extreme difficulty in getting these 
® to a level which corresponds with the cost of wool. The posi- 

of crossbred raw material appears to be fairly well assured, 

























dene there is certainly nothing to show why values for this 
ase lon should go any higher. There are some quite attrac- 


erings in both merinos and crossbreds. Supplies of New 
clip greasy fleece were not large, but this at least 
pmares forthcoming supplies being absorbed as they become 
Mailable, _and there will be some good clips among them. 
wal ge interests are represented, and we may expect the usual 
tat t of wool to be bought for that destination. There is still 
if toom for expansion in the United States textile industry. 
Auster a8ing news is being received from the selling centres in 
and we Important sales have taken place this week at Sydney 
and erth, whilst good markets are reported from New Zealand 
th Africa. In every selling centre, there is a distinct 
of confidence without any unwarranted speculation. 
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THE JUTE TRADE. 


DuNDEE, January 16, 1929. 

Sellers are reserved, and there seems to be little hope of cheaper 
fibre during the remainder of the season. Calcutta is all out for 
higher prices, emphasising the fact that supplies are decreasing 
and imports into Calcutta beginning to fall off. For the six 
months of the season from July 1st to December 31st the crop 
yielded 7,500,000 bales, and the forecast figures for the whole 
season were 9,916,000 bales. The Calcutta mills have large stocks, 
but endeavours will be made to maintain these in order to be 
ready for any emergency, should anything occur to jeopardise 
their position in the future. On July 1st of this year they will be 
working an extra six hours per week, adding to their consump- 
tion of raw material about 700,000 bales during a season. In 
addition to this quantity, there is the steadily increasing need 
of the Continent, where new mills and extensions have been of 
notable account in recent years. Indeed, this was one of the 
principal factors in bringing about the decision of the Calcutta 
mills to increase their production of jute goods. It will be seen, 
therefore, that the supply of raw material is promising to become 
an even more important consideration, and that an average crop 
of ten million bales will be insufficient to meet the requirements 
of the world. The past two crops have yielded a plentiful supply, 
of which the Calcutta mills have taken full advantage by in- 
creasing their stocks, but the acreage for the present season was 
reduced by 240,000 acres compared with the previous season. 

Prices of raw jute rule on much the same level as those which 
have prevailed for several weeks past. First marks and lightnings 
are mostly nominal in the absence of interest from spinners in this 
class of jute at £36 and £33 10s respectively January-March 
shipment. Daisee assortment is quoted at £31 158, threes at £30 
15s, and fours at £27 10s to £28, while Tossa assortment is 
named at £33 15S, threes at £32 15s, and fours at £30 105, 
January-February. Spinners have done little buying during the 
past fortnight. 

Jute yarns are quiet, with some qualities obtainable at less 
money. The hessian descriptions are steady at 3s 6d for common 
8-lb cops and at 3s 7d for 8-lb spools for January-March delivery. 
Sacking yarns have been dull, and are now being sold at 3}3d 
for 24-lb weft and at 5,%d for 8-Ib chains. Rove is at {£27 
ros for 48 Ibs and £17 10s lowest for 200 lbs, while twist is from 
sitd to s3d for 3-ply 8 Ibs. 

Inquiry is made for jute cloth, but business has generally been 
confined to small lots. Altogether, however, the total has amounted 
to a fair quantity, most of which has been purchased at lower 
rates. For 10}-oz 40-in hessians 43d has been accepted and 3$d 
for 8-oz, but manufacturers are not now inclined to repeat these 
terms. 











HIDE, LEATHER, AND ALLIED TRADES. 





The demand for hides is slow owing to the quiet trade in 
leather. Prices are not yet stable, and many—-notably oversea 
hides—continue to fall. British market hides, however, have of 
late shown little alteration, although at recent provincial auctions 
slight advances of jd to 3d per Ib have been noted. At Bermondsey 
auctions prices have remained steady, with the exception of calf- 
skins, which are weaker. The international position of foreign 
hides remains weak, and sellers are accepting reductions. Of late, 
however, American, Russian, and German buyers have shown some 
interest in. South Amerscan hides, and quite a fair-sized turnover 
has been done in fregorific ox at ro}§d. Saladeros, of Liebig 
origin, have sold at Liverpool at g$d for heavies, and the first 
shipment of Bovril ox have sold at rojd, partly on Russian 
account. Dry hides are weaker, and B.A. Americanos are quoted 
at 1e}d. Cables from Chicago report the market as still weak, 
with best heavy packers selling at 21} cents. 

Whilst there is a little more doing in sole leather, trade is 
not yet up to expectations. Stocks now show some accumulation, 
and tanners are accepting bids for bends and offal at less money. 

Business in upper stock is quiet all round, and orders are 
on the small side for box and willow calf, with prices difficult 
to quote. Black and brown glacé kid is the best selling line, and 
a little sampling in colours is going on for the spring trade. 
Patent is slow, and the market has been rather dislocated by a 
cut of pence per foot on a German brand of patent which sells 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 
Month Ended Year Ended 
| December 31. December 31. 
1928. 1927, 1928, 


£ £ £ 
8,512,209)110,969; 97,637,377 


eee ausishicl 13,482, 
WM edie 
Total, Class L ....cc.cce-«. 47,977,204| 45,286,385 (538,526,621, 531,912,557 
{1.—Raw Materials and Articles Mainiy ——_— —— 

Sn 3,141 6,611,420; 39,496 
ee 
Macarena cacternennnones 15,700,099; 16,542,609 
a Sela aes] ea 


i 


[ 


2. bares iebasicoeemeccacsoreneor*| 
I, Other | 


. seede.n 3 | 
K. Hides and skins, undressed ......) 
materials..........| 


12,788,863 
1,243,438| 25,417,228! 
1,039,702) 11,954,452) 11,936,907 
30,891,662|351,739,719) 334,819,690 


factured— 
A. Coke and manufactured fuel......| 439 1,185} 134,906) 


906 | 9,609 

B, Earthenware, giass, abrasives, &c.| 91€,225 11,865,882) 10,895,429 
O, iron and steel and manufactures) | 

thereof 1,636,134) 34,032,026, 24,158,492 

2,995,516 32,592,542; 33,115,018 


and instruments ' 89,947) 7,304,644, 
¥. Blectricai | _ 445,925 


H. Manufactures of wood and timber} 691,635, 7,313,937 8,425,85 
yarnsand manufactures .. 903,936) er 9,915,407} 10,732,848 


1,153,558) 16,096,809) 17,288,115 

| 1/058,086 1,019,781 16.181,161| 14,465,141 
cecesecccccoreseseecses | 1,256,116) 15,784,665 
i etniecethathmedaemesandl GL 238,011 18,659,508 

emicals, drugs, d & colours | | r 

an ealigutinn eam | 9'956.933| 38,620,362 
1,315,969) 16,759,934 

1, 16,429: 17,269,991 


715,737] siadell 12,130,721; 9,565,349 
239,596 207,275) 2,591,683) 3,349,368 
eous articles, mainly or) 


wholly manufactured............| 2,674,779, 2,206,769, 30,320,306] 31,749,859 


Total, Class III............| 26,357,123 24,392,380322,412,540| 518016455 


IV.—Animals, not for 00 ...........-) 207,808, 377,753 2 3,064,520 
V.—Parcel post, non-dutiable articles. | oer 


~~ §03,710| 3,009,074| 9,127,132 
Total .......0ceseeseeee+0e + (105,408,130 101,451,890) 1218341150 11,196,940,354 


Expronrs of Propuczy and Manvuracrunzs of the Uniren Kiyo, 
(Value F.O.B.) 


Month Ended 
December 31. 


1927. 


L—Food, Drink, and Tobacoo— £ £ ae 

B Pending seis foi aitaisscc:| Song] at) aac 
stuffs for animals........ } 

ER eee Benet 152,319 1,669,5 

D. Animals living, for food .......... 

E. and F, Other food and drink...... 


Total, ClassI, ............ 
«—Raw Materials and Articles Mainly} ———_—— 
Unmanufactured— 
A, GORl. cosccccccceccce sésgeneriecses! Bee 
B. Other non-metallic mining and 
quarry products and the like .... 177,540 
C, Iron ore and sorap............+0 60,979 
D. Non-ferrous metalliferous ores 
QNA SCTAP......ccceccccccccceress 195,637 
E. Wood and timber ...........e+0s- 31,539 
F.. Raw cotton and cotton waste .... 97,964 
G. Wool, raw and waste, and woollen j 
TAgS ...... Sepovececccerccoccs eee 832,599} 1,008,861) 10,471,194; 
H, Silk, raw, knubs and noils........ 11,342 4,1 72,382; 
I, Other textile materials ........ 28,792 
J. Oil seeds, nuts, oils, fats, resia 
and gums........ pebees 525,349 
K. Hides and skins, undressed ...... 251,441 
L. Paper-making materials .... 103,010 
M, Rubber .........ccccccesesesecess 26,500 
N. Miscellaneous raw materials and 
articles mainlyunmanufactured..| 353,314 


Total, Class II.............| 5,820,880 
ieee Wholly or Mainly Manu-|— 


t — j 
A. Coke and manufactured fuel...... 334,945 3,656,561) 
B. Earthenware, glass, abrasives, &c. 921,038 986,855) 13,011,648, 
C. Iron and steel and manufactures 
aweed . vccccccccccccoccccccccces 5,387,962 
D. Non-ferrous metals and manufac- 
1,419,113 16,3738 


ecccceces 729,812 
F, Electrical goods and apparatus .. 983,551 2,664 116% 
G. Machinery........... secteinenened 4,185,707 53, aL 
H. Manufactures of wood and timber 184,748 5 Y 


152,087| 1,895,654! 


877,620) 


I, Cotton yarns and manufactures ../ 11,594,988 
J. Woollen and worsted yarns and 
eeccesoscecooosococs 4,696,525 63% 
K, Silk and silk manufactures ......) 201,961 a, 
L, Manufactures of other textile 
materials ........ceceseseses eves} 2,362,296) 23; 
M, Apparel ......cesssees scccccccece 1,917,985 6127 
N, Chemicals, drugs, dyes, & colours) 2,032,660 25,4425 
O. Oils, fate, & resins, manufactured 794,444 855554 
P, Leather and manufactures thereo 792,202 9 
Q. Paper and cardboard ... ++] 749,021 9,280 
R, Vehicles (including loco: 
ships, and aircraft) ... ‘ae 3,255,278 46,965 
8. Rubber manufactures , oe 245,332 3 
T, Miscellaneous articles mainly o: 
wholly manufactured .......0-+.+| 2,982,632} 3,321,432 35,458,877| 31m 
Total, Class III, .....+.+++| 45,772,200 63,913,782 578,624 51 


IV.—Animals, not for [00d ......eee0+ "294,796 AS 
V.—Parcel Post. .oo.escccceseceresccces 2,226,050] 2,499,35 


a ciinctetlencn soe 58,833,924) 60,394,329]709,081,263 T2342 


tte 


OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 
ASSETS - - £14,500,000 


FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh: 35, St. Andrew Square. 
Leadoa: 5 Walbrook, E.C4 and 4 St. James's Street, S:W.1 


freely on this market. The shoe section is slightly improving, 
but it is significant that a large Northampton firm has discharged 
about 60 of its operatives owing to quiet conditions. 


VEGETABLE OILS AND OILSEEDS. 


Markets have shown rather more activity. Consumers of linseed 
oil have again bought freely and crushers are reported to have 
sold large quantities at current figures. Prices have fluctuated 
somewhat, but are little changed on balance and are firmer in 
sympathy with seed. Present value is around £28 ss per ton naked 
ex Hull mill spot and forward to August, later positions being 
at a small premium. Cotton oil is quiet in the face of the 
competition of Russian oil, but values are maintained, crude 
Egyptian being held for £29 5s and common edible for £32 10s 
spot and January-February ex Hull. 

In the oilseed section Plate linseed is steadier on good buying 
of new crops here and on the Continent, and reports that America 
is also a purchaser. Plate on spot continues at a dwindling 
premium, and increased shipments have reduced the advantage 
held by seed on passage which to Hull has been done at 415 11s 3d. 
For January-February shipment £1~ 12s 6d is now wanted. The 
quantity of linseed afloat for Europe is 190,600 tons or 22,000 
tons more than a week ago. A small trade in black Egyptian 
cottonseed to Hull for February loading has been done at 
#10 2s 6d, but more money is now asked by shippers, and 


£10 6s 3d has been paid for “‘ on passage.’? Demand for oilalts 
is fair and prices firm. 


OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 

SUGAR.—Market developed depression, due to Cuban interes 
having vetoed the proposition to form a selling agency, or in 0 
words, a trust, as obtains in Java and Mauritius, so that producer 
will now market their sugar quite independent of one another. Sei 
ment upon this point was sufficient to cause a dip_ in pnd 
but later on affairs should become better balanced _betwet 
prices ruling for Cuban sugars to the U.S.A. and Europ 
as unexpected dumping to latter destinations witnessed w 
the Export Corporation led to prices being lower than to Ameri@® 
refiners. As far as the United Kingdom market is con 
consumers are favoured regarding prices, owing to fiercené 
of competition now existing between British refined 
home-grown granulated, also the output of some of ! 
latter factories, who turn their attention to working up ™ 
ported raws. There seems to be too much strife betwee 
producers, particularly in the cane countries, to stres 


NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH STREET, E.C.3. 


BONUS DECLARATION 1927. 
ENDOWMENT ASSURANCE. 


£2: 8:—% perannum on maturity at age 55. 
£2:13:—% ~ ws - 60. 
£2:18:—% ” ° ps 65. 

In case of death before the maturity age is reached the Bonuses wil 

be 5/-% per annum less than the above rates. 


Surplus Divided £1,249,700. Carried Forward £392,000. 
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THE ECONOMIST. 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, THuRspDayY. 
CEREALS AND MEAT. 


onan 
i Gaz. av., per owt 


2, N. Man. 496 Ilb.. 


parley, Eng. Gag. AV.  ceeeee 
mt», La Plata, landed, 480 Ib 


Lon. stan. ex mil:,2801b 


nice, No. 2 Burma, per cwt. 


0, pearl, per Cwt..... esse 
, per cvt— 
flike, fair spot 
Medium pearl.......--+-.+ 


Tapio 


CUNOrweDMOm 


oes, g00d English,perton 120 0 


(EAT— 
{, per 8 Ibs— 8 
English sides...... esse 5 
argentine chilled hinds 4 
ation, per 8 lbs — 
English wethers 
NZ.frozen 4 
Pork, English, per 8lbs.. 6 
OTHER FOODS. 


sect eeeereee 
sere ween eeeenee 
eee e eee weeee 


ee eeeeeeeee 


Irish creamery percwt 
Australian 168 
New Zealand... ... aa 
ee 195 


New Zealand 

English Cheddars 

Dutch 

COA— 

(Duty, British grown, 

9s 4d, foreign, 148 owt.) 
craf.f., per cwt 4 


eeeeeeee 


seeeee 


OF FEE-— 
(Duty, British grown, 
444, foreign, 148 cwt.) 
good to fine, per cwt. .157 
Rica, good to fine. .155 
Amer., mid to fine. .130 
ya, bold sizes........ 
olombian, mid to fine. .130 
CGS 


—_" 


d 
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4 
4 
6 
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FRUIT (continued)— sda s 
Chestnuts, Huelva..bags 0 0 O 
Grapes, Almeria....bris 4 0 21 


LARD— 
Irish bladders ........ 70 
American boxes..56 lbs 60 


SPICES— 
Pepper, per lb— 

Muntok, fair White .. 2 

Black Lampong ...... 1 
Cinnamon-lst sort.,.perlb 2 
Cloves—Zanzibar..perlb 1 
Ginger—per cwt— 

Jamaica, ord. to good. . 80 
ee rr 


ad 
0 
0 


76 
63 


or 


~ 
condo ron 
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SUGAR— 
(Duty, 11s 8d per cwt.) 
B.W.L., crystallised...... 
Java, white, ci.f, India. 
May-June 11 104 0 O 
REFINED—London— 
Yellow Crystals ...... 21 104 0 0 
-. 26 0 26 6 


Cubes 
2469 25 3 
23 3 25 104 
Home Grown (prompt) 22 104 23 75 


TEA— 

(Duty 34d. British, foreign 
4d per lb)— 

Indian & Ceylon—per Ib 
Pekoe 
Broken Pekoe 
Orange Pekoe 
Broken Orange 


TOBACCO— 

(Duty 8/10—11/24 per |b, 
Empire growths, 6/94 
per Ib.) 

Virginia leaf— 
Common to fine 

Rhodesian ....cccccsecee 


Cee e tween eeweeee 
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TEXTILES. 
COTTON— 


Mid American ....per lb. 
Sakellaridis, f.g.f......... 
Yarns, 32’s twist ........ 
60's twist 
FLAX— 
Livonian ZK ... 
Pernau HD............ 82 


-per ton 90 


WooL— 
English Southdown, washed d 
per lb 27h 
% Lincoln hog, washed 18 
Queensland, scd. super cmbg. 44 
N.S.W. ge super ,, 25 
N.Z., grsy, half-bred 50-56 .. 22 
Crossbred 40-44. . 

Tops— 

Merinos 70's... 

9 64’s. 
Crossbred 4 


MINERALS. 
COAL— 


Welsh, best Ad’ty..ton 19 
Durham, best gas...... 14 
Sheffield, best house.. 20 


IRON AND STEEL— 
Pig, Clevel’nd No.3, ton 66 
Bars, M brough........ 205 
Steel Rails,hcavy ....170 
Tin Plates, I.C., per box 18 


METALS— £ 
Copper, Electrolytic, ton 78 
Sheets (strong) ........ 102 0 OO 
Standard 74/12/6 74/15/0 
Lead Eng. Pig .. per ton 23/5/0 0/0/0 
Soft Foreign .......... 22/C/O 22:3/9 
Spelter G.O.B. ........ 2600 26/1/3 
Tin—English ingots ....222/0/0 222 10 
Standard, cash........225/0/0 223/2/6 
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MISCELLANEOUS. 


CHEMICALS— s da 

Acid, citric per |b less5% 2 1 
Nitric O 24 
Oxalic, net ............ 0 
Tartaric,English less 5% 1 


mn 
Oo 


Alum, lump...... 
Ammonia, carb. 
Sui phate 
Arsenic, lump....per ton 35 
8 
Bleaching powder,percwt 6 
Borax, gran.... per cwt 13 
Do powder .......... 15 
Nitrate of Soda..per cwt 12 
Potash—Chlorate, net .. 0 
Sulphate ...... percwt 9 
Sal-Ammoniac .. per cwt 42 
Soda Bicarb ....percwt 9 
Crystals........ per cwt : 
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HIDES— 
Wet salted—Australian 
per lb 
West Indian .......... 


a = 
a bh aD Ong a 
a 


a 
Dry and Drysalted Cape 
Market Hides, London— 
Best heavy ox & heifer 
Best cow ane 
Best calf ..... néoteaes e 


INDIGO— 
Bengal gd. red-vio. to 
fine—per Ib 


LEATHER— 
Sole Bends 8/14 lb— 
BOOED 6.20302. 
Bark Tanned Sole .... 
Shoulders fm DS Hides 
Do Eng.or WS do 
Bellies from DS do 
Do Eng.or WS_ do 
Dressing Hides.. .... 
Ro. Eng. Calf, 20/30 lb.. 
Aust. Sides............ 


VEGETABLE OILS— &£ 
Linseed, naked, p. ton net 29 
Rape, refined.......... oe 
Cotton-seed, crude 
Coconut, crude.......... 
ATs hatess ances laa --. 38,00 
Oil Cakes, Linseed, Eng., 
en 12/17/6 
Oil Seeds—Linseed— 
LaPlata.p.ton Jan.-Feb. 15/10/0 
Calcutta, p. ton....... 18 : 
8 


oe. 48 0 
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0 
0 
8 
Turpentine, per cwt 0 


MINERAL OILS— 


Petroleum—Oil, per8lbs 01 
Water-White......... _ 


Lubricating — 1080 23 ie 
in 2cedcndwnmen agi / 
1110/0 19/15/0 
13/10/0 34/10/0 
8 8 


0 0 
0 0 
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ROSIN— 
American...... per ton 
RUBBER— 
Plantation Sheet per Ib 
Fine Hard Para perlb 0 
SHELLAC— 
TN Orange....percwt 192 
SHELLS— F 
W. Aust., M.o.-P. » 4 


£& 
20 
8 
0 


Sane ane 
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Slanetz Medium lst sort 92 
HEMP— 

Italian P.C.......per ton 65 
Manila, Feb.-Apr. ‘'J2’’ 39 1 
N.Z., H.P. fair .......... 37 0 


JUTE— 
Native lst mks. ..per ton 
Jan.-Feb. 33/7/6 0/0/0 
Feb.-Mar 35/15/0 0/0/0 
dsd 
0 19 
0 10 
needs snemeanee 20 6 23 
Italian—Raw, fr. Milan 21 0 24 


nges, Denia & Val. 300 12 
" 36C 11 

2 504 13 

seeese- DOXEB 144 14 

mons, Naples ..boxes 0 
Eoctccccccces boxes 12 
cocesscccess Cases 12 
eeeeee half cases 15 

- cases 420 No.1 0 

pples: Amer. (var.) bris. 24 
” (var.) boxes. 10 
seeeeC@ses 420.. 0 

» 714... 0 

4, 300.. 0 

~ 360.. 0 


SILK— 8 
jeaueesveess per lb 17 
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dual but yet marked increase in consumption of the com- 
ity. Messrs. Tate and Lyle reduced quotations 6d and 
ard granulated by 3d. Imported descriptions quite neglected at 
moment. Tate and Lyle’s cubes now 26s to 26s 6d; granulated, 
2, also London and T.L., 23s 44d; month forward 23s 6d ; yellow 
tals, spot, 21s 1o4d; T.L., trom second-hands, 22s 74d. Home- 
wa ranges from 22s 104d to 23s 74d, as to factory. Imported 
is, also continental granulated for shipment, call for no comment. 
le prices obtain in local Java markets, but signs are not 
ling that sellers are prepared to grant a price concession, 
der to negotiate a line of business, but buyers are still very 

Foreign 96 per cent. centrifugal, January - February, 
td, 9s 83d, cif. and small parcels Peruvian afloat to the 
498 6d, c.i.f. terms. Terminal sections easier, though liberal 
occurred in the December position of raws. March, raw, quoted 
May, gs 14d paid; August, gs 6d to 9s a December, 9s 8}d 
 7$d; white, March, quoted 12s 53d; May, sold, 12s 6d to 

; August, 12s gd to 12s 43d ewt. 


he Java trust has disposed 
Ut 1,000,000 tons of new crop whites, the total crop being 


mated at 3,300,000 tons. Imports into the United Kingdom 
ng last month totalled 172,752 tons, against 155,996 for same 
~ 1 1927, consumption being 115,374, against 115,204; 
Ks, 200,200, against 214,000; stocks of home-grown, 66,700, 
Mst 48,800 ; consumption, in the U.S A. during last year 
turned at 5,543,000 tons, against 5,297,000 in 1927, or, in 
* words, nearly a quarter of a million tons increase. 
shipments from Java last month reach 291,250 tons, against 
200 for December, 1927. To India, 131,000 tons, against 94,000 ; 
4, 71,000, against 19,000 ; Japan, 36,000. against 50,000; Port 
_ against 4,000. Stocks in Poland are about 117,000 tons 
; r year, despite increased consumption and exports, but pro- 
~ as forged ahead. Cuban receipts last week 109,990 tons! 
a 22,000; stocks, 119,300, against 107,200 last year. Stocks of 
_ in the three principal warehouses of the United Kingdom 
oe heading January 12th amounted to 146,609 tons, as against 
2 last year, 
be —A good steady market continues, with a fair off-take of 
: Leos from the spot. New crop Costa Rica slightly dearer 
0, ‘x. East African kinds sell readily, mostly for blending. 
—Only a quiet movement on the spot at previous rates. 
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Sulphate Copper..per ton 26 10 


CEMENT— sds 
Portland, best Eng.prton 46 0 48 


COPRA— 
F.M. Straits, c.i.f., per ton 23/17/8 0/0/0 


DRUGS— 
Camphor— 
Japan, refined 
— . 
pecacuanha 
Peppermint, Wayne Co. 14 


TIMBER— 
Swedish u/s 3 x 8, per Std. 
Do 24x7 ws 
Do 2x4 
Can’dn Spruce, Dis.,,_ . 
Pitchpine ........ per load 
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Honduras Mahg. logs, c. ft. 
a African . ” 
3 American Oak Boar + 
0 Do Ash ,, ” 
6 English Oak Planks 
9 Do Ash 
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Accra F/F, February-April, sold, 40s 9d to 4os 6d, c.i.f. terms. 
Terminal section slow. March, sold, 46s 3d to 46s; and September, 
48s 14d to 47s 74d. 

TEA.—The market travelled on more steady lines during the week, 
price changes in most directions being unimportant, while supplies 
auctioned were well disposed of ; 61,614 packages Indian were offered, 
and opening tone, though quiet, soon improved, and on balance no 
material alteration observable. Really fine tippy teas were in 
marked request and commanded firm prices. 25,339 packages Ceylon 
were catalogued, and all teas to 1s 5d met a good demand, but above 
this figure, and probably due to a falling off in quality, the market 
proved irregular and occasionally easier. Java and Sumatra auctions 
met with fair attention, commoner 1d to 2d down. New season’s 
China in fair request at full recent rates. Some Ningchows sold r1o}d 
to 11d; finer Keemuns, 1s 11d to 2s. Siftings, gd to 94d Ib in bond. 


SAFEGUARDING 
UNDER THE SEARCHLIGHT 


An enquiry into the origin and results of the 
safeguarding duties separately examined. 


BY RT. HON. WALTER RUNCIMAW, M.P. 


This book forms the first complete 

survey of the methods and results of 
the “ Safeguarding of Industries,” and is 
indispensable to everyone who wishes te 
be well informed on the subject. 


Price Jl- (Postage 2d.). 


BRITISH PERIODICALS, LTD., 19, Cursitor St., London, £.0.4. 
SS a ee eee ee 


FOREWORD 


144 


THE ECONOMIST. 


(January 19, 1999 


iS. 


RICB.—Interest in new crop Buram, as far as Europe is concerned, 
remaios uaprecedently slow, with general position nominal. About 
300 tons Californian rice grown from Japan seed, for January- 
February shipment, sold to the U.K. at 19s, c.i.f. with sellers now 
asking 19s 3d. Spanish oiled, spot, London, held for 20s 3d cwt. 

—_ change to note in any position, and trade conducted 
quietly. 

PEAS.—Market steady, with sales in Japanese, December-January: 
shipment at 19s 14d cwt., c.i.f. terms, London. 

SPICE. — Pepper market presented quiet features. Lampong, 
October-December, sold, 1s 4d; January-March, 1s 4d; Muntok, 
white, October-December, quoted 1s 113d. London stocks reduced 49 
tons on the week for black and 4 for white. Jan -March, sold, 1s 11$d 
Ib. Clowes turther advanced. Zanzibar, spot, London, sold, 1s 54d 
to 1s 54d; December-February, also January-March, 1s 53d. Mada’ 
gascar, spot, sold, 1s 53d lb. Tapioca dull and trend of values 
easier for both Singapore and Java descriptions. Sago flour, January- 
March, to the U.K., 1s 9d, cif. African ginger, spot, London, 
sold, 52s, and February-April, sellers, 42s 6d ewt, c.i.f. 

FRUIT (Dried). — Currants: Market steady, but trade quiet. 
Pyrgos quoted 46s 9d; Patras, 48s; choice up to 53s; Amalias, 
47s 6d to 483; Gulf, 49s to 538; Vostizza, 52s to 58s. Sultanas in 
quiet demand. Medium to good Smyrna, spot, 41s to 55s; Cretan, 
458 to 7os; Greek, 34s to 65s; Australian in large supply, and range 
from 343 to 54s; Californian, soda bleached, 36s to 40s; unbleached, 
32s; Cape unbleached, 33s to 378; bleached, 45s to 50s. Raisins: 
Valencias slow of sale, but Australian move off fairly well. Valencia 
quarter boxes, 50s to 54s; Australian, 35s to 42s; Capes dull at 33s 
to 36s. Fgssteady. Genuine new, spot, 20s to 32s; layers, 60s to 
65s; pulled 60s to 70s. Dates steady. Hallowie new, spot, 30s; 
Siar, 17s. Evaporated fruits: The market maintains a steady tone, but 
business is slow to expand. Californian plums held for full rates 
with fair inquiries for the larger counts. Californian apricots 
reservedly ofiered and prices firm. Pears also strong on limited 
offerings. while Australian offer good value at current prices. Peaches 
and apple-rings unaltered. Californian plums 20-30's. 64s to 66s; 
30-40's, 588 to 59s; 60-70's, 458 to 46s. Australian pears range from 
65s to 758, as to quality; Californian, 62s to 64s. Apricots, Royal, 
72s 6d to 115s; Cape, 65s to 77s 6d; Californian, new, gos to 117s 6d. 
Peaches, Californian, choice, 50s; extra choice, 55s; fancy, 60s. 
Apples, Californian, spot, sliced, extra choice, 65s to 67s 6d. Almonds 
met a steady demand at full rates. Mazagan, 145s; Mogador, 
1423 6d ; Marjorcas, 152s 6d to 170s ; bitter, Jordan, 175s to 210s cwt. 


CANNED GOODS. 


CANNED FRUITS.—Market remains firm, but trading still restricted 
as adequate supplies of most kinds were available. Pears and 
apricots offer reservedly for shipment. The position of Singapore 
pines remains unaltered on spot, but full to firmer prices are asked 
for shipmen:. South African in small supply, but the new pack will 
shortly be in circulation. Tomatoes firmly held. 

CARNED FI8SH.—Norma! conditions are now becoming restored, 
but trade still lacks activity, although values remain steady for all 
descriptions. Sardines move off quietly, with only a limited selection 
available. Portuguese clubs quoted 5s per dozen tins. Lobsters 
maintained. Best halves, 140s to 145s; and quarters, 77s 6d to 82s 6d. 
Salmon steady on spot, with shipment parcels tending dearer. Halves 
in short sepply, and realise 78s to 79s 6d. Pink quiet. Talls, spot, 
26s to 273; ha ves, 30s to 32s 6d. Japanese crab in fair demand for 
finest quality at 92s 6d to 95s. 

CANNED MEATS move off slowly at late rates, but cooked boneless 
hams in good request at full rates. 

CONDENSED MILK AND MILK POWDERS.—Market quiet and oc- 
casionally easier. Full cream sweetened, English, spot, 45s; Dutch, 
ditto, 38s 6d; January-March, 38s6d. Machine-skimmed sweetened, 
English, spot, 27s; Dutch, ditto, 24s; January-March, 23s 6d, all in 
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5 cwt. barrels. Powders: Spray F.C., 26 per cent., 2 by 56 Ib tia, 
crated, prompt, 96s; M.S. (1 cwt cases) prompt, 41s. Roller Process 
F.C., 26 per cent., prompt, 80s; M.S., ditto, 32s 6d, all net, duty 
paid, ex-wharf London. On the grocery side F.C.S., 21s; MS 5) 
10s 60, basis per case, usual packing. ‘aig 

HONEY.— Market continues firm with a steady demand. Jamaica 
quoted, 448 to 55s; New Zealand, dark amber, 50s to 55s; medium, 
55s to 65s; light, 65s to 85s; whites and water whites, 65s to 87s 6 
per cwt. 


RUBBER. 

Market showed marked fluctuations, with a fair business in for 
but financial complications lead to an obscure outlook. Standarj 
sheet, spot and January, also February, sold, ofd to rod ; March, 10g 
to 104d ; April-June, 10}d to 11d and 10fd ; July-September, ro4q tg 
t14d ; October-December, 103d to 113d; and January-March, 1930 
at 113d lb. London stocks increased by 1,063 tons on the week a 
23,016, compared with 64,450 at corresponding period last yea, 
Landings, 2,887; deliveries, 1,824. Liverpool stocks 567 tons higher 
at 3,250. 


i1ENERAL. 

JUTE.—A firmer market, with steady absorption of afloat parcels by 
Continental spinners and certain buying orders to hand from Calcutta, 
Firsts, January-February, Continent, quoted £33 2s 6d; February. 
March, £33 10s; March-April, £33 15s; and Lightmings, January. 
February, £31 5s ton. Calcutta-made Hessians firmly held but quiet, 

HEMP.—A quiet tone pervaded the market for Manila descriptions, 
but prices were without material change. Spinners in the meantime 
are scarcely in the market. J 2, February-April, quoted £40; kK, 
£38; Ls, £3753; M 1, £32 108; M2, fa9. African sisal firm, and 
No. 1, good marks, January-March, sellers, £44; No. 2, £41 105, 
Mexican, G W., quoted £37; reds, £35 10s; brushed, £40 10s ton, 
c.1.f., first-class ports Europe. Manila receipts for past week totalled 
35,000 bales, against 22,000 at same time last year; estimate for nex 
week, 24,000, and following week, 32,000. 

SHELLAC —A dull market resulted. Fair T.N., spot, 187s 6d: 
March, sold, 179s to 180s; May, 177s 6d to 175s cwt. 

COPRA.—Market largely nominal, and business reduced to a 
minimum. Straits, S.D., February-March, Rotterdam, quoted 

24 158; March-April, £24 18s 9d. Others not worthy of mention, 

alm kernels, January-February, Hamburg, quoted {19 16s 3d. 

MISCELLANEOUS.—Coconuts quoted 18s to 23s per roe. Coir 
yarn, Ceylon, {19 to £40 108; Cochin, £22 10s to £40 ; Ceylon bristle, 
{18 10 to £24 10s; cinnamon leaf oil, 5d; citronella, Ceylon, 15 9; 
Java, 2s. 


METROPOLITAN CATTLE.—Janvary 16. 


British Beasts, per stone of 8 Ibs to sink the offal. Sheep per stone. 
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Beaste—Norfolk ........ 6 2 
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Cambridge ......... eee 
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English Edward—Lincoln 
—Essex and Bedford 
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